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~ RECEIVED 
& Avo 23 1933 & 
U. 8. Deparment of Agriculture 
This tentative marketing agreement has been proposed and drafted by the Pure 
Milk Producers Association, Inc., of Kansas City, Missour a Rake 
Association of Kansas City, Missouri, and Independent J@iries, Inc., 
submitted with application for public hearing before the Secretary of Agri 
culture at Washington, D. C. 


MARKETING AGREEMENT 


As used in this Agreement the following words and phrases shall be defined 
as follows: 


a. "Contracting producers" means and includes members of the 
Pure Milk Producers Association, and such other producers 
and associations of producers of "fluid milk" sold or con- 
sumed in the "Kansas City Métropolitan Area" as may be- 
come parties signatory to this agreement according to the © 
_ terms thereof. 


b. "Contracting. distributors" means and includes members of 
the Milk Service Association of Kansas City, Missouri, 
and the Independent Dairies, Inc., and such other dis- 
tributors and processors of "fluid milk" in the Kansas 
City Metropolitan Area as may become signatory to this 
agreement, according to the terms thereof. 


c. "Producer-distributors" means and includes members of the 
Independent Dairies, Inc., and such other producers and 
producer-distributors as produce, bottle and distribute 
bottled milk in the unpasteurized state. 


d. "Fluid Milk" means and includes fluid milk and fluid cream 
and such fluid derivatives thereof as are sold by "con- 
tracting distributors" and/or "producer-—distributors" in 
the Kansas City Metropolitan Area," 


e. "Kansas City Metropolitan Area" means and includes that 


territory lying within the corporate limits of Kansas 
City, Missouri, territory within the corporate limits of 
Independence, Missouri and North Kansas City, Missouri, 
and all territory lying within 10 miles distant, air 
line, from the nearest point marking the corporate limits 
of the City of Kansas City, MisSouri, with the exception 
of territory lying within Wyandotte County, Kansas. 


f. "Secretary" moans the Secretary of Agriculture of the e2 
United States. ; Mh a 
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2, "Act" means the Act of Congress entitled "An Act to relieve 

the existing national economic emergency by increasing 
agricultural purchasing power, to raise revenue for estra» 

ae cee expenses incurred by reason of such emergency, 
to provide emergency relief with respect to agricultural 
indebtedness, to provide for the orderly liquidation of 
joint-stock land banks, and for other purposes", approved 
May 12, 1933, 


THE PARTIES to this agreement are the "Contracting Producer", parties of the 
first part, the "Contracting Distributors", parties of the second part, the 
Producer-Distributors", parties of the third part, and the Secretary of Agri- 
culture, party of the fourth part. 


WHEREAS, pursuant to the "Act", the parties hereto, for the purpose 
of correcting the conditions now obtaining in the marketing of "fluid milk"! 
in the Kansas City Metropolitan Area, desire to enter into a marketing agree- 
ment under the provisions of Section 8 (2) of the "Act," and 


WHEREAS, the Pure Milk Producers Association, Inc., is a corpora- 
tion, organized under the laws relating to cooperative marketing associations 
of the State of Missouri, having approximately 1200 members engaged in the 
production of milk for pasteurization in said area, and the "Producer-—dis- 
tributors", signatory hereto, are members of the Independent Dairies, Inc., 

a Corporation consisting of approximately 150 producers, marketing unpas- 
teurized or raw fluid milk in said area, such parties, together producing 
more than 75 percent of the fluid milk distributed and consumed in the Kansas 
City Metropolitan Area who represent that they have the power and authority 
to enter into this agreement on behalf of the members thereof; and 


WHEREAS, members of the Milk Service Association and members of 
the Independent Dairies, Inc., distribute more than 75% of the "fluid milk" 
distributed in the Kansas City Metropolitan Area, which said "fluid milk" 
comprises substantially all of the "fluid milk" marketed by the aforesaid 
Pure Milk Producers Association, and the Independent Dairies, Inc., and said 
Milk Service Association represents that it has the power and authority to 
enter into this agreement on bohalf of the members and stockholders thereof; 
and ; 


WHEREAS, the parties hereto, for the purpose of improving market-— 
ing conditions in said Kansas City Metropolitan Area have subscribed to and 
agreed to comply with the Code of Ethics eee attached, marked Exhibit 
"Dit: and 


WHEREAS, the marketing of "fluid milk" produced for distribution 
in the Kansas City Metropolitan Area and distribution thereof affect and 
enter into bota the current of interstate commerce and current of intra- 
state commerce, which are inextricably intermingled, and it is the purpose 
of the parties hereto to enter into this agreement in furtherance of the 
policy of Congress expressed in the Act in respect to- sata inilk" produced 
for and sold in the "Kansas City Metropolitan Area." 
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NOW THEREFORE in consideration of the premises the parties hereto : 
agree as follows: " 


1. The prices at which "fluid milk" shall be sold by the "Con- 
tracting producers" and purchased by the "Contracting distributors" for dis- 
tribution or consumption in the Kansas City Metropolitan Area shall be those 
set forth in Exhibit "A" which is attached hereto and made a part ~ hereof. 
The prices set forth in Bxhibit "am may be changed by agreement between the 
"Contracting producers" and the "Contracting distributors" provided, how 
ever, that such price changes shall become effective 10 days after filing a 
written schedule thereof with the Secretary unless disapproved by the Secre- 
tary within said period. 


Payments to Milk Service Association, a non-profit corporation, 
organized under the laws of the State of Missouri, payments to Pure Milk 
Producers Association by and on behalf of the members thereof and payments 
to the Independent Dairies, Inc. made pursuant to Paragraph 4 hereof, and 
payments by and on behalf of "Contracting producers" to the Milk Advertis- 
ing Committee hereinafter referred to, shall all respectively be deemed part 
of the price paid to producers. 


©. The marketing plan governing the marketing and processing of .. 
milk which is attached hereto and made a part hereof and marked Exhibit "BY 
and shall be and is binding on the "Contracting producers", the "Contract- 
ing distributors", the "Producer-distributors", and each of them, as to all 
matters and things herein required to be done upon the part of any of them 
respectively. Such marketing plan may be modified by agreement between the 
"Contracting producers", the "Contracting distributors" and the "Producer- 
distributors", provided, however, that any such modifications of said mar- 
keti g plan shall become effective 10 days after the same are filed in writ- 
ing with the Secretary, unless by him disapproved within such period, 


5. The waolesale and retail prices at which "fluid milk" shall 
be distributed by the "Contracting distributors" and the "Producer distri- 
butors" in the Kansas City Metropolitan Area shall be those defined and 
set forth in Exnibit "C" which is attached hereto and made a part hereof. 
The prices set forth in Exhibit "Cc" may be changed by agreement between 
the "Contracting producers", and the "Contracting distributors", provided 
the same are filed in writing with the Secretary, unless by him disapproved 
within such period, 


4, The "Contracting distributors" agree that they will not pur- 
chase "fluid milk" from any producer not a member of the Pure Milk Pro- 
ducers AsSociation wmless such producerauthorizes the purchasing "Con- 
tracting distributor" to pay over to the said Milk Service Association 
the same amount per hundred pounds of milk purchased which the members 
of the Pure ifilk Producers Association are then authorizing the "Contract- 
ing distributors" to pay over to the Pure Milk Producers Association on... 
behalf of its members; and said purchasing "Contracting distributor" shall; 
simultaneously with making payment to the producer for "fluid milk" pur- 
chased, make such payment to said Milk Service AsSociation. The sums so 
paid shall be kept by the Milk Service Association for the purpose of 
securing to said producers not members of the Pure Milk Producers Associa- 
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tion advertising, educational, and other benefits similar to those which are 
secured by the members of the Pure Milk Producers Association by virtue of 
their like payments to said Pure Milk Producers Association. Such Milk 
Service Association shall disburse such funds as directed by the officers 
of the Milk Service Association. 


5, There shall be constituted a Milk Advertising Committee to 
be composed of one person designated by the Milk Service Association, one 
person designated by the Pure Milk Producers Association, Inc., one porson 
designated by the Independent Dairies, Inc., and one person selected by 
those persons so designated. There shall be paid to said Committee the fol- 
lowing amounts: (a) 1¢ per cwt. on all milk purchased by the "Contracting 
distributors" engaged in the sale of pasteurized milk, to be deducted by 
such distributors from the price paid to the producers of such mi Lcseee 0) 
1d per cwt upon all milk purchased by the "Contracting-distributors" en- 
gaged in the sale of pasteurized milk, to be paid by such distributors out 
of their own funds; (c) 1/20¢ per quart by the Independent Dairies, Inc., 
on all bottled raw milk sold in said area by members or non-members of the 
Independent Dairies, Inc. exclusive of that sold by the 'Contracting Dis- 
tributors'! above mentioned in (a) and (b). The payments so provided shall 
be made monthly and on or bofore the 10th day of cach and every month by 
such "Contracting distributors" to said Milk Advertising Committee. This 
Committee shall from time to time expend the fund so accumulated for such 
advertising and educational purposes as it may determine in order to promote 
and increase consumption of "fluid milk" in said Kansas City Metropolitan 
Area. 


6. All producers of "fluid milk" whose farms have been inspected 
by any municipal jurisdiction in the Kansas City Metropolican Area", and 
the marketing of whose milk is not prohibited by the health laws: and ordi- 
nances applicable to marketing of nilk by gaid Pure Milk Producers Associa- 
tion, shall, as heretofore, be permitted, as far as narketing conditions may 
allow, to become members of the Pure Mille Producers Association on an equal 
basis with existing members similarly circunstanced,. 


7, ‘The "Contracting Producers", the "Contracting Distributors", 
and the Producer—Distributord shall, as and to the extent required by the 
"Secretary", severally maintain systems of accounting Which shall be satis- 
factory to the "Secretary" and thoir respective books and records shall be 
subject to his examination during the usual hours of business, and they 
shall severally from time to time furnish to the "Secretary" on and in ac- 
cordance with forms to be supplied by the Department of Agriculture such 
information as the "Secretary" may request. 


8, The standards governing the production, receiving, trans- 
portation, processing, bottling, and distribution of "fluid milk" sold or 
distributed in the "Kansas City, Missouri, Metropolitan Area" shall be those 
established by the health ordinances of the City of Kansas City, Missouri. 


9, The regulations governing the use and interchange of milk 
bottles and other containers shall be those prescribed by the laws of the 
State of Missouri, and the regulations on exchange that are agreed upon . 
between the Kansas City Exchange Company (a corporate body empowered to 
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exchange bottles for the members of the Milk Service Association) and the 
Independent Dairies, Inc., and subject to confirmation of the Secretary of 
Agriculture, ; 


10, The parties to this agreement desire and request that a 
disinterested person be appointed and desigmated by the "Secretary" to 
act as an Enforcement Officer under the "Act" in respect to the marketing 
of milk and its products in the "Kansas Gity Metropolitan Area." Such En- 
forcement Officer, if and when appointed, shall have the authority to en- 
force the provisions of this agreement, and generally do and perform such 
other duties and possess such power and authority as may devolve upon him 
under the "Act" by order of the Secretary or pursuant to the provision of 
this agreement and attached Cade of Ethics.’ 


The parties hereto also desire and request the "Secretary" to 
exercise the powers conferred upon him under Section 8 (3) of the "Act" 
with reference to the issuance of licenses to all distributors, processors, 
associations, producer—distributors and others engaged in the handling of 
milk and the production thereof in said area, such licenses to be issued ~ 
subject to such terms and conditions as the "Secretary" may specify. 


ll. This agreement shall become effective at such time as the 
"Secretary" may determine and shall continue in force until the last day 
of the month following the aforesaid effective date and thereafter from 
month to month, excent that: 


(a) The "Secretary" may (and shall upon the request of either 
75% of the "Contracting Producers" and"producer-Distributors," or 75% of 
the "Contracting Distributors" and 'Producer-Distributors", such pe reentage 
to be measured by volume of "fluid milk" produced, marketed or distributed 
respectively) by notice in writing deposited in the registered mail, and 
addressed to the Pure Milk Producers Association, the Milk Service Associa- 
tion, and the Independent Dairics, Inc., at the respective addresses now on 
file with the "Secretary", on or before the 20th day of any month terminate 
said contract as of the end of such month, 


(b) The "Secretary" may for good cause shown as of the end of 
ahy month terminate this agreement as to any party of partics signatory 
hereto by notice in writing deposited on or before the 20th day of such 
month in the registered mails and addressed to such party or parties at 
the address or addresses of such party or parties on file with the "Secre- 
tary." 


(c) This agreement shall in any event terminate whenever Title 
I’of the "Act" shall cease to be in effect, or whenever the President or 
Congress shall terminate those provisions of the "Act" which authorize 
this agreement. 


12. It is understood and agreed that the contracting parties 
of the first, second and third parts retain the right to enter into the 
agreements and contracts supplementary hereto and to engage in undertakings, 
not inconsisteat with the truce purpose and object'of this Markoting Agrco- 
ment. Notice of all such supplemontary contracts and agreements shall be 
filed with the "Sccretary"™ and shall be subjoct to his approval. 
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13, If any individual, firm or corporation considers himself or 
itself aggrieved by any action taken hereunder by any party or parties hereto, 
such individual may lay his complaint before the "Secretary" who shall. there- 
after take such action in reference thereto as he deems necessary to carry 
out the purpose of this Marketing Agreement. 

14, The benefits, privileges and immunities conferred by virtue 
of this agreement shall cease to exist upon the termination of this agree- 
ment, and the benefits, privileges and immumities conferred by virtue of 
this agreement upon any party or parties signatory hereto shall ccase to 
exist upon the terminationof this agreement as to such party or parties. 


IN WITNESS WHEREOF, the parties hereto have caused these presents 
to be acknowledged by their duly authorized representatives on this 
day of 5, boos 


Kansas City Milk Service Ass'n., E. S. Dostert, Pres. 
Pure Milk Prod. Asstn., BE. P. Mulligan, Pres. 


Independent Dairies, Inc., J. S. England, Jr., Vice Pres. 


EXHIBIT "At! 


PRODUCTION PRICES OF "FLUID MILK" .. 


Prices paid to producers shall be determined with reference tOmb iC 
"rules for coatrol of Basic production" (set forth in Exhibit "B" to this. 
nereenent) which set up definite quantities of milk knom as "bases". In | 
addition thereto, thore shall be four classes of milk. Class 1 is an amount 
equal to the fluid sales of pasteurized milk of all the "Contracting Dis- 
tributors." Class 2 shall be an amount eugal to the fluid cream sales of 
all the "Contracting Distributors. " Class 3 shall be the remainder of the 
base above Class 1 and Class 2. Glass 4 shall be the additional milk which 
may be purchased by producers or distributors. 


The price of Class 1 milk shall be: $1.85 per cwt. for milk of 
4% butterfat content, F.0.B. the dealer's city plant, subject to a butterfat 
differential of 4¢ per one-tenth of one percent butterfat content below or 
above 4%. The price of Class 2 milk shall be: $1.85. per ewt.,for milk of |. 
4%, butterfat content, F.0.B. the dealer's plant, subject to a butterfat dif- 
ferential of 4¢ per one-tenth of one perceat butterfat content below or above 
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‘The price of Class 3 milk shall be determined according to the 
-butterfat content on the basis of the Chicago market for 92 score creamery 
butter sold at wholesale, F.0.B. the farmer's gate. The price of Class 4 
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milk shall be determined according to the butterfat content on the basis of 
the Chicago market for 92 score creamery butter sold at wholesale, F.0.B. the 
"Contracting Distributor's" plant. oe ly 

The station differentials, hauling rates, methods of check testing, 
audits of distributors! Sales, reports of sales, and such other arrangoments 
between the "Contracting Producers" and."Contracting Distributors" as are now 
existing and unchanged by this agreement, including the memoranda of agree- 
ment by Dr. Clyde L. King and Don N. Geyer, attached hereto, marked Exhibit 
"E", shall remain as at present, subject. to adjustment from time to time by 
the joint committee of the producers and distributors now existing in the 
Kansas City market, and in the event an agreement cannot be reached by the 
Joint committee, such points as are in disagreement shall be referred to the 
Secretary or his Enforcement Officer, if any, who shall make a decision which 
shall be followed by all contracting parties. 


The "Contracting Distributors" severally agree that they will adjust 
the quantity of base milk allotted to them in such a way that each "Contract- 
ing Distributor" will be carrying a quantity of base milk proportional to his 
percentage of the sales of "fluid milk" aha fluid cream in tho market. In | 
the case of the "Contracting Distributors" who purchase bulk milk from pro- 
ducers who bottle Grade "A" raw milk, a lump quantity of base shall be allotted 
to such distributors to allow for the fluctuating purchases of such bulk milk 
from such producers of bottled raw milk, and this lump sum of base shall be 
adjusted each six months in proportion to the quantity of such bulk milk pro- 
duced, 


In the event that such base so allotted is deducted from undis- 
tributed or unused base of members of the Pure Milk Producers Association, 
Inc., then there shall be deducted from the price of such milk so purchased 
the sum of 3¢ per cwt., which shall be paid to The Pure Milk Producers ASso- 
ciation, Inc. 


The equalization of the purchases of base milk shall be accomplished 
through the shifting of producers at such times and as designated by the joint 
committee, In event of a disagreement as tovwhich producer shall be shifted, 
which disagreement is not settled by the joint committoc, the matter shall be 
referred to the Sccretary of Agriculture, or his Enforcement Officer, if any, 
whose rulings shall be binding. 

The "Contracting Distributors" have the option of either purchasing 
or not purchasing Class 3 milk from the "Contracting Producers", but in case 
a "Contracting Distributor" refuses to purchase a part or all of the Class 3 
milk of the "Contracting Producers" supplying his needs, he shall, when and 
as required by the "Secretary", make such reports as may be asked by the 
"Secretary" to determine that such distributor has no use for Class 3 milk 
in the manufacture of any and all dairy products. 
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EXHIBIT "'p" 


RULES FOR CONTROL OF BASIC PRODUCTION 
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For tae purposes of this agreemont, shacterm "base" as used in 
respect to any producer, for pasteurization only, farm or herd, as the case 
may be, shall be the quantity of milk recorded as such in the files of Pure 
Wilk Association: except that in respect to those producers who sell milk 
within the Metropolitan Area of Kansas City and who have no such established 
"base", "bases" shall be allotted by the local representative of the "Secre- 
tary" upon a basis waich will be equitable as compared with the established 
"bases" of all other producers delivering to the same assembly point as such 
producers; and except that new producers, if any, will be allowed during the 
first ninety (90) days in which they produce and market a "base! equal to 
sixty percent (60%) of their average daily production for such ninety (90) 
days. 


1. Producers who are tenants renting farms may retain their re- 
spective "bases", 


2. Producers: who rent farms for cash, which farms have no "base', 
will be entitled only to their om respective "bases", Producers who rent 
on shares will be entitled to the entire "base" of farms so rented if the 
landowners own the entire herds on such farms. Where cattle are omed 
jointly the "base" will be divided according to the ownership of the cattle. 


5, The established "bases" of any landlord and his tenant or 
tenants may be combined, 


4, <A "vase" may be transferred with an entire herd where sale 
and transfer is made to one party at one transaction, provided such trans— 
fer meet the approval in writing of two-thirds of sniippers on sau 
route, 


5. "Bases" may be retained by producers only when milk -is pro- 
duced on farms that have supplied the market for "fluid milk" for consump- 
tion purposes in the Kansas City, Missouri, Motropolitan Arca" within the 
past year or from farms that lie within a territory regularly supplying 
said market. 


6, Where a herd is dispersed for any reason without a transfer 
of its "base", the herd must be replaced within forty-five (45) days if 
such "base"! is to be retained by the producer. 


7. Producers may combine all "bases" to which they may be en- 
titled hereundor, : 


8. <Any producer wao shallvoluntarily remain off the market for 
a2 period of more than forty-five (45) days shall upon resuming production 
be treated for the purposes hereof as a now producer, 
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9. If combined sales of Classes 1 and 2 "fluid milk" are 60% or 
less of total "Base", Producers: whose avernge daily production for any two 
Consecutive months is less than 70% of their base; if such sales are from 
60% to 70% of total "base", Producers whose average production for any two 
Consecutive months is less than 754 of total "base"; and if such sales are 
Above "70% of total ‘hase, producers whose average daily production for any 
two months is less than 804 of their individual "base", will thereby estab- 
lish’& new "base" equal to such average daily production, In the case of 
producers supplying a'distributor who is not accepting any Class 3 milk, 
such producers shall be allowed to ship a quantity of Class 3 milk equal to 
34 of their individual "base", and such "basell shall not be reduced unless 
or | aa falls 5% below the total allowed quantity of Class 1 and 2 
milk, | 


EXHIBIT "ic" 


WHOLESALE PRICE SCHEDULE 
(SAles by distributors for resale) 


MILK - BULK:- 

Full 10 gal. cans or more 28d 
Gallons (4% or under) 30¢4 
1/2 pints " 3d 
1/3 quarts i 4d 


CHOCOLATE MILK 


1/2 pints 4g 
1/3 quarts 5d 
CREAM 
Gallons (18 to 205) $1.40 
(28 to. 27% 1.60 
( 4093) 2.80 
uarts 2055 ‘0 
: ( 2565) As 
2565 ’ 
( 40°3) 5 
BUTTERMILK 
Gallons 220 
Quarts 08 
1/2 pints og cued Ror Oi yO Bs es Co ye (+038 Co “eee 


SKIM MILK 


Gallons Pes 


Pe i 3 


RETAIL PRICE SCHEDULE 


| To Store Qut of Store Off Wagon 

Quarts (4% or under) 8-1/8¢ 10¢ 104 
Pints 5 6 f4 
Single cap . 
to 4.0 = 4.66 10 ie 1, 
Over 4.6% 12 13 13 
Special double cap 
(anything which covers the 
lip of the bottle) 
Under 4.6% Tose 12 12 
over 4.6% 14 15 15 
Certified qts. 15 
BUTTERMILK 8 © 10 
CHOCOLATE MILK 
Quarts le 13 13 
Pints 7? 9 9. 
CREAM - 18 to 20% 
Quarts 50 55 55 
Quarts - 25% to 27% 60 65 65 
1/2 pints -~ 18 - 204 10 12 12 

25 - 27% 15 18 18 
WHIPPING CREAM 
(maximum 40%) 20 25 Bo 
COTTAGE CHEESE 
12 oz. packages 10 le 12 
Pounds (bulk) 12 16 16 
SOUR CREAM 
Quarts 35 42 42 
Pints 20 25 20 


Any milk sponsored by any organization other than the K. C. Health Dept. or 
Medical Milk Commission or Jackson Co. should be 1¢ per qt. over same classi- 
fication of other milk. ; 


a sone 
EXHIBIT "pm 


Agreement Between Pure Milk Producers Association, Inc. 
and Distributors of Greater Kansas City as Determined by 
oe en Dr. Clyde L. King, arbitrator. 


The farmers are to set up a service organization, Their duly appointed 
agents. are to have free access to the plants of the dealers for checking 
up weights and measures. This service is to include aid to producer and 
to dealer in maintaining and improving the City's milk supply. 


For this service the organization is to collect 3 cents per cwt, to.be 
paid through the dealer for each member of the Association about’ the 
same time each month that the checks go out to the producers, 


There is to be no discrimination as between non-members and members, 
To make certain of this, a net ‘prtee will be annovnced to be paid all 
farmers, From all non-members 2 conts per cwt. will be checked off to 
go into educational work, preferably dairy council work. 


A basic surplus plan will be adopted. Each producer will be allowed 
to make his own base for the calendar year, 1931. This base will be 
the average of his production for October, November and December, 


Each dealer on the first of each month, beginning October 1, will re- 

port to the association his fluid matee for the preceding month. The _ 
sales reported shall include sales of all whole milk, and the sales of 
cream and manufactured milk, in terms of milk, each -to be stated sepa- 
rately. These sales shall be totaled and totals made available to all 


‘dealers, 


- The average basic sales thus made ghail constitute the quantity of milk . 


for which the dealers shall pay the full basic price during 1931, save 
as that total may be adjusted to meet any change in total sales during 
1931. 


In view of the fact that these figures as to sales are not now avail- 
able and in view of the considerable amount of surplus milk that appears 
to be on this market at this time, a flat price will be paid during 


t, Ootober,. November and December of $2.78 or $2.75 net, 


A marketing committee shall be chosen of three dealers and three farm- 
ers, which shall meet at least once every two weeks. The duties of 
this Pisa tet shall be: 
(a) To recommend to individual dealers und to 
farmers Such steps as will improve the market 
situation and stabilize, market conditions. 
(bd) Make rules and regulations under which new shippers 
shull be admitted to the market. 
(c) Outline a territory neither too large nor too 
small to supply this market permanently with 
a high quality of milk. 
(a) To study trucking and receiving station costs and 
problems and make recommendations thereon. 


- 
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(e) To recommend the conditions, rules and regula- 


tions under which producers must ship all or part 
of their surplus, 


9. The buttorfat differential shall be as at presont: 5 conts point up 
and down from 4%, 


10. “There is to be no change in the retail price to consumers at present, 
‘but wholesale prices will be readjusted to be effective not later than 
Ocroberii.,» ae 


SLA Oakey later than the latter part of December, a price conference shall 
be talled, at which the basic aad surplus price effective January 1 
shall be agreed on. 


12. The principle of arbitration is accepted. 


Septomber 6, 1930, 


Memorandum of Agrooment Betwoon Individual Dealers 
and the Kansas City Pure Milk Association, cffective January 1, 1941. 


_ THE BUYING PLAN. The individual base of each producer shall 
be figured by taking the total daily shipments of each individual farmer 
during October, November, and December, the total to be divided by 92, which 
reduces the shipper's base to a daily average. In computing a member's base, 
then, the daily average will be multiplied by the exact mumber of days in the 
month or buying period in question. 


The total of all daily bases, members and non-members alike, 
will be the basic milk available for the market. 


The total sales for all dealers of both milk and cream in the 
preceding month shall be used to compute the percentage relationship of these 
sales to the established bases as a basis of payment for the following month, 


There will be four classes of milk as follows: 


Class I: Fluid Sales. 

Class II; Fluid Cream. hi : 

Class III: Manufactured milk equal to the remainder 
. ek: Of the =vasic. 

Class IV: Anything. over basic. 


The entire supply of basic milk will be adjusted in so far as 
possible between individual dealers by the transfer of patrons, so that an 
equal percentage of each patron's base will be sold as fluid milk. 
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If the final. figures show that 505 of total basic is fluid milk, 
then the total of patrons! basic of any dealer should be twiee the total of 
his fluid sales, 


PRICE, Price will be net to the producer f.o.b. Kansas City u- 
less otherwise stated, and threo cents per hundredweight will be paid by 
the dealer to the Association on all members! milk and to the dealer's 
committee on non-members! milk, 


Class Be e207 & 

Class II: $2.09 

Class III: 4x92 score Chicago butter, less 3 
cents, f.o.b. the farmer's gate. 

Class IV: 4x 92 score Chicago butter, less 3 
cents, less the hauling. . 


Tne question of the buttorfat differontial up or dom fron 4% is 
to be submitted to Dr. King for arbitration. 


It is option with the dealer whether he eecepts Class III milk 
or not, It is optional with the producer whether he snips Class IV or not. 


Deductions for hauling on the direct shipped milk will be the 
actual contract price to the trucker, Where mill is delivered to a comtry 
receiving station, the farnor will receive the Kansas City price, less 35 
cents per hundredweight, f.o.b. the country plant. 


This is a new plan, and its success will depend upon the coopera-~ 
tive spirit with which farmers accept it and dealers apply it. It will be 
fully explained at the annual meeting of the Kansas City Milk Association, 
to be held at Kansas City, January 19, 1931. 


CODE OF FAIR PRACTICES 


Believing that the ideals of an industry become more effective 
when chrystalized into written form, the following definite and concise 
rule of conduct of the milk business are adopted, to the ond that confidence 
between the members of the Association and confidence in said members, by 
their customers, may at all times be fully maintained, 


The following trade practices are hereby declared unfair: 


(1) Offering bonuses to a competitors producers, either’ in -the 
form of a higher price or change in conditions affecting price for the pur- 
pose of unfairly coercing a producer, or injuring a competitor. Fair con- 
petition is not condemned, 


(2) Duplicating investment in the producing section where market 
conditions do not warrant the sane and where it is for the purpose of in- 
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pairing or destroying the value of competitors investment through division 
of patronage in said section. 


(3) Obtaining supplies of milk by offering special inducements 
not warrented by general market conditions. 


(4) Giving away goods or satiples other than is customary, in such 


quantities as to hamper or embarrass competitors, or to have virtually the 
effect of rebates, 


(5) Selling merchandise that is misbranded, or in any way nis- 
leading to the public, 


(6) Giving to any customer special inducements not enjoyed by the 
members general trade, 


(7) Giving or paying to any hotel, apartment or factory ower, 
manager or employee, or to any other person, money, compensation, gratuity 
free milk or other merchandise or discount, for information or assistance 
in procuring business, 


(8) Making loans to customers, endorsing their notes or otherwise 
rendering then special assistance or service. 


(9) Purchasing an interest in a customers business, or stock ina 
customer's corporation, for the purpose of securing business. 


(10) Furnishing pagGiel brands or grades of milk at less than the 
Tees sales price for such brand or grade, 


(11) Furnishing milk of higher test than that billed to the cus- 
tomer, 


(12) Making false or disparaging statements either written or oral, 
or circulating harmful rumors respecting a competitor's products, selling 
price, business, financial or personal standing. 


(13) Paying a premium or allowing a discount of any sort to cus- 
tomers. 


(14) Buying new business leads from real estate firms, moving com- 
panies, public utilities or other agencies or persons. 


(15) Advertising in any program, periodical or publication of any 
kind whatsoever, uwaless such publication has a general paid circulation, or 
is for sale on news stands. 


(16) Buying tickets to benefits or other local performances, unless 
such purchase has been. approved by the Board of Directors, or some committee 
constituted for that purpose. 


(17) Making cash donations to ese eisce: of: any kind for the pur- 


pose of influencing business. 
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(18) Contracting for or using any container, bottle, device, or 
milk beveraze, which is controlled by a patent or copyright, and which is 
not offered to dealers generally wmless the sane is owned or controlled ex- 
Clusively by the nembver using it. Existing contracts excepted, 


2 


(19) Making up or disseminating false cost statements, 
(20) "Leader" selling; that is, solling one piece of goods at 
less than cost and recouping on others sold at the same tine. 


G21) Simulating a distinctive feature of a competitor for an 
ulterior purpose, 


(22) False or misleading or injurious advertising, or spreading 
of false statements by advertisine, printed, written or oral, 


(23) Bribing or subsidizing euployees of others, 


(24) Hiring or attempting to nire an employee of another member 
without the consent of such members, 


(25) Placing another dealer's former salesman in his former terri- 
tory within twelve months from the tino he left the employ of such dealer, 


(26) It is to be considered the duty and not unfair practice or 
objectional in any sense, for a member to make a confidential report oF 
unethical conduct or improper practices, to the Association in writing, and 
to supply the Association with all evidence substantiating the report, 


<> (ee ee 


cae neutt stn BF eae rege’ 


% 


“4 Sc natal tele gpl: 


yee ay ee OAR 


an Baas ‘ “ee 1, 
; “A = solar und it wy ed oe ay I “Ss cae ae 
e 1) gore ROS? m4 Y , See o ei Me nd } ve e q nek Vw 


4° 


\14 uf 


| oer ae Chm 


| z 
D4 We | LIBRARY 


a RECEIVED 
we DEC o-1¥33 * 


U. & Deparment of Agriculture 


“SO aac 


i 


Sy MERLE te RO a Oy ta 


UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED 
MAREBTING AGREEMENT 
FOR 
FLUID MILK - KANSAS CITY, KANSAS ARBA, 


is set for Hearing December 7, 1933. 


The Marketing Acsreement for Fluid Milk - 
Kansas City, Kansas Area in its present form merely 
reflects the proposal cf the Pure Milk Producers! 
Association, and none of the provisions contained 
thorein are to be regarded as having recoived the 
approval of the Agricultural Adjustment Administra- 
tion as applying to this area. 


KANSAS CITY, KANSAS MARKETING AGREEMENT FOR MILK 


PART ot 


The partios to this Agreement are the contracting distributors, the 
contracting producers, and the Secretary of Agriculture of the United 
States, 


WHEREAS, it is the doclarcd policy of Congress, as set forth in 
Section 2 of the Agricultural Adjustment Act, approved May 12, 1933, as 
amended; - 

(a) To establish and maintain such balance between tho production 

and consumption of agricultural commoditics and such markoting 
conditions thorofor, as will roostablish pricos to farmers at a 
lovel that will give agricultural conmoditics a purchasing : 
“power with respect to articles that farmors buy, cquivalont 

to the purchasing powor of agricultural commodities in the 

‘base period, the base poriod in the case of all agricultural 
commoditics except tobacco being the prowar period, August 1909 - 
July 1914; and - 


(b) To approach such equality of ourchasing power by gradual cor- 
‘rection of tho prosent inequalities thoroin at as rapier s. 
rate as deemed feasible in viow of the curront consumptive 
demand in domestic and forcign markets; and - 


(c) To protect the consumers! interost by readjusting farm pro- 
“duction at such level as will not increase tho porcontago of 
the consumers! retail oxpenditures for agricultural commodities, 
‘or products derivod therefrom, which is roturned to the farmor, 
above the porcontage which was roturned to the farmer in the 
‘prewar poriod, August 1909-July 1914; and 

WHEREAS, pursuant to the Agricultural Adjustment Act, tho partios 

hereto, for the purpose of correcting conditions now obtaining in the 
production of milk in the Kansas City, Kansas production area, ond the 
distribution, thercof, and to cffectuate the declared policy of the Act, 
desire to cittor into a marketing agroomont under the provisions of 
Section 8 (2) of tho Act; 


NOW THEREFORE, the parties horoto agree as follows: 
PART II r 


As used in this Agreement, tho following words and phrases are 
defined as follows: 


1, "Secrotary" means tho Sccrotary of Agriculture of the United 
States or his duly authorized represontative. 


2, ‘Act" moans the Agricultural Adjustment Act, approved May 1; 
1933, as amondod, 


loalizo ies 


3e "Porson" means individual, partnership, corporation, and asso- 
clation or any other business unit, 


4. "Fluid Milk" means milk, cream or any othor of the articles 
listed in Exhibit .""C" which aro sold for consumption in the hereinafter 
defined sales areca, ; eee feu 


5. "Producer" means any porson who producos, in tho production area, 
milk sold for consumption as fluid milk in the salos area. 


6, "“Comtracting Producers" means Tho Pure Milk Producers" Asso- 
ciation and such othor producers as may become partics signatory tO ne 
Agreocmont according to the terms theroof, 


7. "Distributor" moans any person who distributes fluid milk for 
consumption in the sales areca. 


8. “Contracting Distributors" moans’ Milk Service Association 
and.such other distributors as may bocome partics signatory to this 
Agroement according to the terms theroof, 


9, "Sales trea” means the territory included within. the following 
boundaries: Within the limits of Wyandotte County, all that territory in 
Johnson County north of Martin aa Road and cast of Numbor 7 Highway, in« 
clusivo of the corpdrate limits of the following oitics.within the above 
counticos: Bonnor Springs, Kansas; Sdwardsvillo, Kansas; Lonexa, Kansas; 
Shavmoe, Kansas; and Overland Park, Kansas. 


10. "Production Area” ncans thoso farms within the following counties: 
Wyandotte, Johnson, Jofforson, Leavenworth, Douglas counties and such othor 
producers residing outsido thic area who are now supplying milk to the 
sales aren. 


CRIES "Subsidiary" means any person, of or over which the contracting 
distributor, who has, ocithor directly or indirectly, actual or legal con- 
Troll, whethor by stock ownership or in any other manner. 


12. “Affiliate” means any porson which has, oither 4d 
indirectly, actual or logal control of or over a contractin 
whether by stock ownership or in any othcr manner. 
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13. "books and Records” means books, rocords, accounts, contracts, 
momoranda, documents, papers and correspondence, or other written data pere 
taining se the ue tiene of the persoh in quostion. 


14, "Milk Board" means the Milk Industry Board as provided in 
rast PLE neroeor. 


15, "District Committco" means the District Milk Industry Committee, 
as provided in Part IV horoof, 


a 
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16, "Rogional Board" means tho Rogional Milk Industry Board, as 
provided in Part IV heroof, 


17, "National Board" moans the National Milk Industry Board, as 
provided in Part IV heroof, 3 + Ne) 


18. ©(Insort definitions with respect to othor important torms and 
names of persons usod in this Agroomont. ) 


Mags Qe SHNET 


1. "Members" as used in Part III means the mombors of tho Te dle 
Industry Board, 


Ze Tho contracting producers and contracting distributors shall 
cause to bo organized within fivo days aftor the oxecution of this Agrooe 
ment by tho: Seeretary, a comittoc of five to be knovm as tho Milk 
Industry Board, ‘Two mombers o? the Board shall ve clocted by the con- 
tracting producors; two by the contracting distributors; and the fifth 
meriber, to represent the consunors, shall bo eloeted by the othcr four, 
Such 7ifth hember shall be rosident of the sales areca and shall have no 
connection financially or othorwiso with tho distribution of milk or 
products deorived therefrom, Tho fifth morber shrill bo designated by the 
Secrotary in the cvent -such member is not oclectod within five days of 
the offeetive date of this 4grconont by the four nmombers as abovo pro-= 
vided. 


$e aslombers ropresontins the contracting producors ard contracting 
distributors, respectively, shill bo cloctod by the rospeetive partios in 
& manner to be deterninod by themselves, provided that a voto of producers 
roprosonting not less than 70% of tho total volumo of milk producod within 
the production aroa, which volunc porcentago of production shall ineludeo 
60% of the producers, and a voto of distributors ropresenting not less than 
70 percent 6f the milk sold as fluid nilk within the sales eroa, which 
volune percéntage of distribution shall includo 60% of the distributors 
by number, rospoctively, shall bo necessary for such cloction, Upon 
olection the names of all the menbers shall bo cortifiod by tho party or 
partics conducting such cloctions to tho Secretary for his approval. The 
Secretary may require that such cortification include a statonont of tho 
manner and vote by which the rospoctive mombers troro electod and the 
percentage of the total production or salos of fluid milk within the area 
represented by such vote, Mombers whose nemos havo beon certified to tho 
Secretary and approved by hin shall cntor upol, the dischargo of thoir 
duties, If the Sccretary shall not approve a member, thoroe shall bo a 
vacancy on the Milk Board. Any mombor may be ronoved, with or without CAUSC, 


ae 


by vote of all producors or distributot#, as the caso may be, representing 
a volume of milk cqual to at least throé-fourths of the volume and number 
by which he was originally olectod. Ary vacancies on tho Milk Board shall 
be filled in the sane manner ani by tho sare parties as provided for the 
original clection, 


4, The Milk Board shall be organized by the members by the 
selection of. a ‘chairman, vicoechairman, who shall be members, and a 
secretary-treasurer who nay or may not be a menbor. Tho Milk Board 
shall employ such agents, assistants and clorls as miy be necessary 
to porform its dutios.: All officors’ and criployces of the Milk Board 
who handle funds of the Milk Board or who sign or counter sign checks 
upon such funds shall sovorally sive bohds in such amounts and with 
such suretics as shall be detornined by the Milk Board, The cost of 

such bonds shall be paid by the Milk Board, 


Oo. The members shall serve without compensation, pub) shall ne 
entitled to reimbursement for the oxpensos incurred in the performance of 
thoir dutics, 
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6, Theo Milk Board shall’ be financed as provided in Exhibit “B , 
which is attached hereto and mado a part heroof, 

7. Subject to such regulations as tho Secretary may presceribo, it 
shall be the duty of the Milk Board: 


(a) to receive and inves stisate complaints of violations of tho 
terns or conditions of this Agroomént and of any liconse issued in respect 
to this Agroenent and to issuo warnings with respect thoroto; 


(b): to adjust disputes arising under this Agrcemont betweon con- 
tracting producors and/or contracting distributors; 


(c) to report its findings, with rocormcendations, to the Soerctary 
for proceedings under the Act or otherwise which he may deen advisablo; 


(d) to coonerate in the establishnent of, to establish, and to 
record bases for all producers, and to cancol bases of particular producors, 


in accordance with the provisions of Exhibit "By 


Ga) Ste receive and act upon, in accordanco with the provisions of 
* . ' 5 . aA A 1? ! 
Exhibit "B", the applications of now producors as deterriined in Exhibit "B"; 


(f) to reecive and collect fron distributors reports of sales of 
the various classes of milk and any other information roquired by the Milk 
Board in the performance of its duties; 


(g) to review in accordance with tho provisions of Exhibit "B" tho 
operations of any sales pool, oqualization fund, and marketing plan provided 


for in this Agrcenent; 


(h) to account for all funds edllccted pursuant to this Agreonent, 
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PART IV a 
1. For the purpose of securing naxinun advantagos to the contracting 
partics and to consuncrs under the torms of this Agrocnent and similar 
agreenents, tho Secrotary horeby designatos the .sales Bee Be in Region 
No. __» District No... 9 as 


. Gebod in Gehabis ta at RR A ET TS LT 
indicated in Exhibit » Which is attached hereto and? nda io. part. heroof. 


ae. & Distriet. Mi lic i dustry Comittce shall be established for 
District No. 5 ROgion No, --. ’ 
to consist of one represontative of eho contracting See the pro- 
duction aren and one ropresontative of the contracting distributors of the 
sales aroa, and if and whon designated, other production aroas and sales 
areas in District No, iy, Rogion do. 
Such representatives shall be esis snated by the Mi Tie Boards. Thovehadn~ 
man of the first Milk Board organized in Pee aN No 
Region No, pi hil lo SM, COLL by written a noticc the 
first meeting of the reprosentativos ce eens the District demanaees 
The District Committee shall be organized at such Pirst necting by clection 
from among their numbor, of a chairman, vico-chairman, .and secretary, who 
shall perform the duties usually dovolving upon such officors. Tho 
Secrotary or his designated representative shall roccive notice of all 
neetings, have tho privilege of the floor, but shall not havo a vote on any 
matters coming before the District Committec,. 


Se «A regional Milk Industry Board shall be established for 


Region No. to consist of one represontative of the 
contracting producors, and onc representative of the contracting dis 
tributors of District No. » and if and when 
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dosignated other districts in “Region No. « the ropresentas 
tives of each District shell bo designated by the District Comittee of 
oach District. The Secrotary shall call athe ined notice to the District 
Committees of Region No. the first moeting of the rep- 
resontatives composing the Regional Board, The Rogional Board shall be 
organizod at such first mecting by clection fron anong their numbor, of a 
chairman, vice-chairman, secretary, and treasurer, who shall porform theo 
duties usually dovolving upon such officors. The Secrotary, or his desig- 
nated representativo, shall recoivo notice of all meetings, have the 
privilege of the floor, but shall not havo a vote on any matters coming 
before tho Regional Board, 


4, ©. National Milk Industry Board shall. be established for the 
Unitod States, to consist of one’ representative of the contracting pro- 
ducers and one roprosentative of the contracting distributors of 1 Rogion 
No. ,» and all other regions as designatod in Exhibit "E", 
attached hereto, The representatives of oach:Rogion shall bo designated by 
the Regional Boards of each Region. The Secretary shall ee by written 
notice to the secrotarics of the Regional Boards, the first mecting of the 
representatives composing the National Board. The National Bosna shall hie 
organized at sush first mocting by. cloction from among their number of ¢ 
chairman, vice-chairman, secretary, and troasurer, who shall Sone 
dutics usually devolving upon such officers, Tho Sceretary, or his desig-~ 
nated representative, shall sss recoive notice of all mectings, have the 


- 6 w 


privilege of the floor, but shall not have a woke on any matters coming. 
before the National Board, 
5, All yoting mombors of ‘tho Brstrice: Committoes, Regional. Boards: 
-and.thegNotional Board shall serve without componsation;: --but shall be 
entitled to reimbursement for the oxpoxses ‘thourrod in the performance of 
their dutios. , ; | 


(a) Expenses of paar Rte of District Committeos. shall be 
paid i the Milk Boards which such norabor s athena: 


(b) Expenses of aoneeee of Rogional Aane ds Rey necessary ay 
operating oxpenses of Regional Boards shall be. paid by: the ilk 
Boards of the Region im: Ene manner as hereinafter doseribed. ~ 
(ce) Expenses. of neneeee of the Ree ion ‘Board shall be. paid” 
oy. the Reg Zonet Boatds which such nerildrs: represent. 


6. A budget fo a Bate Der ied shall. be “gatablighed oe tho gn ed 
Board to cover its o&timated expenses. Such budget shall be submitted to 
the Milk Boards of Ragion No, _ together with a statemont ‘of 
the amount in conts or fractions theroof pc por - hundredweight of. Tludd milk 
sold within the region necessary to.covor such budget. Each such Milk 
Board shall note the period of the nea A amount per hundredweight and 
make paynent to the treasurer of t+ said Regional Board in accordance with 
the volume of fluid milk sales ee in its sales arca 7 | for the 
three months innediatocly proceding date of »udget. Paynont of the* suns 
determined in aceordance with the provisions hereof may be paid in total 
or divided into as many installnents as there are months covered by the 
period of the budget. The paymont of such total sum, or the installnents 
of such sum, if paid in installments, shall be made upon the twentieth of 
the month following receipt of the wude gct, and thereaftor if payments are 
made in installments upon the twentieth of cach succeeding month, The 
paynents heroin mentioned may, for good cause shown, be doforred from: ‘tine 
to time upon approval of the Sccrotary. 


te The Regional Boards shall indies a. systom of accounting and 
records which shall accurately roflect: their ‘true accounts and financial 


conditions.s Tho Regional Boards! books and rocords shall be available during 
the usual business hours for inspection by authorized representatives of the 
Milk Boards within the Region. 


8. Subject to such regulations as ‘the Soenerey may prescribe, it 
shall be the duty of the District Care Cao es 


(a) to act as an advisory and coordinating -committoe within 
the industry; : 


(b) to nako route eee tO the. Regional ee rolative to 
natters affecting the industry; Ae a 


(c) to reeoive and investigate complaints arising fron dif- 
ferences betwooen theo various oe arcas and production areas ~ 
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operating within tho district under agrecnonts similar heroto; 


(d) to roport its findings, with recommendations to the Seeretary 
for proceedings under the Let or otherwise which ho may deen advis- 
able, . 


9. Subject to such rosulations as the Secretary may prescribe, 
it shall be the duty of the Regional Board: 


(a) to act as an advisory and coordinating board within 
the industry; ae 


(>) to. make rocommendations to tho National Board relating 
to matters affecting tho industry; : 


(ce) to receive and investigate complaints arising from dif- 


feronces botween the Districts; 


(d) to make reoormendations to tho Seorctary on matters af. 
focting the industry within its Rogion. 


10. Subject to such rogulations as tho Secretary nay prescribo,- it 
shall bo the duty of the National Boards 


(a) to act as an advisory board for tho industry; 
(b) to. nake recommondations to tho’ Secretary relating to 
matters affceting tho industry; 


(c) to recoive and investigate complaints arising from dif. 
ferences between tho Regions; i 


(a) to roport Jts findings, with rocomnendation, to tho 
Secretary for any proceodings under the Act or othorwise which 
he may doom advisablo, 


PART V 


1. The schedule governing the priccs at which, and the terns 
and conditions under which, milk shall be sold by the contracting pro-« 
ducers and purchascd by tho contracting distributors for distribution 
as fluid milk, shall be that set forth in Exhibit "A", which is attachod. 
hereto and made a part horeof, The provisions of such schodule may be 
changed from time to tine by agreonent botwoon 75% of the contracting 
producers, measured by total voluno of nilk produced within the production 
area, which volume percentage of production shall include 60% of the pro- 
ducers on the ono hand, and 85% of tho contracting distributors measured 
by total volume of milk sold as fluid nilk within tho sales area, which 
volume percentage of distribution shall include 60% of the distributors, 
on the other hand, provided, however, that such changes shall becone 
effective only upon writton approval of the Secrotary,. Payments to the 
Milk Board mado pursuant to Section six (6) of Article II and soction two 
(2) of Exhibit "B", which is attachod hereto and mede a port of this 
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Agrocnont, and like payments to The Pure Milk Producers Association made 
pursuant to mombership agrocmonts, shall, respectivoly, be deemed a part of 
the price paid to producers, oe . 


2» The plan governing tho marketing of milk within the production 
area and the sales aroa shall be that set forth in Exhibit "B", which is 
attached hereto and made a part of this Agrecnent. Such plan may be 
nodified by agreement between 75% of the contracting producors, moasured 
by total volume of milk produced within tho production arca, which volume 
of porcentage of production shall include 60% of thé producers, on the one 
hand and 85% of the contracting distributors, measured: by total volune of 
milk sold as fluid milk within the sales area, which volume of percentage 
of distribution shall inelude 60% of the distributors, on the other hand, 
provided, however, that such changes shall become effective only upon the 
written approval of the Secretary, 


3, The sohedule governing the prices at which and the terns and 
conditions under which fluid milk shall be distributed and sold by the 
contracting distributors in theo Kansas City, Kansas Sales Area, shall be 
that set forth in Exhibit "C", which is attached hereto and nade a Part, OL 
this Agreement. Such schedule may be changed from time to time by agreement 
-between 75% of the contracting producers, measured by total volume of 
milk produced within the production areca, which volume of percentage: of 
production shall include 60% of the producors, on the one hand, and 85% 
of the contracting distributors measured by total volume of milk sold as 
fluid milk within the Salos Arca, which volume of percentage of distribution 
shall include 60% of the distributors, on the other hand, 


4, The contracting distributors agree that they will not purchase 
milk from any producer not a-momber of the Puro Mille Producers! Association 
unless such producer authorized the purchasing contracting distributor to pay 
over to the I!ilk Board the same anount per hundred pounds of milk purchased 
which members of the Pure Milk Producers? Association are then authorizing 
the contracting distributors to pay over to the.Pure Milk Producers! Asso- 
elation on pohalf of its mombors, and such purchasing contracting dis-e 
tributors shall simultaneously with making paymont to the producer for milk 
purchased, mako payment as aforesaid to tho said Milk Board, The sum so 
paid shall be kept as a separate fund by the Milk Board and oxpended by said 
Milk Board in securing for nonemembors of the Pure Milk Producers! Asso~ 
ciation services and bencfits generally similar to those which are socured 
by the mombers of tho Pure Milk Producerst Association by virtue of their 
like paymonts to The Puro Milk’ Producers! Association, The Milk Board 
shall employ the Pure Milk Producers! Association as its representative for 
rendering services and acquiring bonefits: for the non-members of the Pure 
Milk Producers! Association sinilar to those rendored and acquired by members 
of the Pure Milk Producors! Association by virtue of their nembership when- 
ever the Pure Milk Producers! Association is in'a position to render such 


services and confor such benefits, Such Milk Board shall koep separate books 
and records iw.forn satisfactory to the Secretary pertaining to such funds, 
‘Which said books and records of the Milk Board shall be subject to the ox- 
anination of tho Secrotary during the usual: hours of business, and that the 
Milk Board shall from time to tine furnish the Secretary such information as 
the Sceretary may require, m a ane 


>. 
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5, All contracting producors, not membors of The Pure Milk 
Producers! .ssociation shall be pormitted to becone mombers of the 
Pure Milk Producers! Association on an equal basis with existing 
members similarly circwastanced, 


6. The contracting producors and the contracting distributors shall 
severally maintain systons of accounting which shall accuvratoly roflect the 
true accounts and conditions of their respective businessos, which shall 
include any subsidiary or affiliato, Thoir respective books and records 
(including tho books and records of such subsidiaries and affiliates) shall, 
during the usual hours of businoss, bo subject to the exanination of the 
Secretary to assist him in the furthorance of his duties with respect to 
this Agroonent, including vorification by the Secrotary of the infornation 
furnished on forms hereineftor referrod to. Tho contracting producors and 
contracting distributors shall soverally, from time to time, furnish in- 
formation to the Sceretary on and in accordance with form to be determined 
by him, cach of which reports shall bo verificd under oath... The Secretary, 
in his discrotion, may pormit tho omission of any such subsidiary or 
affiliate from any such roports. In the ovont that the Puro Milk Producors" 
Association and/or the Milk Board and the Sseeretary shall have occasion 
to collect identical information fron tho sano partios, tho Pure llilk 
Producerst Association or tho Milk Board, as the caso may bo, shall use 
forms acceptable to the Sceretary and arrangements shall bo mado for 
triplicate roports to bo submitted to the Secretary and the Pure Milk 
Producers’ ‘Association and the Milk Board, All information (unless it 
would have been otherwise logally obtainable by the Secrotary) obtained 
by or furnished to tho. Secretary, pursuant to this paragraph, if dosig- 
nated in writing as such when so obtaincd or furnished, shall romain the 
confidential information of the Secrotary, and shall not be disclosed by 
hin except upon lawful demand by the Prosidont, by cither House of the 
Congress, of any committee thoreof, or by any court, or when offercd in 
ovidence in any hoaring authorizod by the Act, or othorwise in tho sus- 
pension or revocation as to one or nore persons of any license issued by 
the Secretary, whether or not such information was obtained fron or 
furnished by the person or porsons with respect to whose license the hcar- 
ing was hold. The Secrotary, howovor, may combine and publish tho in- 
formation obtained from or furnished by the contracting parties in tho 
form of goncral statistical studics or data, The Sccerctary may make and 
issuo such regulations and prescribe such penaltics in accordance with the 
provisions of Sub-Section (c), Section Ten (10) of tho Act, as he nay 
deon advisable in the event of any violation of the confidence or trust 
as imposed heroin, 


7e <All fluid milk marketed and distributed in interstate commerce 
in accordance with the terms of this Agrcoment shall bo produced, recoived, 
transported, processed, bottled, and distributed in accordance with the 
provisions of tho health laws, ordinancos and rogulations of the Fedoral, 
state, municipal, or other political sub-divisions within which such nilk 
is marketed and distributed, All such ordinanees and rogulations for the 
purposes herein stated shall be dcencd a part horcof, 


8, Tho schedule of fair practices sot forth in Exhibit D, which is 
attached horoto, and mado a part of this Agreomont, shall be the uniforn 
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schedule of fair piag ctiocs for the Salos Area. The provisions of such 
schedule may be changed from tino to time by agreoment botween 85% of 


the contracting distributors measured by total volune of milk 
milk within the sales arca, which volume of percentage 


includo 60% of the distributors by numbor, provided, however, that such 
changes shall only become cffective upon he written approval of the 
pocretary. 


licensing by the Seoretary, subject to the applicable general regulations, 


So The eontracting distributors. horeby apply for and consent to 


Agricultural Adjustmont Administration, prescribed »y.the Secretary and 
approved by the President, and not othorwiso. 


lO. This Agrooment shall become effoctive at such tine as the 


Secretary may declare abovo his signature attached heroto, and this 


Agreement shall continue in force until torminated in one of the following 


WAYS : 


(a) The Sccrotary may at any tine torminate this Agreenent 
as to all parties theroto by giving at.loast*one day.notice by 
moans of a press release or in any othor manncor which the 
Secrotary may deternine. 


b) The Sceretary may, ot any time terminate this Agrcoment’ 
as to.any party signatory thereto, by giving at least ono day 
hotice, by depositing tho sano-.in he mail and addressed to such 
party ot his last known addres 


(c) Tho Sccrotary shall torminate this Agreement upon the 
roquest of 75% of the contracting producors, which percontage of 
producers shall includo 60% of the production of tho Production 
oe r 85%.of the contracting distributors which percentage of 
distributors shall includo 60% of the fluid milk sales of tho 
Sales Arca, by giving notice, in the sane mannor as provided in 
subdivision (a) above. 


(a) This Agrooment shall in any ovent. terminate whenever the 
provisions of the Act authorizing it ceaso to be in effect. 


11. The benefits, privileges and immunities conferred by virtue 


of this Agroeonent shall coase upon its termination, except. with respect 
to acts done prior thereto; and the bonofits, privileges and immunities 
conferred by this agreement upon any party signatory hereto shall cease 
upon its termination as to such party, execpt with rospect to acts done 
prior Chorota. 


This 
which, when oP ea by tho Secretary, shall constitute, when taken together, 
one and the sam 


ei. Agreenoent may be oxecutod in multiple counterparts 
y Pp ’ 


instrument as, if all-such signatures wore. contained in 


ONG WOr Tein 1, 


13.0 Arsor this Agreonent first takes effect any producor of fluid 


feo: 


BOL ee La 
of distribution. shall 


milk or any distributor of, fluid milk, may become a party to this Agrcement 


if a countorvart thoroof is oxceutcd by hin and the Soerotary, This Agroc- 
mont sholl tako effect as to such now contracting party at such time as tho 
Scorotary may declare above his Signature attached to such counterpart, and 
the benefits, priviloges and inmunitios conferred by this Agreement, shall 
thon be effective as to such now contracting party. 


14, Jf any provision of this Agreomont is declared invalid, or 
the applicability thorcoof to any person, circumstance or thing is hold 
invalid,. the validity of the romainder of this Agroenent and/or the ap- 
plicability of ony provision to any other person, circumstance or thing 
Shall not be affoctod thereby, 


15, Nothing containca in this Agroonent shall be construed in 
derogation or modification of tho rights of the Secretary to exereisc any 
powers granted him by tho Act or otherwise, and, in accordance with such 
powors, to act in the promisos whenevor ho shall decom it advisable, 


LG, The Secretary may by a designation in writing, none any 
Person, including any officor or onployee of the governnent, to act as 
his reprosortative in connection with any of tho provisions contained in 
this Agreoront to bo performed »y tho Secretary. 


IN WITWESS WIEREOF the contracting producers and the contracting 
distributors, acting under the provisions of the Arricultural Adjustnont 
AGL. for tho purposes and subjoct to the limitations herein contained and 
not otherwise, have horcunto sot their respective hands and Seals, 


-l2- : 


IREAS, it is provided by Section 8 of tho Act as fallows: 


"In order to offectuate tho declared policy, 
the Secretary of i.griculture shall have power 
to ontor into marketing agrcononts with pro- 
cossors, associations of producers, and others 
onpased in tho handline, inerhe icunrent of 
intorstate or foroigzn commerce of any agricul-° 
tural cormodity or product theroof, after duc 
notice and opportunity for hearins to intercstod © 
partios, Tho making of ahy such agroonent shall 
not De held to’ bo in vwlolayton of any “of ‘the 
anti-trust laws of tho United Statos, and any 
such agreonont shall be decmoed to bo lawful: 
Provided, That no such arrocnent "shall ronan 
iniforeo, aitorithe tarmination of this Aot.! 


ind = 


TEGREAS, due notice and opportunity for hoaring to intocroested 
partics has beon pivon pursuant to the provisions of the Act, and tho 
resulations issued theroundor; and 


WHGREAS, tho Sceretary finds (1) that the contracting producers 
and the ee eer distributors are onrfaced invthe handling or fluid 
milk in the curront of intorstato commerce; and (2) that the conditions 
existing in the narketine and dtetripubion of fluid milk in intros pate 
conmorea Durdon the narketinge and distribution of fluid nilk im intor- 
state cormercos; and (3) that .the mopketing and distribution of Fluid mice 
in intrastate commerce is inoxtricably intorminglod with its marketing 

ond distribution in intorstate commerco; and 

Wns, it appears, after due comsileration, that this Agroonent 
will tend to cffectuate the policy of Congress declared in Section 2 of 
the. ich, as hercinbdfore in this wigroondnt. set forth: 


HOY TEs, I, Homry\ ti. Wallace, .soenctary of Arriculture, 
acting under tho provisions of tho Agricultural Adjustnont Act, for the 
purpose and within the limitations theroin contained, and not otherwise, 
do hereby exocute this Apreoment under my Spt and eheicial socal of tho 
Department of Lariculture, in-the City of Washinston, Distriet of Columbia, 


on this day of , 
and pursuant to tho provisions horoof declare this AGroonent to 0e 
effective on and after Boasborn Standard Tine, . 


soorotary of Africulture 
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TERE Pe de 
CLASSIF LeaTLoi OF MILY AND PRODUCHR PRI¢ 


ha Tries pated bo producers shall ho dotoritinod with roforence to 
the rules for control of basic production and nothcd cf payment as sect 
forth in Bxhibit "3B", attachod hereto. 


2e Classos of: “ilk. 


“all milk purchasod and/or sold under this Arreonent shall 
be divided into tho followin classes: 


(a) Claes TeMitie, 


Class I milk shall. includo all. Special, Grade A and 
Grade B milk used or othorwiso disposed of as follows 


obi Tile sold im sulle and in vottles, 
all Bulsoarian buttermilk sold in »ottlos 
“iil ercon: suttbormil's sold ain bottles, 
ull coffee croan sold in Dottlos, 
wll whipping ‘cream sold in bottles, 
all spocial ercam sold in vottlos, 
#11 chocolate nilk, 


and shall include “the difforonce been ks 98% OF all ilk delivored 
to any distributor and tho total roported salos of such distributor in 
tho sevoral classes horeinbefore or horoiraftor mcerbtioned, 


Glass II milk shell include -11 Spocial, Grade A and 
Grade Bnmilk usod, or otherwiso aisposod of as follows: 
oo Pie uc oOrnd tis 
wll milk, which is not alrcady in Class IL, fron which 
the skin mill is utilized for MALin® cottace cheese, 
wi Crocs solid) in Sutic 
S11 mill or crea used for ico croan is wae. 
sll cream: storod for ice crocan, 


5 


LOSS LLL Tele. 


LF RE A IS A EN 


a 
Q 
SS? 


eo fh and 


Cites stil mil etal] telude. all Special, Grad 
Lsposed of as follows: 


Grado B milk used, or otherwise di 


tl mill: used for making buttor end fron which the skin 
milk is not utilizod for sono product in Class I 
and/or Dies tt. 

all milk used for herd choeso, and 

sil mille usod for cundensed or evaporated nilk, 


~1L4 


Si ‘Payneht to precucers shall te computed on a hundrodwoight basise 


(a) 1] prices of nil stated aro subject to the price 
difforontial on buttorfat contont as horoinaftor provided. 


(>) lass ‘I Milk - Spocial ilk, and both Grado A and Grade 
B $2.00 00, por cwt. f.0.0. distrivutors' platform. Preriun for Special 
liidk The shall not 2e loss than 40¢ por owt. of 4% tost of nilic, 


(0) Class IZ - $1.75 por cuts feo.b. distributors’ platform. 
(ad) Class III - Special liilk, and both Grado A and Ey qenoteqmer 
four tines tho average price in tho Chicago markot for the 
period (or nonth ) during which the milk is sold, of 92 scoro butter sold 
at wholesale as rop: rtod by tho Unitod Statas Dopartnor et of. Mrieuleure, 


and to the’ resultin; Tigure ‘one corn (pon ae oubtorfat shail do added, 


4, Buttorfat premiums an ponaltics shall be deased on 4 percent 
Siu u GOT Mic. 


A difforontial of four conts shall bo paid. for cach V/1Oee 
1 percent buttorfat _cortont Dolow or above 4 porcent *wuttorfat. 


5, dll buttorfat, im oxeoss of the porcert of buttorfab am itme 
natural nilk flow of the hord, in any class, shall bo paid for at Class 


LULL EDeL Coy 


6, “ll nilk dolivered in any period (or month) shall be paid for 
not lator than: fittoon days following the closspot; the povzod Com montiniss 


ANVLEPOCLOD COL Tece 


The station difforentials, hauling ratos, audits of distributor's 
sales, roports of salos, chock tdéstin,;; and.such othor arrangements betwoon 
the "Contractine Producers 7 aes Distributors" as were origi- 
nally provided, including tho mémoranda of agroqaonts by Dr. Clydo lis 
Kind oud Don NN. Geyer, ettachod "ho obo, norked EPxhipit: 15" shill ranean 
os ab present, svbicet ae adjus Rance fron banesto ting by thoyjoinc con= 
MIC vOo. Ol LEnowaroducar cistri>-utors now cxisting im the KRonsas City, 
Kansas marizot, and dent event an asrocriont cannot be roashed by" the 
joins ‘committee, such points 1s ero ne ey shall dbo rotorrod Ge 
the Scerotary or his Unforcenomt Officers. 12 any, whe shold motconn) de- 
cision which shall be bindin’ on all Gomtracting portics, 

Tho "Sortractin: Distrivutorse” hereby recegnizo the “Contracting 
Producors" ecbretelen composod of ome mouber shipper to oach "Gontracting 
Distributors" plant to bo cleeted vy momver shippers to each plame in 
accordance with provisions adopted by tho diroctors of the Pure iilk 

4 


1 Bas | 


Producors Association, aid who with the managenont of tho Puro Jiaik 
Producors Associction and "Contractine Distrivutors" shall bo ompowered 
to diroct tho policies of ‘the merket plan in a manner that Mocs) mov 
conflict with the constitution ond by-Lavs or the Purg lily Peoducore 


Association, .sujoot to the approval of tho "Scerotary.” 


Nati sie iain 
froduction Control 


T. The concracting distribucors shall not' purehase fluid milk 
which is not produced within the roduc tion area, orovided, however, 
that the alle 3 Board, 17 it sell at any time find that the consumptive 
demand for Class I and Class II rill: in the Sales Area excceds the 
available suvply of fluid rilk sroduced within vhe »vroduction area, may 
permit such purchases foe & dinived veriod until such available supply 
Shall equal such consumptive dewand, 


ce 0b vo exceed tyro cents ver ‘wndred woinht ‘svall be deducted 
From tie proceeds of tre sale of fluid mill hae from she producers 
of the procuction arca and sold by the distributors in the Sales Arca 
and shall be maid to the Lilk soard. Of such stated amount per hundred- 
weight of such fluid milk, the procucers snall pay not to execed one 
cence and tise discribytors snall pay not to exceed one’ cent. Such de- 
ductions from producers shell be considered part oaynont ror milk. 

oe funds collected by the id1k Board and not exponded by the 
are Lo mecu the expenditures necessitated by the duties as set forth 

n Part IV o: tne Apreoment shall se renaid to sroducers. in proportion 

Bs, their: deliveries of fluid milk sold as Class. I, fluid mil.and. to the 
distributors in proportion to their seles of Class I) fluid milk, 


&. frodneers who cisuribuge only milk produced by themselves 
are weio%scll no part tucreo:.to distributors, cxcent at Class Li] price 
as s.et forth in oxhibit "4" shall be imown as »roducecr-cistributors. 
Tne »roducer-distriputors sijnatory vo this Agrecuent will acecpt and 
apide by a base wiich shall be the anount of flvid milk reduced to 
ters of four percent milk oxprossed in hundredwéicht which equals the 
average daily sales of fluid milE oy tie producer-distributor for the 
ee as ie ae co October 31, 1935. ‘he amount of such base shall 
be determined by tho hiilk Doard. Yor such purpose, the books and 
records or tue vroducer=<distrinutor, suall be available to. the }iilk 
Board. “fhe producer-distri>butor shell for all yurvoses of th: 


x 
ment be considered as having tivo separate and distinct identities, first 
as a ;roducer and second as a distributor. rhe vroducer-cistributor 


srall oe subject to all provisions of this Az:reement, excent to tne 
sxtont that such provis ie are inconsiscent with this soction, in 
a 1 


of this section shall coverne 


which cyront, the orovision 
De For tne purnoses or chnis «a reemont, the tcrm base es used 
in respect to any producer, or herd of a producer, as tho case imay be, 
shall be: 
.) Yor thav veriod of cine dating from the execution 
hereof by the Secretary to and including : 


oe) " 


(1) In the case of producers who are members of 
the rure Hill vroducers! assceiation te quantity of milk recorded 
as sucn buso in the files of said eure Milk Froducers' Association. 


(2) In the ense of producers who havo no base 
esvablished by the Pure ilk vreducers! Association a base shall be 
allotted as sronutly as possible by the Lilk Board and bases so 
allotted by the milk Board s:all bo equitable as compared with the 
bases established by the :ure...ilik “roducers! Associntion: 


7 Cb) sar vihhends ty 
and shereaftor Or Ts be Mortem | Gliis WR ae: the base of coach 
producer siiall be avolune-o? rilk hich is cone sane percentage of 
the =roducers? averao daily production durine ‘tie period 

as tie total average daily sales of Pluid wilk, reduced %o terms 
of four percent milk, is of the total averase daily production of 
all oroducers in tie production erea. 


(c) The base of ony producer may at the diseretion 
(of the Milk Board be redotermined in accordance with the provisions 
of section yor 4 or tits, Dehioit, provided that such redetermination 
shall not be made swore o:"tea than once cach twelve months. 


ve the contracting distributors shall not surchase milk or 

cerca: from any new croducer (us tue ters "new producer" as used in this 
Peo shell ve deemed to mean such oroducer «ho Ce to sell 

hilk within the Sales Ares after tne effective date of this Agreement, 
and wi0 was not sellias mille at the vivo ot the elective date of this 
Agreor cert) unless and until were slcall have boen first obtained for 
such new producer a certificate of necessity from the Hilk Board. Any 
application for certificate of 7 necessity sh rade to the ilk 
Roard in writing upon forms supplied by the Wilk Board. In the event 
that a certificate of necess Loy or ony beer. is denied after such 
application to the Mill ~oard, there shall be a right of immediate anpoal 
to the Secretary in a manner to se detersined by the Secretary, and he 
MAY. LG) ITS. diseretion, issue such certificate of necessity. In the 
event Cra t BX Ceres ie CL necessity is issued to a: ney producer, his 
established base slall ve cetermined in che .saine manner as set forth 

ction Cour (4) subsection (ce) hereof except the Milk Board, in 
sorction, shall deterzine tie ocriod ot nrocietion and sales 
from whieh such base shall bo deter::ined, srovided that in no event 

n base exceod fifty percent of such new producer's production 

ime of application to +h 


tJ 
= 
cs 
@ 


PELs © i. @itilk board for a certificate of 
necessity. The base so es vablisned shall be deemed to be the escvadlish- 


Ss 
ed bese for such nev producer thereafter, 


fe sPouueers charging Prow one @istributor to another may re- 


tain their sao base ‘rovided notice is Siven to the Lilk Soard at least 
Piftecr. days before the Clanve ig sades 


Sc. A producer -rith a base wo, 45 a tenant, rerite a farm may 
retain his base: 


Piles 


ia} 


farm to farm with the herd for which such base is established, | 


| 10. <A landlord whe rents on shares is entitled to ‘the entire 
_ base to the exclusion of the tenant, if the landlord owns the entire 
herd on such farm, If the cows are jointly owned, whther in a land- 
lord-and-tenant. relationship or otherwise, the base will be divided 
between the joint owmers according to the ownership of the corse 


ll. The separate bases of any landlord and his tenant or 
tenants may be established and handled as a single base. When the 
landlord and tenant or tenants separate, the combined bases will be 
divided according to the proportion of ownership of the herd. 


12. A producer with a base who sells His ontire herd to one 
purchaser at one time may transfer the base to the purchaser, provided, 
however, that the entire herd is maintained for six’ months consecutively 
after such sale and transfer, either on the farm on which such herd 
shall have been established or upon the first farm to which such herd 
may be moved by the said purchaser. In such transfer at least as many 
cors of producing age as.made the base rust bo transferred under the 
above conditions, except that not more than two cows for family use 
may be retained if the producing herd is greater than ten cows and 
only one cow may. be retained if the herd consists of ten cows or less. 
Where the above conditions are not Strictly complicd with, the base 
will revert to the Pure Milk Producers! Association in tho case of 
members of the association for reallotmont and to the Milk Board for 
reallotment in the case of non-mombors of the Pure Milk Producers! 
Association, 

13- <A producer who moves his herd may retain his base only if 
thereafter milk is produced Dy SAA oT nt 


(a) which has supplied milk for fluid milk in the Sales 
Area within one year preceeding, or 


(>) which lics within-s Production Area which has regu- 
larly been supplying milk as aforesaid. 
uv oO 


14. where a hord-is dispersed for any reason, without the base 
having been transferred with the said herd, tho producer must replace 
the .hored within nincty days if such base is to be retained by the 
producer. 


15. <Any producer who shall voluntarily cease to market milk 
for fluid milk in the sales area for a poriod of more than sixty con- 
secutive days, shall forfeit his basc. In tho event that he resumes 
production thereafter he shall be treated, for the purpose of these 
rules, as if he wore a now producer. 


16. Any producer may combine all bascs to which he may be 
entitled under this Agreoment, 


Ye i, tonont renting a farm may transfer his individual base from 


aro 
hah 
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17. A ny producer whose aversge monthly shipment for any throo 
consecutive months,..is less than cighty-five percent of his base will 
thereby establish a now base. equal. to such average daily shipment. 


18. All established. bases-.dropped or nob ‘retained by producers 
under these rules may be reallocated by the. Pure-Milk Producers! Associ- 
ation in tho ense of membors thereof, ond by the Milk Board in.the case 
of non-members of the Pure Milk ee eke Association, Any producer ”' 
loses all rights to his establishod.busc whore the baso is transferred 
or if said base is not retained by et under these BIE 


. 


19, Whore base milk se to any de alor is not sufficient 
for that respective distributor's requirements and if no milk from 
holders of established bases bo available to that distributor, an in-- 
crease in the base apportionment shall then be made to those producers 
supplying milk to him at that timo, ; 


20. Excesses over base may be kept at home and such oxcess 
milk shall not be sold in the Sales Area in competition with base milk. 
If such excoss over base is sold in the Sales Area in competition with 
base milk, the Milk Board shall notify the offending producer by written 
notice to stop or cause to be stopped such sale. In the event that stich 
sale is not stopped within fivo days after the date on which such notiee | 
is mailed, the Milk Board shall, after due proof and opportunity for . 
hearing, subject to the disapproval of the Secretary, cancel the. base 
OF Che offend ing produccr and thereupon the Milk Board shall reallocate 
such base, as provided in Section 18, 


ARTICLE I] 
MARKETING PLAN 
Equalization Pool 


i. The distributors' equalization’ pool as heroinafter deseribed 

shall become effective upon November 1, 1983 and continue in effect 

during the period of this Agreement.. The Milk Board shall administer 

such pool, provided that in the event the Pure Milk Producers! Association 
18.at the time of the effective date of this Agrooment conducting a 
similar pool or shall be in a position to ceconomically conduct such pool, 
the Milk Board shall, subject to the approval, of the Socretary, designare 
the Pure Milk Preduccrs' Association adminietratverier such pool.) A’ come 
petent accountant, horeinafter termed "auditor", shall be retained by 

he Pure Milk Evoameaes Association or, im the event the said Milkvbaare 
administers the pool, by the Milk Board. Such’auditor subject to the= 
supervision of the Pure Milk Producers! Associatiom or of the Milk Board, 
as the case may be, shall conduct the cqualization pool in accordance with” 
the following rules and regulations. and such other rulos and regulations’ 
as may hereafter be issued or approved by the. Secretary. 2 


Be ,koch distributor shall r,opor.e/'to ithe jouda tor, (one ama am 
accordance with forms approved by the Milk Board, and on or before 
the fifth (5th) day of cach month, the following information with 
respect to the calendar month imuediatcly preceding such date (all 
quantities of milk being measured in hundredweight): 


4s Foy eee ITT 


= 19m 


The quantity of milk and its woighted average butterfat 


tbestuss Class: I milks- 


With 


(a) 


The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class II milk. 


The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class III milk 
(which shall bo all milk delivered to such distributors 
during such period which was not sold or used by such 
distributor aseeithor Glass I-or Clas'sivil milk). 

The quantity of milk and its woightod average butterfat 
test thereof.-delivored to said distributor, by or on bhe= 
half of-producers. . re 


The quantity of milk and its weighted average butterfat 
test thereof delivered to such distributor by dor on be- 
half of each producér, together with the name ofiveach 
such producer. . 


The base of eoch such producer a 
The quantity of milk reported under (e) above as having 
been delivered to such distributor by eactrproducers"" 


which was within the base of such producer. 


The sum of the quantities reported under (g) above as 


.having been’ delivered to such distributor by each pro- 


ducer within the base of such producer, which shall be 
considered the delivored base of such distributor for 
such calendar month, 


respect, Go votch enlendar mouth, the auditor shall: 


Compute:>tho quantity of milk which each distributor 
ueCd im ouch wer eS losses wlye PLasand TTL apcdesheld 
determine the total price of such respective quanti- 
CICS. 


Gompute the percentage of the quantity of milk delivered 
to all. the dtstripbuters: by producers wit:hin such pro- 
ducene! basos- which: was uscd by all digtribatoers an 

each of such classes; and shall compute such respective 
porcontages of each producer's delivered base, multi-~ 
plying the respective results by the prices or, the 
respective classes of milk. 


Compute the sum to be paid producers per hundredweight 
for 4 percont milk sold as Class I and Class II milk 

by multiplying the porcentage of Class I and Class II 
milk obtained as in (b) by the respective prices of 
such classes, adding the result and dividing Dy bg sserne 
total quantity of Class I ond II mtlk as obtained in 

$l a). 


BL 4 YA 


4, The auditor shall notify. Gach iistripators: |) 


(a) of the péreortige of delivered base of oach pro- 
ducor which ls to "be paldifar ia Class Land i¢lagss (11 
NrLcos; 


of -Glase (fang Clase it mille as deter 


So Lach distributor shall pay cach) of his oroducors for the 
es, Bf) iene TLS hundred wots mptigiod 24°54) (2) sat leno 
pricornns a4. (5) Por’ 4 morcent silt, Pius Or Nils, «2s the 
‘caso ‘nay’ ho, Ae aaa ditterostind. (Alb bodes aio peace ton va: 
Class I and Slass II prices’ shall do paid for at the price for Class 
SPD nies itor tae Sik in oxocoss of Hose tig avetriputer shall pay 
tho @lasa To ETS orilll “price tering “hos s:for tho réspectiva eclassos in 
which such excess mill: is uscd. 
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6. If, with respoct to. zivon distributor, the total of tho 
results roached under (1) of parazraph 3 is loss Luo the, totah ek 
the rosults roached undor (a) of paracraph 3, tho auditor shall notify 
such distrivutor to pay imto tho cqualizntion fund the differonce 
Rotweon such totals. 


fe Tf, wich rospech to a civon distributer) ‘the tota of: tie 
nesults rdacacd under .(%) of tarncraph 3 Lis eres tor than tho total of 
the results reached under (a) of varacranh 3, the auditor shall notify 
tho Puro :ili: Producors Associntion or tho ehh Bourd, whlenover ise 7i 
charge of tho cqualizatior. puol, to pay to such Aasecabncee out of the 
equalization: fund the cifforonee Douro such totals, 

86 Tho. notices provided for under soctions 4, 5 
given on or bofere the tomth day of tho month immedicte 
ealondar month to which they apply. 
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Be dasha pear wy distributors to producors shall be ado on or 
yoLfore: the seein ft of tho month ismiediakely sucecoding the calon- 
car month to which such paynonts apply. 


10, ALl paynents by distributors into the equalization fund of the 
difference computed under paracraph 4 ond all paynonts out of tho equali- 
zZ 


ation fund to distrivwtors of tho difforenece computed under pararcraph 4, 
ane 7 - 5 +4 
shal ay of the month imacdiately 


1 De made Gh or bofone the tyretty rarehid 
Sueccodin; the calendar north to which such payr.onts apply. 
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ll. Distrivutors shall ‘Modp adoquate »ooks and records disclosinre 
all of tho facts and information roquirod »%y the auditor to determine, 
upon an audit, purchases, sales, novendnts out of plants ‘and uses oF alt 
Pade as Las partes SMR ie er be Far suchrpurposc, the boolks and 
rocords of ‘coach distributor shall be lavailale’ to tho auditor, Any 
discrepancios found tlio cfarosaid nonthly roports of purchasos, and 
salcs or usaconshal li o adjust Ler. BO 20XT period's computations 


aro made. 
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12. The auditor shall notify the !filk Board or The Puro Milk 
Producers s.ssociation, whichovor is ha ndling ‘tho oquali2zocioen poole: 
oll roports mado to, of information "Gbtained by, and ef tho rosults of 

so). computations rEaG by hin. 
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1. Sales of tho following artielos in tho Salos Arca shall 
V 
at ‘prices heroinafter set forth. Sales of the following artiolos in 
; bottles or containers shall De made only in bottles or containors of 


tho size specifiod, and whore a frade and/or porcontaro of Dubtoriat 
is spocifiod, only at tho spocifiod grado and/or porcontago. 
@e it shall not bo dogied a violation of this icroonort to add 
to the sollin; prico of any articlo or articles orcinaftor listed in. 
x) . this Exhibit any spocificd sales or occupational taxos imposed by tho 
lows of any Stato, if permitted by such lows, but any such additions shall 
yo uniform as to all contracting distributors and/or sollors of milk 
au moval. 


3. The contractin; distributor may soll to ary pudlic uncmploy- 
mont rolicf agoney, any wolfare charity or covermiont agency at loss 
thas tho followine prices, upon compotitivo bids or othorwise.—~ eee 


re. Iho pricos listed in tho rotail price, schcdulo shall apply 


scans rotdil sales by d 


(a). Hone delivory (colwm 
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ta 
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tri®utors, storos or nariots whoero milk is dolivcrod’ to tho hone of tho 
purchasor,. 
- ) Store, (coluwm B) moans rotail salcs fron storos or 
moarkots iwhore purchasor ronoves tho mill: from place whore Soucht, 


5e \holesalo, dolivorod, (oolumr ¢) prices ‘shall apply in coxnoe- 
tion with salos as follorrs: 


(a) To storos, marlots, and othor placos whore nilk is ro- 
Pot wers Oriani comtcimor for aonsurption ces than on the pronis 
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(b>) To rostaurarts, dru. storos, confoctionorios, hotcis, 
and/or 


ond clive whorc’seid articlos aro used cunsimod on the promises 
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Quarts ge AEG e 08 
Pints | Als: 206 205 
IO cfs B6ttLoOs --- .032 
Bali Pants --- £08 
mills 4,484.67 fat 
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Gallons ( 


\ 


‘under 1O fais. 
Ouarts 
Pints 
10 of. Dottlos 


Holt pacts 
Spocial lilk Sof at 


Quarts 3a9 to 4.1% fat 


Quarts 42,4600 27% fat 


COMoweLOd Lo waidor Mie Lac 
uarts 
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( continuod) 


ee ia orate 
a A t 49 Ag L | T O cc ay 5 pa u 
Bonaccini ~ a 
ROTO Fy ccna EOL OS: ww DOLivered .. aeddlor. 
ae SRN i PSL 96) aks 6) Meee tp Sa ae 3 


(ovor 10 zals, api ae Pigs vee 
Gallons Aan 
(undor 10, ::als, Saye ees Pte) “<= 


Quarts 209 709 208 
Pints 206 eO5 


10 02, dvttlos aS peice si 603 
By ubtornilk ilk (Cultured unidor als 1 26 ss Wane ey Sains aa fas ; 
(over 10 male, aw wae ol9 
Gallons ( 
(under 10 s.ls, aa cee 20 


Quarts 709 209 P 207 
Pras 606 PLO} s) 2 04. 
10 oz. bottles ete 3 ae O3F 


Holf Piz Pints — nee COS 

bubtornilk (Culturod Rie: Aa) ie iin pera 
(over 10 fale, nar bie 630 

Gallons ( 

(undor 10 cals, — mms ons ee 


Quarts Bae Sia 208 
Pints 07 .07 06 
10 62. bottios — --- 65 


Half Pitts Ssken Suey ence phe 7 04. 
Biciri “fill: got, IR IR rena Tee Tt eed 
{ (over 16 ma omer tae 414 
Gallons ( 


(undor 10 vals, eG og eld 
Bids Be Be Sn lg Mi fat 
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Chocolate : 


Quarts pei ‘ig del 09 


Pints 208 £08 06% 
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Half Pints 205 --- 04 
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(continued) 
Ce ee ee OH Oe fo a 
Horie store Delivered Poddlor 
Delivery it ath es tlsdalce ot Oe OLS Leas 
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(A) (3) (Cc) (D) 

Croam (Table or Coffoc) ae : : 

19-21% fat 
» (over eave. Si. - , 
Gallons ( 1.20 
(undor eO1S. : 

Quarts PEAS) en, o% 

Pints 020 eo ae Fos as eee 

Half. Pants 213. ahome oh) etl 


Croan Cicdium Fat oO eae 
(over nals. 
Gallons ( ; =--. -—- 1.60 
(undor gals. 
Quarts | 009 200 250 
Pints 5 ae ee 
Hate Picea cee eet 15 be, 15 14 
Croan (Hoavy) 39-41% fat — PO : 
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Gallons ( --- --- Ne 
(under eolSe ; ‘ 
Quarts 2 30 eco + A fie 
Pints ed - ey 5 40 
Holt. Pints pees east ae oe 


Crear 19-21% fat 
(ovor faOls.e | 

Gallons ( Bi ie ee ee 
(Under ees) 


Quarts ; .35 £35 ae 
Pints oe o18 ; fi 
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Delivory a Sales £.0.D. 
Plant 
eee etna anes Pater ret eves) (c) (D) 
Gottaro Choose Sroanied) » yiespecags ae ne bedi ¢g g 
Bulk: (por. Laake ene ome ene | Pella ~10 
| ae Paerntes é 
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| oP ie RR ie a rt Se ere ower 2 216. “9% 


10, GZ. # 
x Cottage Cheeso (Crearied| 
Bull; (per pound) 


lelb. paclazeos 
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| Other Dairy Products 
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RULDS OF FIR PRicTICE 


aro considered unfair ond shall not be 
Li, stributors or by thoir officors, omploycos, 


Tho following practi 
engaged in by the contractin 
or aponts 


Ho 


(1) <&my method or device whoroby fluid nil is sold 
offored for sale 2t a prico less than that stated in 
the Agroonont, whothor by discount, rebrte, froo 
sorvico, meretondiso, crouit for oul’ fluid mile 
roturned, lo&dns or crodit outside tho usual course 
of > usinoss or othor valuable considoration’ or con- 
binod price for such nilk torothor with anothor cormed- 
ity sold or offered for salo whether scparatcly or 
otherwiso, or wheroby a subsidy is siven for cithor 
businoss or information or assistance in procuring 
businoss, 
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Agreonent Botwoon Puro Milk Producers -issociation, 
Ine, and Distributors of Groator Kansas City as 
Dotornined by Dr. Clyde L. King, Arvitraver.. 


la Tho farners are to sot up & serrice/or; ‘anization. Thoir duly 
appointod asontis ere to have froo access to the plants at pho dealers 
for chockin:; up woishts and measures, This sorvico is to include aid 
to producor aid to dealor in maintaining and improving the City's milk 
supply. : 


2. For this sorvice tho organization is to collést 3 conts por 
ewt., to doe paid through the dealor for cach morber of the Association 
about the same tino cach morth thot the checks go out to the producore 


Sy Thoro veto bo no discrimination as »ottvoen honenorbers and 
nembers, To make cortain of this, a not prico will Do announced to be 
paid. aki farmers, ..krem all nonj=nemyers 3 comnts por cwt,. will bo choe!zcd 
off to ro into educational work, preforably dairy council work. 


4, A dasic surplus plan will oe adopted. Lach producer will 


allowed to make his otm base for one, CO ae yoor, 1931. This base will 


bo the averaze of his production for October, Novermer and Decoriber. 


will report to tho association his fluid salos for tho precoding month. 
Tho salos reported shall include sales of ell wholo milk, ¢ and tho sales 
of ercan and nanufacturced milk in torns of milk, cach to bo stated 
soparatcly. Theso sales shall be totaled and fotals made available Ge 
aly doalers, 


5, Each dealor on the first of cach nonth, Soginring October l, 


6. Tho averasc basic sales thus made shall cons bitute the quan 
tity of milk for which the doalors shall pay the full basic price dure 
ing 1931, save as that total may Do adjusted % Hoot Tatly "Charice in votal 
salos during 1931. 


7. ‘In viow of tho fact that these ficures as to salos cre not now 
available and in view of t!.o considerable anount of surplus nilk that 
appears to be on this market at this tino, a flat price Wilds De paid 


during October, Novertbeor and December of CO .7810r Uee%D Wot. 


8. Amarketine committee shall bo choson of three doalors and 
three farnors, which shall moct at least onco covery tivo wooks,. Tho 
dutios of this committoe shall bo: 


(a) To rocormmend to individual dealors and to farmers 
such steps as will improvo the nerket situation and 
stabilize narkot conditions. 


(b) Tiakes rulos «nd regulations undor which new shippors 
shall ho. admitvod, to, thesmanizot, 
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to)! Outlines territory 
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to qoedy this vorlcet pormano- 
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Athor too Lor 
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(a) Pe Study truckin= and recoivine station costs and 


problons and rialko 
(c) To roconnond the conditions, 
under which producors 
surplus, 


rocommondcation 


s thoroon, 


rules and roculations 


must ship all or par 


OT CReiT 


ik 


9. Tho butterfat differontial skall bo as at present: 5 eonts 


point up or dowa from 4%, 


10. There is sine YO No! chante 
aio Prose, 
ater than Ietobor lies 


tl. Wot lator than the AOU UE 
once shall bo called,-at whic 2 
Jenuary 1 shall SeNCod Oni, 

; 


ltée Tho prindiplo of eo 


Sep banver 6. 1os0% 


Lato retail prico. to’ oa: 
Dut wholesale pricos will veo rondjustcd 


DL orebion 


ilonorandun’ of Afroonont 


the Kansas. City Pure Tale Producors! </eis0 


OST 

is BUYING PLAiwl. Tho individuel 
firurod 
durin bee Son? Naveeman’ are. 
which reduces tho 
Heribor" s hase, tho’): tho daily. averarec 
numbor of days in the morth or ’ 


The. totalaoer jai} 
Will bo tho 


daily bases, rior 
yasie milk available for the rx 


by taking the total daily shipric: 


ay 
shipper ts dase to .a dai 
» 
re 


The total salcs of all. doalers of 


precodin; nonth shall ‘%. 
of theso snlios to the osta»lishod UeCs 
follawine sionth, 
Thoerod: Wi La 

Class I: Fluid Silcs 

Fluid Cron 


Clogs Lis 


vonufacturod 
of tho Dasic,. 


Class III: 


Class IV: Anythin: ovor 


sed to commute 
as a‘; 


niall 


ry OL a 


veth ris 


issuers 


to bo offective not 


a prico confor- 
a surplus price offcetivo 
ibe 


is accepted, 


Botwoon Individual Doalors snd 
civtion, offeective January 1, 


So Of oach producor shall he 
ts of cach individual farnor 


ots 
‘ 


ne total to bo divided by Sas 
Ly areraeo yk COMBUULINS a 
11 ‘bo smltipliod by the ‘oxact 


Lod int question, 


jors and nonenanbers alilzo, 


ricot ° 


Li and eran in the 
Gbajo Polationship 


a 
the ne 
ra for tho 


four classes of nil «s follovss: 


liz: equal to the romaindor 


nae 
: . 
The ontire supply of basic mit: will be adjusted in so Tae os 


possiblo between individual doalcors by the transfor of patrons, so that 
an ogual percentage of cach patron's base will be sold as fluid milk. 


If tho final figures show that 50% of total vasic is fluid nilk, 
thon the total of patron's basic of any dealor should be twice the 
total of his fluid sales. 


PRICE: Prico will bo not to the producor F.0.B,. K-nsas City 
unless otherwise stated, and throo eonts por hundroedwoight will »e 
paid by the dealor to tho Associction o11 monbor's nilk and to, the 
dcoalor's committee on non-member 's milk. 


% 
Glass Is’ $2.75 3 
Class II: %2,00 om «), 


Class IlI:. 4x92 sore Chicago butter, less 3° conts 
P. O¢ ve bhe Parmorts: pave. 


Class IV: 4x92 score Chi cajso buttor, loss 3 conts, 

loss tho hauling. ‘ \) 

Tho question of the hbubtorrat aifforontial up or down fron 4% 
Vai-do.wo (avon teed, to. Driehiage tex arbitration. 


It is optional with the doalor whother ho accopts Class VEL 
milk or not. It is optional witn the producor whether he ships 
Class LV or not. . pe 

Deductions for hauling on tho ciroct shipped milk will bo the 
actual contract price to the truckor, Whore milk is dclivered to a 
country recoiving station, the farior will be recociving tho Kansas City 
price, less 35 conts por hundredweight, f. Oo. de the country plante 
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UNITED STATES DEPARTMENT OF AGRICULTURE 


aGRiCULTURAL ADJUSTEENT ADMIYISTRATION 


rr gpa ry neces porn eres ne He 


PROPOSED IuiRUBTING i.GREEJENT « KAUSAS CLES RhatS..8 AREA 


SUBLITTED BY: Puro ‘ill: Producors! ASSocination. 
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I, fumon MeClollan, Chiof Hoaring Clerk, Depart- 
nont of Agriculture, do horeby Serve y thay’ this is a 
true and corroct copy of the Marketing Agroono:zt for Milk 
hansas City, Kansas Arca dolivored to this office DY 
Dr. Clydo L. Kins, Chiof Doiry Section. 


frmon TieClollan, 
Chicf Hearing Clerk 
428 South Building 
Department of Agriculture 
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RECEIVED 


% JUNI¥ 1936 * 
UW. 8, Department of Agrioalture 


Docket No. A-p3 


UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


TENTATIVELY APPROVED MARKETING AGREEMENT 
REGULATING THE HANDLING OF MILK IN THE 
‘KANSAS CITY, MISSOURI, MARKETING AREA 


I hereby sere kee that this document is a true and correct 
copy of the said Marketing Agreement ag tentatively Pee ee by 
the Secretary of Agriculture, June £5,) 19864 


Hearing Clerk, 


U. S. Department of Agriculture 


Dated: June 13, 1936, 


Washington, D. C. 
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INSTRUCTIONS FOR SIGNING MARKETING AGREEMENT 


(Please read carefully before signing) 


Hendlers of milk who wish to enter into the Marketing Agreement 
Regulating the Handling of Milk in the Kansas City, Missouri, Marketing 
Area with the Secretary of Agriculture should fill in and sign in accord- 
ance with the following instructions; 


1. The agreement should be signed in the space provided for 
the signer's signature and address on page 12 just below article XIX 
headed "Signatures of Parties.!!' The type of business organization 
which you represent, whether corporation, partnership, or individual, 
should be indicated with your signature. If your business is organ-— 
ized as a corporation you should be sure to impress the corporate 
seal at the left of your signature. 


2, The record of milk handled during the month of May 1936 
should be properly certified as indicated on page 13. 


3, The authorization to correct typographical errors on page 
14,should be signed. 


4, If your business is a corporation the board of directors 
should pass a resolution, in the form attached to the agreement on 
page 14, authorizing the signing of this agreement. 


5, In case of partnership and corporations the agreement should 
be signed by persons authorized to represent the same, such authoriza- 
tion to be indicated, 


When the above procedure has been completed, the agreement should 
be roturned to the Vaarines Clerk. Raom APOR Sauth Poilding, Tnited 


Staves Lbepartment ot Agriculture, Washington, D. Us 
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TENPATIVELY APPROVED MARKETING AGREEMENT 
REGULATING THE HANDLING-OF ‘MILK IN THE 
KANSAS CITY, MISSOURI, MARKETING AREA 


WHEREAS, by section 8b of Title I of the Agricultural Adjustment 
Act, approved May 12, 1933, as:amended, hereinafter called the Act, the 
Secretary of Agriculture of the United States, hereinafter-called the: 
secretary, is empowered, after due notice and opportunity for hearing, 


to enter into marketing agreements with processors, producers, associa- 


tions of producers, and others engaged in such handling of any agricul- 
tural commodity or product thereof as is in the current of interstate or 
foreign commerce, or which directly burdens, obstructs, or affects inter 


state or foreign commerce in such commodity or product thereof; and 


“WHEREAS, the Secretary, having reason to believe that the execu- 


tion of &@ marketing agreement would tend to effectuate the declared 


policy of Title I of the Act with respect to the producers of milk for 


, the Kansas City, Missouri, Marketing Area, did on the 18th day of April 
1936 give notice of a hearing to be held at Kansas City, Missouri, on 


the 16th day of May 1936 on a proposed marketing agreement and did at the 


said time and place conduct a public hearing at which all interested 


parties were afforded an opportunity to be heard on the said proposed 
marketing agreement; and 


. WHEREAS, the parties hereto, in order to effectuate the declared 
policy of the Act, desire to enter into a marketing agreement under the 
provisions of Title I, section 8b, of the Act. 

NOW, THEREFORE, the parties hereto agree as follows: 
ARTICLE I ~~ DEFINITIONS 


Section 1. Terms. The following terms shall have the following 
meanings: 


1. "Kansas City, Missouri, Marketing Area," hereinafter called 


. the Marketing Area, means the territory within the corporate limits of 


Kansas City, Missouri, 


<. "Person" means any individual, partnership, corporation, 
association, and any other business unit, 


3. "Producer! means any person, irrespective of whether any such 
person is also a handler, who produces milk in conformity with the health 
requirements applicable for milk to be sold for consumption as milk in 
the Marketing Area, 


4, "Handler" means any person, irrespective of whether such per- 


son is @ producer or an association of producers, wherever located or 
operating,: who engages in such handling of milk, which is sold as milk 


™, 


or creem in the Marketing Area, &8 18 in the current of interstate or 
foreign commerce or which dirddtly, burdens, obstructs, or affects inter- 
state or foreign commerce in milk.and. its products. . 


5. "Market Administrator" means thé person designated pursuant 
to article II as the agency for the administration hereof. 


| 6. “Delivery period"! means the current marketing period from the 
1st to, end including, the last. day of each month. |. > a 


re 7. "Base" means the quantity of milk calculated for each producer 
pursuent to section 4 of article VII. . 


ARTICLE II -- MARKETING ADMINISTRATOR 


“Section 1. Selection, Removal, and Bond. The Market Administrator 
shall be selected by the Secretary and shall be subject to removal by him 
at any time, The Market Administrator shall, within 45 days following the 
date upon which he enters upon his duties, execute and deliver to the 
Secretary a bond, conditioned upon. the faithful performance of his duties, 


in an amount and with surety thereon satisfactory to the Secretary. 


Sec. 2. Compensation. The Market Administrator shall be entitled 
to such reasonable compensation as may be determined by the Secretary. 


Sec, 3, Powers. The Market Administrator shall have power: 
1. To administer the terms and provisions hereof; and 


2. To receive, invéstigate, and report to the Secretary complaints 
of violations of the terms and provisions hereof. a 


Sec. 4. Duties, The Market Administrator, in addition to the 
duties hereinafter described, shall: aes 


ry Keep such books and records as will clearly reflect the trans- 
actions provided for herein; 


2. Submit his books and records to examination by the Secretary at 
Guy alld ali VimMess 


3, Furnish such information and such verified reports as the Sec- 
retary may request; ; 


4, Obtain a bond with reasonable security thereon covering each 
employee who handles funds entrusted to the Market Administrator; 


5. Employ and fix the compensation of such persons as may be 
necessary to enable him to administer the terms and provisions hereof; 


6, Publicly disclose to handlers and producers, unless otherwise . 
directed by the Secretary, the name of any person who, .within 15 days 
after the date upon which he is required to perform such acts, has not 
(a) made reports pursuant to article V or (b) made payments pursuant to 
article VIIT; and fm, 


om 
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7. Pay, out of, the. funds provided. by. article X, (a) the cost of 
his bond and of the bonds of such of his émpléyees as handle funds en- 
trusted to the Market Administrator, (b), his own compensation, and (c) all 
other expenses which will necessarily be incurred by him for the mainten- 
ence and functioning of his office and the performence of his duties. 


Sec, 5. Responsibility. | The Market Administrator, in his capacity 
as such, shall not be held responsible in any way whatsoever to any hand- 
ler or any other person for errors in judgment, for mistakes, or for other 


acts either of commission or omission, except for his own willful mis- 


feasance, malfeasance, or dishonesty, | 
ARTICLE III -- CLASSIFICATION OF MILK 


Section 1. Sales and Use Classification. Milk purchased or 
handled by handlers shall be classified as follows: 


1. All milk. sold or distributed as milk shall be Class Tomi kee 


<. All milk used to produce cream (for consumption as cream), 
flavored milk, creamed cottage cheese, and creamed buttermilk shall be 
Class II milk; provided, that the milk from which only the skimmed milk 
is used in the production of the above products shall not be included as 
Class II milk; and 


3, All milk purchased, sold, or used in excess of Class I and 
Class II milk shall be Class III milk, 


. Sec. 2, Inter-handler Sales, “Milk sold by a handler to another 
handler shall be presumed to be Glass I milk, In the event that such sell-— 
ing handler, on or before the date fixed for filing reports pursuant to 
article V, notifies the Market Administrator that such milk has been sold 
or disposed of by the purchasing handler other than as milk, then, and in 
that event, such milk shall be classified in accordance with such notifi- 
cation; provided, that if such selling handler does not, on or before the 
9th day after the end of the delivery period during which such sale was 
made furnish proof satisfactory to the Market Administrator in support 

of such notification, such milk shall then be classified as Class I milk 
and so included in the statement rendered to the selling handler pursuant 
to paragraph 3 of section 1 of article VIII. 


Sec. 3. Sales to Non-handlers, Milk sold by a handler to a person 
who is not a hendler and who distributes milk or manufactures milk products 


‘Shall be presumed to be Class I milk, In the event that such selling 
‘handler, on or before the date fixed for filing reports pursuant to sec-— 


tion 1 of article V, notifies the Market Administrator that such milk has 
been sold or disposed of by such purchaser other than as milk, such milk 
Shall be classified according to such notification; provided, that if such 
selling handler does not, on or before the 9th day after the ond of the’ 
delivery period during which such sale was made, furnish proof satisfactory 
to the Market Administrator in support of the above notification, such milk 
or part thereof shall then be classified as Class I milk and so included 

in the statement rendered to the selling handler purstiant to paragraph 3 

of section 1 of article VIII. 
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ARTICLE I¥ -- wtitahttia PRICES 
+ Section 1.,-ClassiI Price. i/Each handler shall pay ,producers, at 
the ‘time end inthe manner set: forth ‘in-article VIII, for Class Ivmilk ‘not . 


‘Legs than $2.00 per hundredweight ‘at the plant-of such handler. © . 


te i+ 


moclgec. 2. Class II Price. ‘’Hach handler: shall pay producers, at the 
time and in the manner set forth in article VIII for Class II milk not * 
‘less than $1.70"pér hundredweight at the plant of such Handler. 
Séc.:3% ‘Glass “III .Price.: Each handler shall pay producers, at the 


—— 


time and iin‘the manner set forth in article VIII, for Class III milk atthe 


i a tT 


be such frice as the Market Administrator ascertains is being paid by 
processors, in the market where such'milk is sold, for milk of equivalent 
use; subject’ to a reasonable adjustment on account of transportation from 
the plant where such milk is received from producers to the plant where 
such milk is loaded on wholesale and retail routes. : 


ARTICLE V -- REPORTS OF HANDLERS , 


Section 1. Periodic Reports. On or before the 5th day after the 
end of ‘each delivery period each handler shall, with réspect to milk or 
‘cream which was, during such delivery period, (a) received from producers, 
(b) received from handlers, and (c) produced by such handler; report to the 
Market Administrator, in the detail and form prescribed by him; as follows: 


1. The receipts at each plant from producers who are not handlers 
and the quantity-of such receipts which represents the total of all milk 
delivered by ‘producers in excess of their respective bases; 

* Ze The receipts at each plant from any other handler, including 
any handler who is also a producer; Gh rith 


3. The quantity, if any, produced by such handler; and 


_ 4. The respective quantities of milk which were sold, distributed, 
or used, including sales to other handlers, for the purpose of classifica- 
tion pursuant to article III. . | 


Sec. 2. Reports as _ to Producers. Each handler shall report to the 
Market Administrator: is . 


ee 


eal ae 1. ‘Within 10 days after the Market Administrator!s request, with 
respéct to any producer for whom such information is not in the files of 
the Market Administrator, and with respect to a,period or periods of time 


ee 


uae 


designated by the Market Administrator, (a) the name and address, (b) the 
total pounds of mill: delivered, (c) the average. butterfat test Of ans Lic ades 
livered, and (d) the number of days upon waich deliveries were made; and 


. &. As soon as possible after first receiving milk from any 
producer, (a) the name and address of such producer, (b) the date upon 
which such milk was first received, and (¢). the plant at which such 
producer delivered milk. “npg 3 aes ties 


Sec. 3. Reports of Payments to Producers. Fach handler shall sub- 
mit to the Market Administrator on or before the 15th day after the end of 
each delivery period his producer payroli for such delivery period which 
shall show for each producer (a) the net amount of such producer's payment 
with the prices, deductions, and charges involved, (b) the total delivery 
of milk with the average butterfat test thereof, and (c) the portion of 
such delivery which was in excess of the base of such producer. 


Sec. 4. Verification of Reports. In order that the Market Adminis- 
trator may submit verified reports to the Secretary pursuant to paragraph 
3 of section 4 of article II, each handler shall permit the Market Adminis- 
trator or his agent, during the usual hours of business, to (a) verify the 
information contained in reports submitted in accordance with this article, 
and (b) weigh milk delivered by each producer md sample and test milk for 
butterfat. 


ARTICLE VI -- HANDLERS WHO ARE ALSO PRODUCERS 


Section 1. Milk Purchased from Producers. In the cass of a handler 
who is also a producer and who has purchased milk from producers, the Mar- 
ket Administrator shall, before making the computations set forth in article 
VII, (a) exclude the milk purchased by him in each class from other handlers, 
(bd) exclude from his remaining Class I and Class II milk up to but not ex- 
ceeding 95 percent of the quantity of milk produced and sold by him, and 
(c) exclude from his remaining Class III milk the balance of the milk pro- 
duced and sold by him. 


Sec. 2. Milk Sold-to Other Handlers. Milk sold in bulk by a hand- 
ler who is also a producer to another handler and sold or used as Class I 
or Class II milk by the purchasing handler, shall, in making the computa- 
tion required by section 1 of article VII for such handler, be multiplied 
by the difference between the Class II] price and the Class I and Class.[T 
price, as the case may be, and the resultant amount shall be added to the 
total value of milk otherwise computed. 


ARTICLE Vils += DETERMINATION OF UNIFORM PRICES 
TO PRODUCERS 


Section 1. Computation of Value of Milk for. Rach Handler. For 
each delivery period the. Market Administrator shall compute, subject to 
the provisions of article VI, the value of milk sold or used by! each 


“hondler, which was not purchased from other handlers, by (a) mitiplying 


the quantity of such milk in each class by. the price applicable pursuant 
to article IV and (b) adding together the resulting value of each class. 


i=) 
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rh OeC. we. COU mpubation ¢ and. “Announcement: of LUnigoen ‘Prices: wie 
Market Administrator shall compute and announce the wniform prices per 
er ese a feieee delivered Cee te each delivery period as follows: 


ie Cenene inte one total the respective velues of milk, computed 
pursuant to section 1 of this article, for each handler who eas the 
reports Ae ae by article V and who made the payments prescribed by 
article VIII for milk received during the previous oh ae. period: 


&. 


aes Subtract the total sum due producers ie ene es parseraph Pe 
of section 1 of article Vil: 


Os Divide be the total quantity of milk which is not in excess of 
the bases of producers and which is included in these computations; 


4, Subtract not less than 4 cents nor more than 5 cents per hun- 
dredweight of milk for the purvnose of retaining 2 cash bi.ance in connec- 
tion with the payments set forth in paragraph 3 of section 1 of article 
aie he 


5. Add an amount per hundredweight of milk whica will prorate any 
cash balance available pursuant to section 3 of this article; and 


6. On or before the 7th day after the end of each delivery period, 
notify all handlers, and make public announcement of these computations, 
of the blended price per hundredweight which is the result, and of the 
Class III* price. 


Sec. 3. Proration of Cash Balance. For each delivery period the 
Market Administrator shall prorate, by an anpropriate addition pursuant 
to section 2 of this article, the cash balance, if any, in his hands from 
payments made by handlers, during the next preceding delivery period, to 
meet obligations arising out of paragraph 4 of section 1 of article VIII. ate 
Sec. 4. Base Rating. The base of each producer shall be a 
quantity of milk for each delivery period calculated in the following 4 
manner: (a) multiply the applicable figure, if any, effective pursuant 
to section 5 of this article by the number of days on wnich such producer 
delivered milk during such delivery period, and, if total Class I and 
Class II milk exceeds the total of bases so computed, add thereto in the 
case of each producer who delivered milk in excess of base the percentage 
of his excess milk which is the percentage of total excess milk used by 
all handlers in Class I and.Class TI mil, of (b) af no figure 1s ee tec. 
tive for any producer, who is not also a hondler, take 85 percent of the 
total milk delivered by him in bulk during such delivery period. 


Sec. 5. Determination for Base Rating. For the purpose of calcu- 
aves pursuant to. “section 4 of this article, the bases of producers, 
including producers who are also handlers, the Market Administrator shall 
determine a figure with respect to deliveries Of milk vir fees to handlers 
by each producer as follows: . 


 — 


1. Effective from the effective date hereof up to and including 
June 30, 1936, divide the total milk deliveries in bulk to handlers during 
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the period of time beginning with November 16, 1935, and ending with Feb- 
ruary 15, 1936, by. the number of days on which deliveries were made and 
take such a percentage of the result as will maize the total of all figures 
So determined approximately equal to 115 percent of the average Class I 
and Class II milk per day sold, during the 4th calendar quarter of the 


calendar year 1935, by all handlers to whom such milk was delivered; 


e- Effective for each calendar quarter subsequent to June 30, 1936, 
divide the total milk delivered by each producer not in excess of his base 


during the next preceding calendar: quarter by the number of days in such 


next preceding calendar quarter and take such a percentage of the result 

as will make the total.of all figures so determined approximately equal to 
115 percent of the average Class I and Glass II milk ver day sold, during 
the 4th calendar quarter of the next preceding calendar year by all handlers 
to whom such milk was delivered; 


3. At the request of any producer who is also a handler and for vhom 
no figure is effective pursuant to paragraphs 1 and 2 of this section, di- 
vide the total milk delivered by such producer in bulk to handlers, during 
the 3 full delivery periods, immediately preceding the date of such request, 
by the number of days in such 3 delivery periods. Any figure determined 
pursuant to this paragraph shall be effective through the full calendar 
quarter immediately following its determination and thereafter shall be 
superseded by a figure effective pursuant to paragraph 2 of this section; 
and 


4. In the case of a producer who is also a handler and who sells 
all or a part of his delivery routes to another handler, the Market Admin- 
istrator shall determine a figure which is the average daily Class I and 
Class II milk produced and sold by such producer during the previous 3 
months which such producer and such handler jointly report as involved in 
the deal and which the Market Administrator verifies. Any figure deter- 
mined pursuant to this paragraph shall be effective from its determination 
until the end of the full calendar quarter next following and thereafter 
shall be superseded by a figure effective pursuant to paragraph 2 of this 
section. 


ARTICLE VIII -- PAYMENTS FOR MILK 


Section 1. Time and Method of Payment. On or before the 10th day 


_— 


after the end of each delivery period, each handler shall make payment, 


after allowing for the amount of the payment made pursuant to section 2 
of this article, for the total value of milk received from producers. dur- 
ing such delivery period, computed according to section 1 of article VII, 
subject to butterfat and country. station differentials, set forth in 
sections 4 and 5, respectively, of this article, as follows: 


1... To producers, at the blended price per hundredweight computed 


"pursuant to section 2 or article VII, for that quantity of milk delivered 


by each producer not in excess of the base of such producer; 


: 2. To producers, at the Class III price, for that quantity of milk 
delivered by each producer in excess of his base; and 


_ 


LD 
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3, To producers, through the Market Administrator, by paying to or 
receiving from the Market Administrator, as the case may be, the amount by 
which the sums due producers pursuant to paragrephs 1 and 2 of this sec- . 
tion are less than, or exceed, the value of milk computed for such hand~ v 
ler pursuant to section 1 of article VIII:-as shom in a statement rendered 
by the Market Administrator on or before the 10th day after the end of 


such delivery period. f 


Sec. 2. Half-delivery Period Payments. On or before the goth day 


first 15 dayssoftsuch delivery period. 


Sec. 3. Errors in Payments. Errors in making the payments pre- 
scribed in this article shall be corrected not later than the date for 
making payments next following the determination of such errors. 


Sec. 4. Butterfat Differential. If any producer has delivered 
to any handler during any delivery period milk having an average butter- 
fat content other than 3.8 percent, such handler shall pay vo each 
producer, for each one-tenth of one percent of average butterfat con- 
tent above 3.8 percent, or shall deduct, for each one-tenth of one per- 
cent of average butterfat content below 3.8 percent, 4 cents per hundred- 
weight. 


Sec. 5. Country Station Differentials. If any producer has de- 
livered milk to any handler's plant located more than 30 miles from the 
City Hall in Kansas City, such handler may deduct, with respect to that 
quantity of milk delivered which is represented by such producer's base, 
up to but not exceeding the amount per hundredweight specified for the 
distance of such plant from the City Hall in Kansas City as follows: not 
more than 45 miles, 17 cents per hundredweight; and for each additional 
10 miles or part thereof an additional Hee cents per hundredweight. 


W 
ARTICLE IX -- MARKETING SERVICES ts 
Section 1. Deductions for Marketing Services. Except as set forth ® 


in section 2, each handler shall deduct 3 cents per hundredweight from 

the payments made to each producer pursuant to paragraphs 1 and 2 of sec~ 
tion 1 of article VIII with respect to ail milk delivered to such handler 
during each delivery period by such producer and shall pay such deductions 
to the Market Administrator on or before the 10th day after the end of such 
delivery period. Such monies shall be expended by the Market Administra- 
tor for market information to, and for verification of weights, sampling 
and testing of milk purchased from said producers. 


Sec. 2. Producers!’ Cooperative Associations. In the case of pro- 
to be qualified under the provisions of the Act of Congress of February 
18, 1922, as amended, known as the "Capper-Volstead Act," is actually 
performing, as determined by the Secretary, the services set forth in sec- 
tion 1 of this article, each handler shall make the deductions from the 
payments to be made pursuant to paragraphs 1 and 2 of section Loot articie 
VIII which are authorized by such producers and, on or before the 1Oth 


a 


Sra. 


day after the end of each delivery period, pay over such deductions to the 
associations of wnaich such producers are members. 


ARTICLE X -~ EXPENSES OF ADMINISTRATION 


; “Sections 1 Payments by Handlers, As his pro rata share of the 
expense of the administration hereof, each handler shall, on or before 
the lOth day after the end of each delivery period, pay to the Market Ad- 
ministrator a sum not exceeding 2 cents per hundredweight with respect. to 
all milk delivered to him during such delivery period by producers or an 
association of producers or produced by him, the exact amount to be de~ 
termined by the Market Administrator subject to review by the Secretary; 
Provided, that each handler, which is a cooperative association of pro- 
ducers, shall pay such pro rata share of expense of administration only on 
that milk actually received from producers at any plant of such association. 


Sece 2. Suits by Market Administrator. The Market Administrator 
may maintain a suit in his own name against any handler for the collection 
of such handler's pro rata share of expense set forth in this article, 


ARTICLE XI -- EFFECTIVE TIME, SUSPENSION AND TERMINATION 


Section 1. Effective Time. The provisions hereof, or any amend— 
ment hereto, shall become effective at such time as the Secretary may de~ 
clare and shall continue in force until suspended or terminated, pursuant 
to Section 2 of this article. 


Sec. 2. Suspension and Termination. Any or all provisions hereof 
or any amendment hereto shall be suspended or terminated as to any or all 
handlers after such reasonable notice as the Secretary may give, and shall, 
in any event, terminate whenever the provisions of the act authorizing it 
cease to be in effect. 


Sec. 3. Unless otherwise provided by the Secretary in the notice 
of amendment, suspension, or termination of any or all provisions hereof, 
the amendment, suspension, or termination shall not: (a) affect, waive, 
or terminate any right, duty, obligation, or liability which shall have 
arisen or may thereafter arise in connection with any provisions hereof; 
(b) release or waive any violation hereof occurring prior to the effective 
date of such amendment, suspension, or termination; or (c) affect, or impair, 
any rignts or remedies of the Secretary, or of any other person, with re~ 
spect to any such violation. 


_, Sec. 4. Continuing Power and Duty. If, upon the suspension or 
termination of any or all provisions hereof, there are any obligations 
arising hereunder, the final accrual or ascertainment of which requires 
further acts by any handler, by the Market Administrator, or by any other 
person, the power and duty to perform such further acts shall continue 
notwithstanding such suspension or termination; Provided, that any such 
acts required to be performec by the Market Administrator, shall, if the 
Secretary so directs, be perrormed by such other person, persons, or 
agency as the Secretary may designate. 
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The Market Administrator, or such other person as the Secretary 
may.designate, (a) shall continue in such capacity until discharged by 
the Secretary, (b) from time to time account for all receipts and dis- 
bursements and deliver all funds or property on hand, together with the 
books and records of the Market Administrator, or such person, to such 
person as the Secretary shall direct, and (c) if so directed by the Sec-— 
retary, execute such assignme ts or other instruments necessary or appro- 
priate to. vest in such person full title to all funds, property, and 
claims vested in the Market. Administrator or such person pursuant hereto. 


Sece 5. Liquidation atter Suspension or Termination. Upon the 
Suspension or termination of any or all provisions hereof, the Market 
Administrator, or such person as the Secretary may designate, shall, if 
So directed by the Secretary, liquidate the business of the Market Admin-— 
istrator's office, and dispose of all funds and property then in his 
possession or under his control, together with claims for any funds which 
are unpaid and owing at the time of such suspension or termination. Any . 
funds collected pursuant to the provisions hereof over and above the amounts 
necessary to meet outstanding obligations and the expenses necessarily in- 
curred by the Market Administrator or such person in liquidating and dis+ 
tributing such funds, shall be distributed to the contributing handlers 
and producers in an equitable manner. 


ARTICLE XII -- LIABILITY 


section 1. Handlers. The liability of the handlers hereunder is 
several and not joint and no handler shall be liable for the default of 
any other handler. 


ARTICLE XIII -—- AMENDMENTS 


Section 1. Proposals. Amendment of any or all provisions hereof 
may at any time be proposed in writing by any handler signatory hereto 
or by the Secretary. 


NECe Le Notice of Prososals. Any amendment proposed in writing 
by any one or more handlers signatory hereto shall be deposited with the 
Market Administrator who shall give notice of such proposec amendment by 
publishing the same in a newspaper of general circulation in the Market- 
ing Area and sending a copy of same to all handlers in the Marketing Area. 


sec. 3. Approval. Upon the written approval of three-fourths of. 
the handlers signatory hereto who, during the next preceding delivery 
period, marketed three~fourths of the milk marketed within the Marketing 
Area, any proposed amendment of which notice has been given pursuant to 
section 2 of this article shall become effective at such time as the 
secretary may declare with or without public hearing as the Secretary. may 
determine; Provided, that no such amendment shall become effective without 
public hearing if one-sixth of the handlers signatory hereto who, during 
the next preceding delivery period, marketed one-sixth of the milk mar- 
keted within the Marketing Area by all handlers signatory hereto object 
in writing to such amendment. | 


ARTICLE ..IV -- ANTI-TRUST LAWS 


Section 1, Anti-trust Laws; Any exemption from the anti~trust 
laws and any validation of any acts or things, which otherwise would have 
been unlawful, resulting from the execution of this Agreement by the Sec» 
retary, Shall not extend or be construed to extend further than is abso- 
Ditely necessary for the purpose of carrying out the provisions of this 
Agreement. 


ARTICLE XV -- DURATION OF IMMUNITIES 


SeCvion il, Duration of Immunities The benefits, privileges, 
and immunities conferred by virtue of oy Agreement ea cease upon 
its termination, eee with respect to acts done under and during the 
existence of this Agreement, and benefits, privileges, and immunities 
conferred by this aeeanient upon any parties signatory hereto shall 
cease upon its termination as to such party, except with respect to 
acts done under and during the existence of this Agreement, 


ARTICLE XVI -~ AGENTS 


Section 1, Agents, The Secretary may, by a designation in 
writing, name any person (not a party to this Agreement) including any 
officer or employee of the Government, or name any bureau of division 
in the Department of Agriculture, to act as his agent or representative 
in connection with any of the provisions of this Agreement. 


ARTICLE XVII -~ ORDER WITH MARKETING AGREEMENT 


Section 1. Request for Order, Each signatory handler here by 
requests the Secretary to issue an Order pursuant to the act regulating 
the handling of milk in the Marketing Area, in the same manner as pro~ 
vided in this Agreement. 


ARTICLE XVIII -~ COUNTERPARTS .AND ADDITIONAL PARTIES 


Section 1. Counterparts, This Agreement may be executed in 
multiple counterparts, and when one counterpart is Signed by the Sece 
retary, all such counterparts shall constitute, when taken together, 
one and the same instrument as if all such signatures were obtained in 
one original. 


Sec. 2. Additional Parties, After this Agreement first takes 
effect, any handler may become a party to this Agreement if a counter~ 
part thereof is executed by him and by the Secretary. This Agreement 
Shall take effect, as to such handler, at such time as the Secretary 
may declare above his signature attached to such counterpart, and the 
benefits, privileges, and immunities conferred by this Agreement shall 
then be effective as to such handler. 
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ARTICLE XIX -—- SIGNATURES OF PARTIES 
IN WITNESS WHEREOF the contracting handlers, acting under the 
provisions of the Agricultural Adjustment Act, as amended, for the 


purposes and subject to the linitations herein contained, and not 
otherwise, have hereunto set their respective hands and seals. 


Seal 


Attest 


a 


Date RaRetes ; 


NOW, THEREFORE : ¢ 
Secretary of Agriculture, acting under the 
provisions of the Agricultural Adjustment 
Act, as amended, for the purposes and within 
the limitations therein contained,: and not 


otherwise, does hereby execute this Agree- 

ment in duplicate under his hand and the of— y 
ficial seal of the Department of Agriculture, ie 
in the city of Washington, District of Colum— fi 
SDLa pon nis Pero gee aes ; LOSG, 


and pursuant to the provisions hereof declares 

this Agreement ‘to be effective on and after 
, eastern standard time, y 
POLISSs s . 


Secretary of Agriculture. | 


~-13-. 
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RECORD OF MILK HANDLED 
DURING TEE MONTH OF APRIL 1936 


9 The undersigned certifies that to the best of his knowledge, 
as shown by his books and records, he handled during the month of April 
1936 hundredweight of milk covered by this 
Agreement and marketed within the Kansas City, Missouri, Marketing 
Area, 


SEAL / 
(Signed) 


, being duly sworn, deposes and says 
that he has read the foregoing statement by him subscribed and knows 
the contents thereof and that the same are true and correct to the best 
of his knowledge and belief. 


Notary Public. 


ee TEL 
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AUTHORIZATION TO CORRECT TYPOGRAPHICAL ERRORS 
TO BA EXMCUTED BY ALL SIGNERS 


We, the undersigned, hereby authorize E. tw, Geumnitz to consent 
on our behalf to the correction of any. typographical errors which the 
Agricultural Adjustment Administration may consider it advisable to 
make in the Marketing Agreement Regulating the Handling of Milk in the 
Kansas City, Missouri, Marketing Area. 


Ts I ate Cora de Dea Nt a ae SN ee 
Date Firm name 


By nena 
Title -— Seal 


(If corporation) ' 


ee 


Corporation only 
CERTIFICATE OF RESOLUTION 
At a duly convened meeting of the Board of Directors of 


held at 


day of ; 


on the 


1936, the following resolution was adopteds 


RESOLVED, that 
shall become a party to the Marketing Agreement Regulating the Handling 


of Milk in the Kansas City, Missouri, Marketing Area, as read and ex- 
plained to the meeting, and it is further RESOLVED, That 


(title) 
(title) 


i ie ee ca 


and 


by, and hereby are authorized and directed to sign, execute, and deliver 
a counterpart of said agreement attached hereto, to the Secretary of Agri~ 
culture, together with an authorization naming E. Ww. Gaumnitz to correct 
typographical errors. 
ie | Secretary of 

do hereby certify that this 
33 a true and correct copy of a resolution adopted at tne above-named 
meeting, as said resolution appears in the minutes thereof. 


Address of firm SEAL 


AND SEAL AT SIGNATURE LINE IN BODY OF CONTRACT 


UNITED STATES DEPARTMENT OF AGRICULTU 


DIVISION OF MARKETING AND MARKETING AGREET j 


ee 


TENTATIVELY APPROVED MARKETING AGREEMENT, AS AMENDED, 


“REGULATING THE HANDLING OF MILK IN THE KANSAS CITY, 
MISSOURI, MARKETING ARBA 


a nn i 


I hereby certify that this document is a true and correct: copy 
of the said marketing agreement, as amended, as tentatively approved 
by the Secretary of Agriculture July 26 +, LOS8y 


Hearing Clerk, 


U. S. Department of Agriculture. 


Dated: July 26 » £989, 


Washington, B05 


INSTRUCTIONS FOR SIGNING MARKETING AGREEMENTS 
(Please read carefully before signing) 


Handlers of milk who wish to enter into the Marketing Agreenent, 
as Amended, Regulating the Handling of Milk in the Kansas City, Missouri, 
Marketing Area with’ the Secretary of Agriculture should fill in and sign 
in accordance with the following instructions: 


1. The agreement should be signed in the space provided for the 
signer's signature and address in Sec. 913.14 just below the section 
headed "Signature of parties." The type of business organization which 
you represent, whether corporation, partnership, or individual, should 
be indicated with your signature. If your business is organized as a 
corporation you should be sure to impress the corporate seal at the left 
of your signature. 


2, The record of milk handled during the month of February 1939 
should be properly certified as indicated on page 14. 


3, The authorization to correct typographical errors on page 15 
should be signed. 


4, If your business is a corporation the board of directors 
should pass a resolution, in the form attached to the agreement on 
page 15 authorizing the signing of this agreement. 


5, In the case of partnerships and corporations the agreement 
should be signed by persons authorized to represent the same, such 
authorization to be indicated. 


When the above procedure has been completed the agreement should 
be returned to M. M. Morehouse, 526 Railway Exchange Building, Kansas 
City, Missouri. 


TENTATIVELY APPROVED af 
MARKETING AGREEMENT, AS AMENDED, REGULATING THE 
HANDLING OF MILK IN THE KANSAS CITY, MISSOURI, 
MARKETING AREA 


Whereas, under the terms and provisions of Public Act No. 10, 
74d Congress, as amended and as reenacted and amended by the Agricul- 
tural Marketing Agreement Act of 1937 (50 Stat. 246), the Secretary of 
Agriculture of the United States is empowered, after due notice of, and 
opportunity for, hearing, to enter into marketing agreements with © 
processors, producers, associations of producers, and others engaged 
in such handling of any agricultural commodity or product thereof as 
is in the current of interstate or foreign commerce, or which directly 
burdens, obstructs, or affects interstate’ or foreign commerce in such 
Commodity or product thereof; and 


Whereas, the Secretary, having reason to believe that the execu- 
tion of a marketing agreement, as amended, and the issuance of an order, 
as amended, with respect to the handling of milk in the Kansas City, 
Missouri, marketing area would tend to effectuate the declared policy of 
Said act, gave, on the 7th day of March 1939, notice of a public hearing 
to be held at Kansas City, Missouri, which hearing was held on the 16th 
and 17th days of March 1939 on proposed amended provisions to the ten- 
tatively approved marketing agreement, and to order No. 13, said hearing 
being reopened at Kansas City, Missouri, on the 22d, 23d, and 24th days 
of May 1939 for the purpose of receiving additional evidence, and at 
said times and place conducted public hearings at which all interested 
parties were afforded an opportunity to be heard on the proposed amend~ 
ed provisions to the tentatively approved marketing agreement, and to 
Order No. 13; and 


Whereas, the parties hereto, in order to effectuate the declared 
policy of the said act, desire to enter into this marketing agreement, 
“as amended, 


NOW, THEREFORE, the parties signatory hereto (said parties being 
the handlers and the Secretary) agree: 


Ry) gtd 


Section 913.1 Definitions. (a) Terms. The following terms 
shall have the following meanings: awe 


(1) The term "Kansas City, Missouri, marketing area," herein- 
after called the "marketing area," means the territory within the 
corporate limits of the city of Kansas City, Missouri. 


(2) The term "person" means any individual, pertnership, 
corporation, association, or any other business unit. 


(3) The term "producer" means any person who, in conformity 
with the health regulations of the city of Kansas City, Missouri, 
under a permit issued by the proper health authorities of said city, 
produces milk which is received in bulk by a handler. This definition 
shall be deemed to include any such person who produces milk which a 
cooperative association or handler causes to be delivered to a plant 
from which no milk or cream is disposed of in the marketing area. 


(4) The term "handler" means any person who, on his own 
behalf or on behalf of others, purchases or receives milk from pro- 
ducers, associations of producers, or other handlers, all sor ‘a 
portion, of which milk is disposed of as milk or cream in the marketing 
area: and who, on his own behalf or on behalf of others, engages in 
such handling of milk as is in the current of interstate commerce or 
which directly burdens, obstructs, or affects interstate commerce in 
milk and its products. This definition shall be deemed to include 
any cooperative association or handler with respect to the milk of any 
producer which it causes to be delivered to a plant from which no milk 
or cream is disposed of in the marketing area, for the account of such 
cooperative association or handler and for which such cooperative 
association or handler collects payment. 


(5) The term "market administrator" means the person designated 
pursuant to Sec. 913.2 as the agency for the administration hereof, 


(6) The term "delivery period" means the current marketing 
period from the first to, and including the last day of each month. 


(7) The term "base" is the quantity of milk calculated for each 
producer pursuant to Sec. ohana @o 8 a 


(8) The term "cooperative association" means any cooperative 
association of producers which the Secretary determines (a) to have its 
entire activities under the control of its members, and (b) to have and 
to be exercising full authority in the sale of milk of its members. 


(9) The term "act" means Public Act No. 10, 73d Congress, as 
amended and as reenacted and amended by the Agricultural Marketing 
Agreement Act of 1937. 


a ee 


(10) The term "Secretory" means the Secretary of Agriculture of 
the United States. 


Sec. 913.2 Market administrator. (a) Designation. The agency 
for the administration hereof shell be a market administrator who shall 
be a person selected by the Secretary. Such person shall be entitled to 
such compensation as may be determined by, and shall be subject to removal 
at the discretion of, the Secretary. 


(bd) Powers. The market administrator shall: 
(1) Administer the terms and provisions hereof; and 


(2) Report to the Secretary complaints of violation of the 
provisions hereof. 


(c) Duties. The market administrator shall: 


(1) Within 45 days following the date upon which he enters upon 
his duties, execute and deliver to the Secretary a bond, conditioned 
upon the faithful performance of his duties, in an amount and with 
surety thereon satisfactory to the Secretary. 


(2) Pay, out of the funds provided by Sec. 913.10, the cost of 
his bond, his own compensation, and all other expenses necessarily 
incurred in the maintenance and functioning of his office. 


(3) Keep such books and records as will clearly reflect the trans- 
actions provided for herein, and surrender the same to his successor or 
to such other person as the Secretary may designate. 


(4) Publicly disclose to handlers and producers, unless otherwise 
'- directed by the Secretary, the name of any person who, within 10 days 
after the date upon which he is required to perform such acts, has not 
(a) made reports pursuant to Sec. 913.5 or (b) made payments pursuant to 
. Secs 913.8. 


(5) Promptly verify the informetion contained in the reports 
submitted by handlers. 


Sec, 913.3 Classification of milk. (a) Basis of classification. 
Milk of a producer which a handler causes to be delivered to a plant 
from which no milk or cream is disposed of in the marketing area and 
milk received by each handler, including milk produced by him, if any, 
shall be classified by the market administrator in the classes set 
forth in paragraph (b) of this section. 


(b) Classes of utilization. The classes of utilization of milk 
shall be as follows; 


Bek es 


(1) Class I milk shall be all milk disposed of in the form of milk 
containing more than 1 percent of butterfat. 


(2) Class II milk shall be all milk, except skim milk, used to 
produce cream which is disposed of in the form of cream, flavored milk, 
creamed cottage cheese, creamed buttermilk, aerated cream, and eggnog. 


(3) Class III midk shall be all milk not accounted for as Class I 
milk or Class II milk. 


(c) Interhandler and nonhandler sales. Milk of a producer disposed 
of by a handler to another handler, end milk disposed of by a handler to 
a person who is not a handler but who distributes milk or manufactures 
milk products, shall be classified, subject to paragraph (a) of this sec- 
tion, as Class I milk: Provided, That if the selling handler, on or 
before the 5th day after the end of the delivery period, furnishes to 
the market administrator a statement, which is signed by the buyer and 
Seller, that such milk was disposed of as Class II milk or Class III milk, 
such milk shall be classified accordingly, subject to verification by 
the market administrator. 


(d) Sales of a cooperative association to any other handler. Milk 
Caused to be delivered from a producer to 2 handler by a cooperative 


association which is a handler shall be ratably apportioned among the 
receiving handler's total Class I, Class II, and Class III milk. 


Sec. 913.4 Minimum prices. (a) Class prices. Except as set 
forth in paragraph (b) of this section, each handler shall pay, at 


the time and in the manner set forth in Sec. 913.8, not less than the 
following prices for milk received at such handler's plant or caused 
to be delivered by such handler to a plant from which no milk or cream 
is disposed of in the marketing area. 


Class I milk - $2.20 per hundredweight: Provided, That with re- 
spect to Class I milk disposed of under a program approved by the Secretary 
for the sale or disposition of milk to low-income consumers, including 
persons on relief, the price shall be not less than $1.95 per hundred- 
weight. 


Class II milk - $2.05 per hundredweight. 


Class III milk - The price per huniredweight which shall be calculated 
by the market administrator as follows; Multiply by 3.8 the average 
price per pound of 92-score butter at wholesale in the Chicago market, 
as reported by the United States Department of Agriculture for the 
delivery period during which such milk was received, and add 25 cents. 


(bd) Gales outside the marketing area. The prices to be paid by 
handlers for Class I milk and Class II milk disposed of during the 
delivery period in the territory lying within a radius of 5 miles of the 
corporate limits of Kansas City, Missouri, excepting that territory. 
lying within the corporate limits of Kansas City, Kansas, shall be the 
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prices for Class I milk and Class II nilk set forth in paragraph (a) of 
this section. The prices to be paid by handlers for Class I milk and 
Class II milk disposed of during the delivery period in territory lying 
beyond 5 miles of the cornorate limit: of Kansas Sity, Missouri, and in 
territory lying within the corporate limits of Kansas City, Kansas, in 
liew of the prices otherwise applicable pursuant to paragraph (a) of 
this section, shall be, as ascertained by the market administrator, such 
prices as were paid to farmers in the market where such mill was dis- 
posed of, for milk of equivalent use. 


Sec, 913.5 Reports of handlers. (a) Periodic reports. On or 
before the 5th day after the emi of each delivery period each handler, 
with respect to milk or cream which was, during such delivery period, 
(a) received from producers, (b) received from handlers, (c) produced 
by such handler, and (a) received from any other source, shall report 
to the Market administrator, in the detail and form prescribed by the 
market administrator, as follows: 


(1) The receipts at each plat from producers who are not han- 
dlers, the quantity of milk received from producers in excess of their 
respective bases and the average butterfat test thereof. 


(2) The receipts at cach plent from any other handler, includ- 
ing any handler who is also a producer; 


(3) The auantity, if any, produced by such handler; 
(4) The receipts at each plant from any other source; and 


(5) The respective quantities of mill disposed of in the classes 
_ §et forth in Sec. 913.35. 


(b) Reports as to producers. Fach handler shall report to the 
market administrator as follows: 


(1) Within 10 days after the market administrator's request, with 
respect to any producer for whom such information is not in the files of 
the market administrator, and with respect to a period or periods of 
time designated by the market administrator (a) the name and address, 
(b) the total pounds of milk received, (c) the average butterfat test of 
milk received, and (ad) the number of days upon which milk was received; 
end 


(2) (As soon as possible after first receiving milk from any 
producer (a) the name and address of such producer, (b) the date upon 
which such milk was first received, and (c) the »lant at which the 
milk of such producer was received. 


(c) Reports of payments to producers. Upon the request of the 
market administrator each handler shall submit on or before the cOth day 


after the end of each delivery period his producer pay roll for such 
delivery period, which shall show for each producer the net amount of 
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such producer's payment with the prices, deductions, and charges in- 
volved. 


44) Verification of reports. Each handler shall make available 
to the market administrator or his agent (a) those records which are 
necessary for the verification of the information contained in the re- 
ports submitted in accordance with this section, and (b) those facilities 
which are necessary for the sampling, weighing, and testing of the milk 
of each producer. : Ping Ome, . 


Sec. 913.6 Application of provisions. (a) With respect to each 
handler who is also a producer; ase apne knoe 


(1) The market administrator, before making the computations in 
accordance with Sec. 913.7, shall (a) exclude the milk purchased or 
received by him in each class from other handlers, (b) exclude from his 
remaining Class I milk and Class II milk up to but not exceeding 95 per- 
cent of the quantity of milk produced and disposed of by him, and (c) 
exclude from his remaining Class III milk the balance of the milk pro- 
duced and disposed of by hin. 


(2) The market administrator, in computing the value of milk for 
any handler pursuant to Sec, 913.7, shall consider as Class III milk 
any milk or cream received in bulk by such handler from a handler who 
distributes part of his own production but for whom no base has been 
computed pursuant to Sec. 913.7(d). If the receiving handler disposes 
of such milk or cream for other than Class III purposes, the market ad- 
ministrator shall add to the total value computed pursuant to Sec. 913.7 
the difference between (a) the value of such milk or cream at the Class Tit 
price and (b) the value according to its actual usage. 


(b) With respect to any handler who, during the delivery period, 
disposed of no milk as Class III milk and received from producers nilk 
having an average butterfat content higher than that disposed of as 
Class I milk or as (3.8 percent milk equivalent of) Class II milk by 
such handler: 


(1) The market administrator shall (a). determine the hundred- 
weight of milk received from producers; (b) determine the hundredweight 
of milk disposed of as Class I milk and as (3.8 percent milk equivalent 
of) Class II milk; (c) if the hundredweight of milk determined in (b) 
of this subparagraph, exceeds the hundredweight of milk determined in 
(a) of this subparagraph, multiply such difference in the hundredweight 
of milk by the difference between the Class II price and an amount ob- 
tained by multiplying by 8 the butterfat differential as provided in 
Sec, 913.8(c) and add such amount to the sum obtained for such handler 
pursuant to Sec. 913.7(a). 


Sec. 913.7 Determination of uniform prices to producers. (a), 
Computation of value of milk for each handler. For each delivery period 
the market administrator shall compute, subject to the provisions of 
Sec. 913.6, the value of milk of producers disposed of by each handler 
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by (a) multiplying the quantity of such milk in each class by the price 
appticable pursuant to Sec. 913.4, and (b) adding together the resulting 
values of each class: Provided, That if any handler has received milk 
from any producer at a plant approved by the health authorities of 
Kansas City, Missouri, for the receiving of milk to be disposed of as 
milk in the marketing area, and located more than 30 miles from the City 
Hall in Kansas City, Missouri, the mrket administrator shall deduct, 
with respect to the hundredweight of fluid milk, fluid cream, and ice 
Cream mix actually moved from such plant to the marketing area, wp to but 
not exceeding the amount per hundredweight specified for the distance 

of such plant from the City Hall in Kansas City, Missouri, as follows: 
not more than 45 miles, 17 cents per hundredweight; and for each addi- 
tional 10 miles, or part thereof, an additional 1 1/2 cents per hundred- 
weight. 


(b) Computation and announcement of the uniform prices, For 


each delivery period, the market administrator shall Compute and announce 
the uniform price per hundredweight of milk as follows: 


(1) Combine into one total the respective values of milk, computed 
pursuant to paragraphs (a) and (b) of this section, for each handler who 
made the reports prescribed by Sec. 913,5 and who made the payments 
prescribed by Sec, 913.8; 


- (2) Add the amount of the adjustments to be made pursuant to 
Sec. 913.8(d)s 


(3) Subtract the total amount to be paid pursuant to Sec. 913.8 


(a)(2) ; 


(4) Add the amount of cash balance in the producer-settlement 
fund less the amount due handlers pursuant to Sec. 913.8(i); 


_ (5) Divide by the total quantity of milk which is not in excess 
of the bases of producers and which is included in these computations: 


(6) Subtract not less than 4 cents nor more than 5 cents per 
huniredweight of milk for the purpose of retaining in the producer- 
settlement fund a cash balance to provide against errors in reports 
and payments, or delinquencies in payments by handlers. This result 
Shall be known as the uniform price for such delivery period for base 
.milk of producers containing 3.8 percent butterfat; and 


es (7) On or before the 8th day after the end of each delivery 

period notify all handlers and make public announcement of these 
computations, of the uniform price per hundredweight of base milk, of 
the Class III price, and of the butterfat differential computed pursuant 
..to Sec, 913.8(c). 


_  (c) Base rating. For each delivery period the base of each pro- 
ducer shall be a quantity of milk -calculated in the following manner: 
(a) multiply the applicable figure, effective pursuant to paragraph (4d) 
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of this section by the number of days on which nilk was received fron 
such producers during such delivery period or (b) if no figure is ef- 
fective for any producer, who is not also a handler, take the percent of 
the total milk received from him in bulk during svch delivery pe riod 4 
which is obtained by dividing total Class I mili and’ Class II milk by 

the total milk delivered: Prorided, That (c) if the total Class DP eben 
and Class Il milk of all handlers exceeds the total of base So computed, © 
add thereto, in the case of each producer for whom a figure is effec- 
tive pursuant to paragraph (d) of this section and from whom milk was 
received in excess of base, the percentage of his excess milk which is the 
percentage of the total of such excess milk used by all handlers as 

Class I milk and as Class II milk. 


(d) Determination for base rating. For the purpose of calculat- 
ing, pursuant to paragraph (c) of this section, the bases of producers, 
including producers who are also handlers, the marxet administrator shall 
determine a figure with respect to deliveries of milk in bulk to handlers 
by each producer as follows: 


(1) Effective up to and including June 20, 1936, divide the 
total deliveries of milk in balk to nandlers during the period of time 
beginning with November 16, 1955, and ending with February 15, 1936, 
by the number of days on which deliveries were made and take such a 
percentage of the result as will make the total of all figures So 
determined approximately equal to 115 percent of the daily average 
Class I milk and Class II milk disposed of during the 4th calendar 
quarter of the calendar year 1935, by all handlers who received such 
milks 


(2) Effective for each calendar quarter subsequent to June 30, 
1936, divide the total milk received from each producer not in excess 
of his base for the next preceding calendar quarter by the number of 
days on which milk was received from such producer and take such a per- 
centage of the result as will make the total of all figures so determined 
approximately equal to 115 percent of the total daily average Class I 
mili and Class II milk disposed of during the 4th calendar quarter of the 
next preceding calendar year by all handlers who received such milk; 


(3) At the request of any prodycer who distributes the milk he 
produces and for whom no figure is effective pursuant to subparagraphs 
(1) and (2) of this paragraph, divide the total milk received in bulk 
from such producer by handlers during the three full delivery periods 
immediately preceding the date of such request by the number of days 
in such three delivery periods. Any figure determined pursuant to this 
subparagraph shall be effective through the full calendar quarter im- 
mediately following its determination and thereafter shall be superseded 
by a figure determined pursuant to subparagraph (2) of this paragraph; 
and ; 


(4) In the case of a producer who distritutes the milk he produces 
and who disposes of all or a part of his delivery routes to a handler, 


the market administrator shall determine a figure which is the average - 
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daily Class I milk and Class II milk produced end disposed of during the 
previous 3 months on such delivery routes of such producer which such 
producer and such handler jointly report as involved in the deal, subject 
to verification by the market administrator, Any figure determined pur- 
suant to this subparagraph shall be effective from its determination until 
the end of the full calendar quarter next. following and thereafter shall 
be superseded by a fiture determined pursuant to subparagraph (2) of 

this paragraph. : ee 


Sec. 913.8 ‘Payments for milk. (a) Time end method of payment. 
On or before the 15th day after the end of each delivery period, each 


handler shall make payment, efter deducting the amount of the payment 
made. pursuant to paragraph (b) of this section, for not less than the 
total value of milk of producers received by such handler or caused to 
be delivered by such handler to a plent from which no milk or cream is 
disposed of in the marketing area during such delivery. period, computed 
according to Sec. 913.7 and subject to the differentials set forth in 
paragraphs (c) and (d), respectively, of this section, as follows: 


(1) To producers, at the uniform price per hundredweight computed 
pursuant to Sec, 913.7(b), for that quantity of milk received from pro- 
ducers not in excess of their respective bases; and 


(2) To producers, at the Class III price, for that quantity of 
milk received from producers in excess of their respective bases. 


(b) Half-delivery period payments. On or before the 25th day 


of each delivery period each handler shall make payment to each pro- 
ducer for the approximate value of the milk of such producer which, 
during the first 15 days of such delivery period, was received by such 
handler or caused to be delivered by such handler to a plent from which 
no milk or cream is disposed of in the marketing area during the delivery 
period. 


(c) Butterfat differential. If any handler has received or 
caused to be delivered to a plant from which no milk or cream is disposed 
of in the marketing area, during the delivery period, the milk of any 
producer having an average butterfat content other than 3.8 percent, such 
handler, in making payments pursuant to paragraph (a) of this section, 
shall add to the prices per hundredweight for such producer for each 
one-tenth of 1 percent of average tutterfat content in milk above 3.8 
percent not less than, or shall deduct from such prices for such 
producer for each one-tenth of 1 percent of average butterfat content 
in milk below 3.8 percent not more than, an amount computed as follows: 
add 4 cents to the average price of 92-score butter at wholesale in 
the Chicago market, as reported by the United States Department of 
Agriculture for the delivery period during which such milk was received, 
and divide the resulting sum by 10. 


(d) Location differentials, In making payments vursuant to 
paragraph (a)(1) and (a)(2) of this section for milk received from pro- 
ducers at plants approved by the health authorities of Kansas City, 
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Missouri, for the receiving of milk to be disposed of as milk in the 
marketing area, and located more than 30 miles from the City Hall in 
Kansas City, Missouri, each handler shall deduct, with respect to all 
mili received from such producers, the amount per hundredweight speci- 
fied for the distance of such plant from the City Hall in Kansas City, 
Missouri, as follows; not more than 45 miles, 17 cents per hundred- 
weight: and for each additional 10 miles or part thereof an additional 
11/2 cents per hundredweight. 


(e) Additional payments. Any handler may make payment to pro- 
ducers in addition to the payments to be made pursuant to paragraph 
(a) of this section: Provided, That such additional payments shall 
be uniform as among all producers for milk of the same grade and quality. 


(f) Producer-settlement fund, The market administrator shall 
establish ani maintain a separate fund, known as "the producer-settle- 
ment fund," into which he shall deposit all payments made by handlers 
pursuant to paragraphs (gz) and (i) of this section and out of which he 
shall make all payments to handlers pursuant to paragraphs (h) and (73 
of this section. 


(g) Payments to the producer-settlement fund. On or before 
the 10th day after the end of each delivery period, each handler shall 
pay to the market administrator, for payment to producers through the 
producer-settlement fund, the amount by which the total utilization 
value of the milk of producers received by such handler or caused to 
be delivered by such handler to a plant from which no milk or cream is 
disposed of in the marketing area during the delivery period is greater 
than the sum obtained by multiplying the hundredweight of such milk by 
the appropriate prices required to be paid producers by handlers pur- 
suant to subparagraphs (1) and (2) of paragraph (a) of this section, 
and adding together the resulting amounts. 


(nh) Payments out of producer-settlement fund. On or before the 
15th day after the end of each delivery period, the market administrator 
shall pay to each handler, for payment to producers, the amount, if any, 
by which the total utilization value of milk of producers received by 
such handler or caused to be delivered by such handler to a plant from 
which no milk or cream is disposed of in the marketing area during the 
delivery period is less than the sum obtained by multiplying the hundred- 
weight of such milk of producers by the appropriate prices required to 
be paid producers by handlers pursuant to subparagraphs (1) and (2) of 
paragraph (a) of this section, and adding together the resulting amounts. 
If at such time the balance in the producer-settlement fund is insuffi- 
cient to make all payments pursuant to this paragraph, the market ad- 
ministrator shall reduce uniformly such payments and shall complete such 
payments as soon as the necessary funds are available. No handler who, 
on the 15th day after the end of each delivery period, has not received ~ 
the balance of such reduced payment from the market administrator, shall 
be deemed to be in violation of paragraph (a) of this section if he re- 
duces his payments to producers by not more then the amount of the re- 
duction in payment from the producer-settlement fund. Nothing in this - 
paragraph shall abrogate the right of a cooperative association to make 
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payment to its member producers in accordance with the payment plan of 
such cooperative association. 


(i) Adjustment of evrovs in payments. Wuenever verification by 
the market administrator of reports or payments of any handler discloses 
errors made in payments to the producer-settlement fund pursuant to 
paragraph (g) of this section, the market administrator shall promptly 
bill such handler for any unpaid amowt and such handler shall, within 
5 days, make payment to the market administrator of the amount so billed. 
Whenever verification discloses that payment is due from the market ad- 
ministrator to any handler pursuant to paragraph (h) of this section, the 
market administrator shall, within 5 days, make such payment to such han- 
dler, Whenever verification by the mrket administrator of the payment 
by a handler to any producer discloses payment to such producer of less 
than is required by this section, the handler shall make up such payment 
to the producer not later than the time of making payment to producers 
next following such disclosure, 


Sec, 913.9 Marketing ‘services, (a) Deductions for marketing 
services. Except as set forth in paragraph (b) of this section, each 


handler shall deduct 3 cents per hundredweight from the payments made 

to each producer pursuant to Sec, 913,8(a) (1) and (2), with respect to 
all milk of such producer received by such handler or caused to be 
delivered by such handler to a plant from which no milk or cream is 
disposed of in the marketing area during the delivery period, and shall 
pay such deductions to the marzet administrator on or before the 10th day 
after the end of such delivery period, Such moneys shall be expended 

by the market administrator for market information to, and for the 
verification of weights, sampling, and testing of milk received from, 
said producers, 


(b) Producers! cooperative associations. In the case of pro- 


ducers for whom a cooperative association, which the Secretary deter- 
mines to be qualified under the provisions of the act of Congress of 
February 18, 1922, as amended, known as the "Capper-Volstead Act," 

is actually performing the services set forth in paragraph (a) of this 
section, each handler shall make the deductions from the payments to 
be made pursuant to Sec, 913,8(a) (1) and (2), which are authorized by 
such producers, and, on or before the 10th day after the end of each 
delivery period, pay over such deductions to the associations of which 
such producers are members. 


Sec, 913.10 Expense of administration. (a) Payments by handlers, 
As his pro rata share of the expense of the administration hereof, 


each handler who received milk from producers, with respect to all milk 
received from producers, produced by such handler, and caused to be 
delivered by such handler to a plant from which no milk or cream is dis- 
posed of in the marketing area, during the delivery period, shall pay 

to the market administrator, on or before the 10th day after the end of 
such delivery period, an amount not exceeding 2 cents per hundredweight, 
which amount shall be determined by the market administrator, subject to 
review by the Secretary. As its pro rata share of the expense of ad- 


ministration hereof a cooperative association which is a handler shall 

pay to the market administrator, on or before the 10th day after the 

end of the delivery period, with respect to the milk of any producer which 
it causes to be delivered to a plant from which no milk or cream is dis- 
posed of in the marketing area, an amount per hundredweight equivalent 

to that required to be paid by other handlers pursuant to this paragraph. 


3 () > Suits by the market administrator. ‘The market administrator 
may mebntain a suit in his own name ogainst any handler for the collec- 
tion of such handler's pro rata share of expenses ‘set, forth in this. 
section.~* ee a csncal ey 

2 Sec’, 913.11. Effective time, suspension, or termination of market- 
ing agreement, as amended. (a) Effective time. The provisions hereof, 
or any amendment hereto, shall become effective at such time as the Secre- 
tary may declare and shall continue in force until suspended or terminated 
pursuant to paragraph (b) of this section. 


(b) Suspension or termination of marketing agreement, as amended. 
The Secretary may suspend or terminate this agreement, as amended, or 
any provision hereof, whenever he finds that this agreement, as anended, 
or any provision hereof, obstructs, or does not tend to effectuate the 
declared policy of the act. This agreement, as amended, shall terminate, 
in any event, whenever the provisions of the act suthorizing it cease to 
be in effect. wel | 


(c) Continuing power and duty of the market administrator. If, 
upon the suspension or termination of any or all provisions hereof, there 
are any obligations arising hereunder the final accrual or ascertainment 
of which requires further acts by any handler, by the market administrator, 
or by any other person, the power and duty to perform such further acts 
shall continue notwithstanding such suspension or termination: Provided, 
That any such actw required to be performed by the market administrator 
shall, if the Secretary so directs, be performed by such other person, 
persons, or agency as. the Secretary may designate, 


(1) The market. administrator, or such other person as the Secre- 
tary may designate, shall (a) continue in such capacity until removed by 
the Sécretary, (b) from time to time account for all receipts and dis- 
bursemerits, and, when so directed by the Secretary, deliver all funds or 
property on hand together with the books and records of the market admin- 
istrator, or such person, to such person as the Secretary may direct, and 
(c) if so directed by the Secretary, execute such assignments or other 
instruments necessary or appropriate to vest in such person full title 
to all funds, property, and claims vested in the market administrator or 
such-pérson pursuant thereto. — i 

~ (a) Liquidation after suspension or termination. ‘Upon the sus- 
pension or termination of any or all provisions hereof, the market admin- 
istrator, or such person as the Secretary may designate, shall liquidate, 


if so directed by the, Secretary, the business of the market administrator's 


office and dispose 


of all funds and property then. in’his possession or 
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under his control, together with claims for any funds which are unpaid or 
owing at the time of such suspension or termination. Any funds collected 
pursuant to the provisions hereof, over and above the afiounts necessary 
to meet outstanding obligations and *-e expenses necessarily incurred by 
the market administrator or such person in liquidating and distributing 
such funds, shall be distributed to the contributing handlers and pro- 
ducers in an equitable manner, 


Sec. 913,12 Liability. (a) Liability of handlers. The liability 
of the handlers hereunder is several and not joint and no handZer shall 
be liable for the default of any other handler. 


Sec. 913.13 Counterparts and additional parties. (a) Counter- 
parts of marketing agreement, as emended, This agreement, as amendod, 
may be executed in multiple counterparts and when one counterpart is 
Signed by the Secretary all such counterparts shall constitute, when 
taken together, one and the same instrument, as if all such signatures 
were obtained in one original. 


(b) Additional parties to marketing agreement, as amenied. After 
this agreement, as amended, first takes effect any handler may become a 
party to this agreement, as amended, if a counterpart hereof is executed 
by him and delivered to the Secretary. This agreement, as amended, shall 
take effect as to such new contracting party at the time such counterpart 
is delivered to the Secretary, and the benefits, privileges, and immun- 
ities conferred by this agreement, as amenied, shall then be effective as 
to such new contracting party. 


Sec, 913,14 Signature of parties. 


IN WITNESS WHEREOF, the contracting handlers, acting under the 
provisions of the act, for the purposes and subject to the limitations 
herein contained and not otherwise, have hereunto set their respective 
hands and seals, 


Signature 


By 
Name Title 


Address 


Attest 


Date 
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RECORD OF MILK HANDLED 
DURING THE MONTH OF FEBRUARY 1939 


The undersigned certifies that to the best of his knowledge, 
he handled during the month of 


as shown by his books and records, i 
February 1939 _ ye hundredweight of milk covered by this 


agreement, as amended, and marketed within the Kansas City, Missouri, 


Marketing area. 


SEAL | 
(Signed) _ 


1 ical ae livelier 


being duly sworn, deposes and says 
bed and known 
rect to the best 


? 
that he has read the foregoing statement by him subscri 
the contents thereof and that the same are true and cor 


of his knowledge and belief. 


a 


Notary Public 


iJ 


Pg ae 


AUTHORIZATION TO CORRECT TYPOGRAPHICAL 
ERRORS TO BE EXECUTED BY ALI SIGNERS 


We, the undersigned, hereby authorize 0. M. Reed to consent on 
our behalf to the correction of any typographical errors which may have 
been made in the marketing agreement, as amended, regulating the handling 
of milk in the Kansas City, Missouri, marketing area. 


a nn te 
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Date Firm name 


ee a ee 


Name Title -Seal 
(If corporation) 
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meee 


Carporation only 
CERTIFICATE OF RESOLUTION 


At a duly convened meeting of the board of directors of 


held at IERIE MN Fs 


ate eee eee eRe Ge ts ee ae 


the following resolution was adopted; 


RESOLVED, that Cae vE SS eA eee eee ree LPL Ree sa 
Shell become a party to the marketing agreement, as amended, regulating 
the handling of milk in the Kansas City, Missouri, marketing area, as read 
and explained to the meeting, and it is further 


eee pent acrinsotine mire meinen Oe es 


——. 


and _ oh ltece Wee eek 97 2 SUE ib oh dee Ra pe ke 
be, and hereby are authorized and directed to sign, execute, and deliver 

a counterpart of said agreement, as amended, attached hereto, to the 
Secretary of Agriculture, together with an authorization naming 0. M. Reed 
to correct typographical errors, 


e. —-—-..--, Secretary of——___________ 
do hereby certify that this is a true and correct copy of a resolution 
adopted at the above-named meeting, as said resolution appears in the 
minutes thereof. 


Address of firm SEAL 


AND SEAL AT SIGNATURE LINE (Sec, 913.14) IN BODY OF AGREEMENT 
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Docket No. A+23 


UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


TENTATIVELY APPROVED MARKETING AGREEMENT’ 
REGULATING THE HANDLING OF MILK IN THE 
KANSAS CITY, MISSOURI, MARKETING AREA 


I hereby certify that this document is a true and correct 


copy of the said Marketing Agreement as tentatively approved by 
the Secretary of Agriculture, Augusti7, 1936, 


Hearing Clerk, 


U. S. Department of Agriculture 


Dated: August 17, 1936. 


Washington, D. C. 


INSTRUCTIONS FOR SIGNING MARKETING AGREEMENT 


(Please read carefully before signing) 


Handlers of milk who wish to enter into the Marketing Agreement 
Regulating the Handling of Milk in therKensds City, Missouri, Marketing 
Area with the Secretary of Agriculture should fill in and sign in accord- 
ance with the following instructions: bis 


1. The agreement should be signed in the space provided for 
the signer's signature and address on page 13 just below article XIX 
headed "Signatures of Parties." The type of business organization 
which you represent, whether corporation, partnership, of individual, 
should be indicated with your signature. If your business is organ- 
ized as a corporation you should be sure to impress the corporate 
seal at the left of your signature.” * ne 


2, The record of milk handled during the month of June Oona 
should be properly certified as indicated on page La, 


3, The authorization to correct typographical errors on page 
15, should be signed. 


4, If your business is a corporation the board of directors 
should pass a resolution, in the form attached to the agreement on 
page 15, authorizing the signing of this agreement. 


ee ale case of partnership and corporations the agreement should — 
be signed by persons authorized to represent the same, such authoriza- 
tion to be indicated. 


When the above procedure has been completed, the agreement should 
be returned to the Hearing Clerk Room 4725 South Building, United 
States Department of Agriculture, Washington, D. Ce 
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MARKETING AGREEMENT REGULATING 
) THE HANDLING OF MILK IN THE © 
KANSAS CITY, MISSOURI, MARKETING AREA . 


WHEREAS, by section 8b of Title I of the Agricultural Adjustment. 
Act, approved May 12, 1933, as amended, hereinafter called the Act, the 
Secretary of Agriculture of the United States, hereinafter called the 
Secretary, is empowered, after due notice and opportunity for hearing,. 
to enter into marketing agreements with processors, producers, ,associa- 
tions of producers, and others engaged in such handling of any agricul- 
tural commodity or product thereof as is in the current of interstate or 
foreign commerce, or which directly burdens, obstructs, or affects inter- 
state or foreign commerce in such commodity or product thereof; : 


WHEREAS, the Secretary, having reason to believe that the execu- 
tion of a marketing agreement would tend to effectuate the declared 
policy of Title I of the Act with respect to the producers of milk for 
the Kansas City, Missouri, Marketing Area, on the 18th day of April 1936 
gave notice of a hearing to be held at Kansas City,:Missouri, on the 16th 
day of May 1936 on a proposed marketing agreement; on the 2end day of 
July 1936 gave notice of the reopening of such hearing in Kansas City. 
Missouri, on the 27th day of July 1936, and at the said times and places 
conducted public hearings at which all interested parties were afforded 
an opportunity to be heard on the said proposed marketing agreement; 


' WHEREAS, the Secretary, on the 13th day of June 1936 tentatively 
approved a marketing agreement regulating the handling of milk in the 
Kansas City, Missouri, Marketing Area and said tentative approval is 
hereby revoked; _e : 


WHEREAS, on the 13th day of June, 1936 the Secretary found and. 
proclaimed that the purchasing power of milk handled in the Kansas City, 
Missouri, Marketing Area could not be satisfactorily determined from 
available statistics of the United States Department of Agriculture for 
the period August 1909 - July 1914, but that the purchasing power of said 
milk could be satisfactorily determined from the available statistics of 
the United States Department of Agriculture for the period August 1919 - 
July 1929, and on the same date found and proclaimed the period August 
1919 - July 1929 to be the base period to be used in connection with the 
execution of this Marketing Agreement; and 


WHEREAS, the Secretary finds, upon the evidence introduced at. the 
said hearings: 


1. That the total volume of milk the handling of which in the Kansas 
City, Missouri, Marketing Area is covered by this Marketing Agreement is in 
the current of interstate commerce, or directly burdens, obstructs or affects 
interstate commerce; 


2. That, at the time of said hearings and for a protracted period 


_ prior thereto, there was a severe disparity between the prices paid farm- 


ers for milk and prices of commodities bought by farmers; and 


i Ba 


3. That the execution of this Marketing Aereement and all its 
terms and provisions will tend to réestablish prices to farmers for milk 
handled in the said marketing area at a level that will give said milk a 
purchasing power with respect to articles that farmers buy, equivalent to 
the purchasing power of said milk in the base period, will gradually 
correct the current level of prices at as rapid a rate as is in the public 
interest, and will not maintain prices for said milk to farmers above the ~ 
level which will give said milk a purchasing power, greater than the pur-- 
chasing power of said milk during the base period. ~ an 


WHEREAS, the parties hereto, in order to effectuate the declared 
policy of the Act, desire to enter into a marketing agreement under the 
provisions of Title I, section 8b, of the Act. 


NOW, THEREFORE, the parties hereto agree as follows: 
ARTICLE I -~ DEFINITIONS 


Section 1. Terms. The following terms shall have the following 
meanings: 


-. 1. "Kansas City, Missouri, Marketing Area," hereinafter called 
the Marketing Area, means the territory within the corporate limits of 
Kansas City, Missouri. | 


2. "Person" means any individual, partnership, corporation, 
association, and any other business unit. 


3, producer! means any person, irrespective of whether any such 
person is also a handler, who produces milk in conformity with the health 
requirements applicable for milk to be sold for consumption as milk in 
the Marketing Area. 


4, "Handlers!" means any person, irrespective of whether such per- 
son is a producer or an association of producers, wherever located or 
operating, who engages in such handling of milk, which is sold as milk 
or cream in the Marketing Area, as is in the current of interstate or 
foreign commerce or which directly burdens, obstructs, or affects inter- 
state or foreign commerce in milk and its products. 


5. "Market Administrator" means the person designated pursuant 
to article II as the agency for the administration hereof. 


6. "Delivery period" means the current marketing period from the. 
1st to, and including, the last day of each month. 


7, "Base" means the quantity of milk calculated for each producer 
pursuant to section 4 of article VII. o ‘Tek ae 


ARTICLE II. -- MARKETING ADMINISTRATOR 


Section 1. . Selection, Removal, and Bond. ‘he Market Administrator 
shall be selected by the Secretary and shall be subject to removal by him 


P's ee 


at any time. ‘The Market Administrator shall, within 45 days following the 
date upon which he enters upon his duties, execute and deliver to the 
Secretary a bond, conditioned upon the faithful performance of his duties, 
in an amount and with surety thereon satisfactory to the Secretary. 


Sec. 2. Compensation. The Market Administrator shall be entitled 
to such reasonable compensation as may be determined by the Secretary. 


Sec. 3. Powers. The Market Administrator shall have power: 
1. o administer the terms and provisions hereof; and 


2. To receive, investigate, and report to the Secretary complaints 
i of violations of the terms and provisions hereof. 


Sec. 4. Duties. The Market Administrator, in addition to the 
° duties hereinafter described, shall: 


1. Keep such books and records as will clearly reflect the trans~- 
actions provided for herein; 


2, Submit his books and records to examination by the Secretary at 
any and all times; 


3. Furnish such information and such verified reports as the Sec- 
retary may request; 


4. Obtain a bond with reasonable security thereon covering each 
employee who handles funds entrusted to the Market Administrator; 


5. Employ and fix the compensation of such persons as may be 
necessary to enable him to administer the terms and provisions hereof; 


6. Publicly disclose to handlers and producers, unless otherwise 
directed by the Secretary, the name of any person who within 15 days 
after the date upon which he is required to perform such acts, has not 
(a) made reports pursuant to article V or (b) made payments pursuant to 
article VIII; and 


7. Pay, out of the funds provided by article X, (a) the cost of 
7 his bond and of the bonds of such of his employees as handle funds en- 
trusted to the Market Administrator, (b) his own compensation, and Co )iedd 
other expenses which will necessarily be incurred by him for the maintenance 
‘ and functioning of his office and the performance of his duties. 


Sec. 5. Responsibility. The Market Administrator, in his capacity 
as such, shall not be held responsible in any way whatsoever to any hand- 
ler or any other person for errors in judgment, for mistakes, or for other 
acts either of commission or omission, except for his own willful mis- 
feasance, malfeasance, or dishonesty. ' 


pa ee les 
ARTICLE III -- CLASSIFICATION OF MILK 


Section l. Sales and Use Classification. Milk purchased or 
handled by handlers shall be classified as follows: 


1. All milk sold or distributed as milk shall be Class I milk; 


2, All milk used to produce cream (for consumption as cream) , 
flavored milk, creamed cottage cheese, and creamed buttermilk shall be 
Glass II milk; provided, that the milk from which only the skimmed milk 
is used in the production of the above products shall not be included as 
Class II milk; and 


3. All milk purchased, sold, or used in excess of Class I and 
Class II milk shail be Class III milk. 


Sec. 2. Inter-handler Sales. Milk sold by a handler to another 
handler shall be presumed to be Class I milk. In the event that such sell- 
ing handler, on or before the date fixed for filing reports pursuant to 
article V, notifies the Market Administrator that such milk has been sold 
or disposed of by the purchasing handler other than as milk, then, and in 
that event, such milk shall be classified in accordance with such notifi- 
cation; provided, that if such selling handler does not, on or before the 
9th day after the end of the delivery period during which such sale was 
made furnish proof satisfactory to the Market Administrator in support 
of such notification, such milk shall then be classified as Class I milk 
and so included in the statement rendered to the selling handler pursuant 
to paragraph 3 of section 1 or article VIII. 


Sec. 3. Sales to Non-handlers. Milk sold by a handler to a person 
who is not a handler and who distrittes milk or manufactures milk products 
shall be presumed to be Class I milk. In the event that such selling 
handler, on or before the date fixed for filing reports pursuant to sec- 
tion 1 of article V, notifies the Market Administrator that such milk has 
been sold or disposed of by. such purchaser other than as milk, such milk 
shall be classified according to such notification; provided, that if such 
selling handler does not, on or before the 9th day after the end of the. 
delivery period during which such sale was made, furnish proof satisfactory 
to the Market Administrator in support of the above notification, such milk 
or part thereof shall then be classified as Class I milk and so included ~ 
in the statement rendered to the selling handler pursuant to paragraph 3 
of section 1 of article VIII. 


ARTICLE IV -- MINIMUM PRICES 


Section 1. Glass I Price. Each handler shall pay producers, at 
the time and in the manner set forth in article VIII, for Class I milk not 
less than $2.40 per hundredweight at the plant of such handler. 


Sec. 2. Glass II Price. Hach handler shall pay producers, at the 
time and in the manner set forth in article VIII for Class II milk not 
less than $2.05 per hundredweight at the plant of such handler. 


mins 


Sec. 3. Class III Price. Each handler shall pay producers, at the 
time and in the manner set forth:in ‘article VIII, for Class Titemitk ati tne 
plant of such handler, not less than the price per hundredweight which shall 
be calculated by the Market Administrator as follows: multiply by 3.8 
the average price per pound of 92-score butter at wholesale in the Chicago 
market, as reported by the United States Department of Agriculture for the 
delivery period during which such milk i's purchased, and add 25 cents. 


Sec. 4. Sales Outside rae tea te Area. The price to be paid to 
producers by a handler for Class I milk. sold outside the Marketing Area, 
in lieu of the price otherwise applicable pursuant to this article, shall 
be such price as the Market Administrator ascertains is being paid by 
processors, in the. market where such milk is sold, for milk of equivalent 
use, subject to a reasonable adjustment on account of transportation from 
the plant where such milk is received from producers to the plant where 
such milk is loaded on wholesale and retail routes. 


ARTICLE V -- REPORTS OF HANDLERS 


Section 1. Periodic Reports. On or before the 5th day after the 
end of each delivery period each handler shall, with respect to milk or 
cream which’was, during such delivery period, (a) received from producers, 
(b) received from handlers, and (c) produced by such handler, report to the 
Market Administrator, in the detail. and form prescribed by him, as follows: 


1. The receipts at each plant from producers who are not handlers 
and the quantity of such receipts which represents the total of all milk 
delivered by producers in excess of their respective bases; 


2. The receipts at each plant from any other handler, including 
any handler who is also a producer; 


3. The quantity, if any, produced by such handler; and 


4. The respective quantities of milk which were sold, distributed, 
or used, including sales to other handlers, for the purpose of classifica- 
tion pursuant to article III. 


Sec. 2. Reports as to producers. Each handler shall report to the 
Market Administrator: 


1. Within 10 days after the Market Administrator's request, with 
respect to any producer for whom such information is not in the files of 
the Market Administrator, and with respect to a period or periods of time 
designated by the Market Administrator, (a) the name and address, (b) the 
total pounds of milk delivered, (c) the average butterfat test of milk de- 
livered, and (d) the number of days upon which deliveries were made; and 


2. As soon as possible after first receiving milk from any 
producer, (a) the name and address of such producer, (b) the date upon 
which such milk was first received, and (c) the plant at which such 
producer delivered milk. 
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Sec. 3. Reports of pavnont to: epeooioendl “hgh nenales shall sub-;— 
mit to the Market Administrator on or before the 15th day after the end of 
each delivery period his producer payroll for such delivery period which 
shall show for each producer (a) the net amount of such producer's. payment 
with the prices, deductions, and charges involved, (b) the total delivery 
of milk with the average butterfat test thereof, and (c) the portion of 
such delivery which was in excess of the base of such pe 


Sec. 4. Verification of Reports. In order fiat the Market ign 
trator may submit verified reports to the Secretary pursuant to paragraph .:. 
3 of section 4 of article II, each handler shall permit the Market Adminis- ~ 
trator or his agent, during the usual hours of business, to (a) verify the — 
information contained in reports submitted in accordance with this article, . 
and (b) weigh milk delivered by each recy and sample end test milk for — 
butterfat. 


ARTICLE VI -- HANDLERS WHO ARF ALSO PRODUCERS 


Section 1. Reports. . Any handler, who is also a producer, shall make . 
the report required by section. 1 of article VI, only for any delivery whos Bele 
during which such handler purchases milk from sipeaenn' © a 


Section 2. Milk Purchased from Producers. In the case of a nanaien 
who is also a producer and who has purchased milk from producers, the Mar- 
ket Administrator shall, before making the computations set forth in article 
VII, (a) exclude the milk purchased by him in each class from other handlers, 
(b) exclude from his remaining Class I and Class II milk up to but not ex 
ceeding 95 percent of the quantity of milk produced and sold by him, and 
(c) exclude from his remaining Class III milk the balance of the milk pro- 
duced and sold by him. j 


Sec. 3. Milk Sold to Other Handlers. Milk sold in bulk by a hand- 
ler who is also a producer to another handler and sold or used as Class [ 
or Class II milk by the purchasing handler, shall, in making the computa= 
tion required by section 1 of article VII for such purchasing handler, be 
multiplied by the difference between the Class III price and the Class I 
and Class II price, as the case may be, and the resultant amount shall be 
added to the total value of milk otherwise computed. 


ARTICLE VII -— DETERMINATION OF UNIFORM PRICES 
TO PRODUCERS 


Section 1. Computation of Value of Milk for Hach Handler. for 
each delivery period the Market Administrator shall compute, subject to © 
the provisions of article VI, the value of milk sold or used by each 
handler, which was not purchased from other handlers, by (a) multiplying 
the quantity of such milk in each class by the price applicable pursuant 
to article IV and (b) adding together the resulting value of each class. 


Sec. 2. Computation and Announcement of Uniform Prices. The 
Market Administrator shall compute and announce the uniform prices per 
hundredweight of milk delivered during each delivery period as follows: 


be ie A as 


1: Combine into™ one total the respedtive values of. milk, computed 
pursuant to section 1 of~ this article, for each handler who made the 
reports prescribed by article Vv. and. who made the payments prescribed by 

article VIII ‘Tor mille received during the previous delivery period; 


2, suvtract the total sum due producers pursuant to paragraph 2 
of section 3 of article URNA 


Divide by the total quantity of milk which is - not in excess, of 
the ee of producers and which is included,in these computations; 


4. Subtract: not less than 4 cents nor more than 5 cents per hun- 
dredweight of milk for the purpose of retaining a cash balance in connec- 
tion with the payments set forth in paragraph 3 of section 1 of article 

VOUS | 


5 Add an amount per hundredwieght of milk which will prorate any 
cash balance available pursuant to section 3 of this article; and 


6. On or before the 7th day after the end of. each delivery period, 
notify all handlers, and make public announcement of these computations, 
of the blended price per hundredweight which is the result, and of the 
Class III price. 


Sec. 3. Proration of Cash Balance. For each delivery period the 
Market Administrator shall prorate, by an appropriate addition pursuant 
to section’ 2 of this article, the cash balance, if any, in his hands from 
payments made by handlers, during the next preceding delivery period, to 
meet obligations arising out of paragraph 4 of section 1 of article VIII. 


Sec. 4. Base Rating. The base of each producer shall be a 
‘ quantity of milk for each delivery period calculated in the following 

manner: (a) multiply the applicable fisure, if any, effective pursuant 
to section 5 of this article by the number of days on which such producer 
delivered milk during such delivery period or (b) if no figure is effec- 
tive for any producer, who is not also a handler, take the percent of the 
total milk delivered by him in bulk during such delivery period which is 
obtained by dividing total Class I and Class II milk by the total milk 
delivered; provided that if total Class I and Class II milk exceeds the total 
of bases so computed, add thereto, in the case of each producer for whom a 
figure is effective pursuant to section 5 of this article and who delivered 
milk in excess of base, the percentage of his excess milk which is the percent— 
age of the total or such excess milk used by all handlers as Class I and Class 
Pema lc. 


Sec. 5. Determination for Base Rating. For the purpose of calcu- 


lating, pursuant to section 4 of this article, the bases of producers, 
including producers who are also handlers, the Market Administrator shall 
determine a figure with respect to deliveries of milk ‘in bulk to handlers by 
each producer as follows: 


eat rective up: to “and including June 30, 1936, divide the total milk 
deliveriss.in bulk to’ handlers during the period of time beginning with Nov- 


’ er 
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ember 16, 1935, and ending with Rebmary ds, dose, by the number of days on 
which deliveries were made and take such | a pekd etitage of the result as will 
make the total of all’ figures. so. determined, épproximately equal to 115 percent 
of the average Class I and Class II milk per: day sold, during the 4th calendar 
quarter of the calendar year 1935, by all handlers to whom such milk was 
delivered; ble taal eee 


2. Effective for each calendar quarter subsequent to June 30, 1936, 
divide the total milk delivered by each producer not in excess of his base 
during the next preceding calendar quarter by the number of days on which such 
producer delivered milk and take such a percentage of the result as will make 
the total of all figures so determined approximately equal to 115 percent of 
the average Class I and Class II milk per day sold, during the 4th calendar 
quarter of the next preceding calendar year by all handlers to. whom such milk 
was delivered; 


3. At the request of any producer who is also a handler and for whom 
no figure is effective pursuant to paragraphs 1 and 2. of this section, di- 
vide the total milk delivered by such producer in bulk to handlers, during 
the 3 full delivery periods, immediately preceding the date of such request, 
by the number of days in such 3 delivery periods. Any figure, determined 
pursuant to this paragraph shall be effective through the full calendar 
quarter immediately following its determination and thereafter shall be 
superseded eae a figure effective pursuant to paragraph 2 of this section; 
and 


4. In the case of a producer who is also a handler and who sells 
all or a part of his delivery routes to another handler, the Market Admin- 
istrator shall determine a figure which is the average daily Class I and 
Class II milk produced and sold by such producer during the previous 3 
months which such producer and such handler jointly report as involved in 
the deal and which the Market Administrator verifies. Any figure deter- 
mined pursuant to this paragraph shall be effective from its determination 
until the end of the full calendar quarter next following and thereafter 
shall be superseded by a figure effective pursuant to paragraph 2 of this 

section. 


ARTICLE VIII -—- PAYMENTS FOR MILK 


Section 1. Time and Method of Payment. On or before the 10th day 
after the end of each delivery period, each handler shall make payment, 
after allowing for the amount of the payment made pursuant to section 2 
of this article, for the total value of milk received from producers dur- 
ing such delivery period, computed according to section 1 of article VII, 
subject to butterfat and country station differentials, set forth in 
sections 4 and 5, respectively, of this article, as follows:. 


a 


pl. To producers, at the blended price per hundredweight computed 
pursuant to section 2 of article VII, for that quantity of milk delivered 
by each producer not in excess of the base of such producer; 


i Lo Se ar at the Class III price, for that hare fal milk 
coche. by. each producer in excess of his base; and a 


&) 


3. To producers, through the’ Market Administrator, by paying to or 
receiving from the Market Administrator, as the case may be, the amount by 
which the sums due producers pursuant to paragraphs 1 and 2 of this sec- 
tion are less than, or exceed, the value of milk computed for such hand- 
ler pursuant to sectioh 1 of article VIII as shown in a statement rendered 
by the Market Administrator on or before the 10th day after the end of 
such delivery period. at hice 


Sec. 2. Half-—delivery Period Payments. On or before the <5th day 
of each delivery period each handler shall make payment to each producer 
fot the approximate value of milk received from such producer during the 
first 15 days of such delivery period. 


Sec. 3. Errors in Payments. Errors in making the payments pre- 
scribed in this article shall be corrected not later than the date for 
making payments next following the determination of such errors. 


Sec. 4. Butterfat Differential. If any producer has delivered 
to any handler during any delivery period milk having an average butter- 
fat content other than 3.8 percent, such. handler shall pay to each 
producer, for each one-tenth of one percent of average butterfat con- 
tent above 3.8 percent, or shall deduct, for each one-tenth of one per- 
cent of average butterfat content below 3.8 percent, 4 cents per hundred- 
weight. 


Sec. 5. Country Station Differentials. If any. producer has de— 
livered milk to any handler's plant located more than JO miles from the 
City Hall in Kansas City, such handler may deduct, with respect to that 
quantity of milk delivered which is represented by such producer's base, 
up to but not exceeding the amount per hundredweight specified for the 
distance of such plant from the City Hall in Kansas City as follows: not 
more than 45 miles, 17 cents per hundredweight; and for each additional 
10 miles or part thereof an additional 1-1/2 cents per hundredweight. 


ARTICLE IX -- MARKETING SERVICES 


Section le Deductions for Marketing Services. Except as set forth 
in section 2, each handler: shall deduct 3 cents per hundredweight from 
the payments made to each producer pursuant to paragraphs lends 280s) Sec 
tion 1 of article VIII with respect to all milk delivered to such handler 
during each delivery period by such producer and shall pay such deductions 
to the Market Administrator on or before the 10th day after the end of such 
delivery period. Such monies shall be expended by the Market Administra- 
tor for market information to, and for verification of weights, sampling 
and testing of milk purchased from said producers. 


Sec. 2. Producers! Cooperative Associations. In the case of pro- 
ducers for whom a cooperative association, which the Secretary determines 
to be qualified under the provisions of the Act of Congress of February 
18, 1922, as amended, known as the "Capper-Volstead Act," is actually 
performing, as determined by the Secretary, the services set forth in sec- 
tion 1 of this article, each handler shall make the deductions from the 
payments to be made pursuant to paragraphs 1 and 2 of section 1 of article 
VIII which are authorized by such producers and, on or before the 10th 
day after the end of each delivery period, pay over such deductions to the 
associations of which such producers are members. 


6 aw - ae 
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ARTICLE X -- axpulises oF ADMINISTRATION 
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_ Section 1. Paymerits by Handlers. As his pro rata share of the 
expense of the administration hereof, ‘each handler shall, on or before 
the 10th day after the end of é&ch aelivery period, pay to the Market Ad- 
ministrator a sum not exceeding 2 cents per hundredweight with respect to 
all milk delivered to him during such delivery period by producers or an 
association of producers, the exact amount to be determined by the Market 
Administrator subject to review by the Secretary; provided, that each handler 
which is a cooperative association of producers,-.shall pay such pro rata share 
of expense of administration only on that milk actually received from pro- 
ducers at any plant of such association. 


Sec. 2. Suits by Market Administrator. The Market Administrator 
may maintain a suit in his own name against any handler ‘for. the collection 


of such handler's pro rata share of expense set forth in this article. 
ARTICLE XI -- EFFECTIVE TIME, SUSPENSION AND TERMINATION 


Section 1. Effective Time. The provisions hereof, or any amend- 
ment hereto, shall become effective at such time as the Secretary may de- 
clare and shall continue in force until suspended or terminated, pursuant 
to section 2 of this article. 


Secs 2. Suspension and Termination. Any or all provisions hereof 
or any amendment hereto shall be suspended or terminated as to any or all 
handlers after such reasonable notice as the Secretary may give, and shall, 
in any event, terminate whenever the provisions of the act authorizing it 
cease to be in effect. 


Sec. 3. Unless otherwise provided by the Secretary in the notice 
of amendment, suspension, or termination of any or all provisions hereof, 
the amendment, suspension, or termination shall not: (a) affect, waive, 
or terminate any right, duty, obligation, or liability which shall have 
arisen or may thereafter arise in connection with any provisions hereof; 
(b) release or waive any violation hereof occurring prior to the effective 
date of such amendment, suspension, or termination; or (c) affect, or impair, 
any rights or remedies of the Secretary, or of any other person, with re- 
Spect to any such violation. 


Sec. 4. Continuing Power and Duty. If, upon the suspension or 
termination of any or all provisions hereof, there are any obligations 
arising hereunder, the final accrual or ascertainment of which requires 
further acts by any handler, by the Market Administrator, or by any other 
person, the power and duty to perform such further acts shall continue 
notwithstanding such suspension or termination; Provided, that any such 
acts required to be performed by the Market Administrator, shall, if the 
Secretary so directs, be performed by such other person, persons, or 
agency as the Secretary may designate. 


The Market Administrator, or such other person as the Secretary 
may designate, (a) shall continue in such capacity until discharged by 
the Secretary, (b) from time to time account for all receipts and dis-— 
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bursements, and deliver all funds ot property on hand, together with the 
books and records of. the Market Administrator, or such person, to such 


person as the Secretary wheit direct, and (c) if so directed by the Sec- 
retary, execute such assignments or other instruments necessary or appro- 
priate to vest in such person full title to all funds, property, and 

claims vested in the Market Administrator or. such .person pur suant hereto. 


Sec. 5. Liquidation after Suspension or Termination. Upon the 
suspension or termination of any. or all provisions” hereof, the Market 


Administrator, or such person as the Secretary may designate, shall, if 
so directed by the Secretary, liquidate the business of the Market, Admin- 
istrator!s office, and dispose of all funds and property then in his 
possession or under his control, together with claims for any funds which 
are unpaid and owing at the time of such suspension or termination. Any 


funds collected pursuant to the provisions hereof over and above the amounts 


necessary to meet outstanding obligations and. the expenses necessarily in- 
curred by the Market Administrator or such person in liquidating and dis- 
tributing such funds, shall be distributed to the ot ee handlers 
and py ciaets in an equitable manner» 


ARTICLE XIl ~~ LIABILITY 


Section'1. Handlers. The liability of the handlers hereunder is 
several and not joint and no handler shall be liable Ta. the default of 
any other handiér,° — 


ARTICLE XIII —~ AMENDMENTS 


Section 1. Proposals. “Amendment of any or all provisions hereof 
may at any time be proposed in writing by any handler signatory hereto 
or by the Secretary. 


Sece 26 Notice of Proposals. Any amendment proposed in writing 
by any one or more handlers signatory hereto shall be. deposited with .the 
Market Administrator who shall give notice of such proposed amendment .by 
publishing the same in a newspaper of general circulation in the Market- 
ing Area and sending a copy of same to all handlers in the Marketing Area. 


Sec. 5. Approval. Upon, the written approval of three-fourths of 
the handlers signatory hereto who, during the next preceding delivery 
period, marke ted three-fourths of the milk marketed within the Marke ting 
Area; any proposed amendment of which notice has been given pursuant to 
section 2 of this article shall become effective at such time as the 
Secretary imay declare with or without public hearing as the Secretary may 
determine; Provided, that no such amendment shall become effective without 
public hearing if one-sixth of the handlers signatory hereto who, during 
the next preceding delivery period, marketed one-sixth of the milk mar- 
keted within the Marketing Area by all handlers signatory hereto object 
in writing to such amendment. 


ARTICLE XIV -~- ANTI-TRUST LAWS 


Section 1. Anti-trust Laws. Any exemption from the anti-trust 
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laws and any validation of any acts or things, which otherwise would.have ‘ 
been unlawful, resulting from the exécution of this Agreement by the Sec- 

retary; shall not extend or be construed.'to, extend further than is: abso- 

lutely necessary for the purpose of carrying.‘out. the provisions -of this 
Agreement. aes Fuge sf) eae es 


ARTICLE XV -~ DURATION OF IMMUNITIES 


Section 1. Duration of Immunities. The ‘benefits, privileges, 
and immunities conferred by ‘virtue of this Agreement shall cease.upon 
its termination, except with respect to acts. done: under and during the 
existence of this Agreement, and benefits, privileges, ‘and immunities 
conferred by this Agreement upon any party. signatory: hereto: shall. -..... 
Cease upon its termination as to such party, except with. respect.-to . t 
acts done under and during the-existence of this agreement. ‘ae 
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ARTICLE XVI -- ACENTS: 


Section 1. Agents. The Secretary may, by a-designation in... 
writing, name any person (not a party to this Agreement) including any 
officer or employee of the. Government, or name any bureau of division 
in the Department of Agriculture, to act as his agent or representative 
in connection with any of thé provisions of this Agreement. 


ARTICLE XVII ~~ ORDER WITH MARKETING AGREEMENT 


Section 1. Request. for order, Hach’ signatory handler hereby 
requests the Secretary to issue an Order pursuant to the act regulating 
the handling of milk in’ the Marketing Area, in the same manner as pro- 
vided in this Agreement. - . oat ae : us 


ARTICLE XVIII -- COUNTERPARTS AND ADDITIONAL PARTIES 


Section 1. Counterparts. This agreement may be executed in 
multiplé: counterparts, and when one counterpart is signed by the Sec- 
retary, all Such counterparts shall constitute, when taken together, 
one and. the same instrument: as if all such Signatures were obtained in 
One original. 
Sec. 2, Additional Parties., After this Agreement first takes 
errect, - any handler may..become a party to this Agreement if a counter- ® 
part thereof is executed by. him and by the Secretary. ..This Agreement re, 
shall take effect, as to Such handler, at such time as the Secretary 
may déclare above. his signature attached to such counterpart, and the g 
benefits, privileges, and immunities conferred by, this. Agreement shall 
then. be effective as to such handler. CE eset es 


Attest 
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ARTICLE XIX -- SIGNATURES OF PARTIES 


IN WITNESS WHEREOF the eontracting handlers, acting under the 
provisions of the. Agricultural Adjustment Act, as amended, for the 
purposes and subject to the limitations herein contained, and not 
otherwise, have hereunto set their respective hands and seals. 


Date 


Signature 
By 
Name Title 
Address 
NOW, THEREFORE , Secretary 


of Agriculture, acting under the provisions of 
the Agricultural Adjustment Act, as amended, 
for the purposes and within the limitations 
therein contained, and not otherwise, does 
hereby execute this Agreement. 
under his hand and the official seal of the 
Department of Agriculture, in the city OL 
Washington, District of Columbia, on this 

day of 1936, and pur- 
suant to the provisions hereof declares this 
Agreement to be effective on and after : 
central standard time, 

1936. 


Secretary of Agriculture. 


"RECORD OF MILK W sali 
DURING THE MONTH OF JUNE 1936 
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as shown, by ‘his books and records, he Handled: eabcine’ the Go: 
1936  hundredweight of milk covered by this 


Agreement and marketed within the Kansas City, aoa Marke tit 
Area. 


SEAL | 
Signed) 


BY. 


, being duly sworn, deposes an 
that he has read the foregoing statement by him subscribed and kn 
contents thereof and that the same are true and correct to the best 
ee yer and belief. 


Notary Public 
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AUTHORIZATION TO CORRECT TYPOGRAPHICAL ERRORS 
TO BE EXECUTED BY ALL SIGNERS 


We, the undersigned, hereby authorize E. W. Gaumnitz to consent on 
our behalf to the correction of any typographical errors which the Agricul- 
tural Adjustment Administration may consider it advisable to make in the 


Marketing Agreement Regulating the Handling of Milk in the Kansas City, 
Missouri, Marketing Area. 


Date Firm name 


Ay Name Title — Seal 
1 ® (If corporation) 
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Corporation only 


CERTIFICATE OF RESOLUTION 


At a duly convened meeting of the Board of Directors of 


held at 
er sn ee OF ee hs, 


on the day of 


1936, the following resolution was adopted: 


RESOLVED, that 
Shall become a party to the Marketing Agrcement Regulating the Handling 
of milk in the Kansas City, Missouri, Marketing Area, as read and ex- 
plained to the meeting, and it is further RESOLVED, that 


(title) 

a oe 

| and (title) 
her ae ee ole 

ig. by, and hereby are authorized and directed to sign, execute, and deliver 

| a counterpart of said agreement attached hereto, to the Secretary of Agri- 


culture, together with an authorization naming E. W. Gaumnitz to correct 
typographical errors, 


I, 


Secretary of 
og a Et eee rnd oc 


do hereby certify that 
TET ce cee Et 

this is a true and correct copy of a resolution adopted at the above-named 
meeting, as said resolution appears in the minutes thereof, 


-__——— 


Pinte vst eer SN Re iE es I! 
Address of firm SEAL 


AND SEAL AT SIGNATURE LINE IN BODY OF CONTRACT 
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Kansas City 
\ / 


UNITED STATES DEPARTMENT OF AGRICULTURE 


SURPLUS MARKETING ADMINISTRATION eS 
*& OCT17 1941 * 


‘DAIRY DIVISION. 


U.S, Gcpartment of Agricuture 


Washington, D. 0. - 


t TENTATIVELY APPROVED MARKETING AGREEMENT, AS 
’ - AMENDED,: REGULATING THE HANDLING.OF MILK IN THE © 
GREATER KANSAS CITY MARKETING AREA 


: RENE art Pee EES 


I hereby certify that this document is a true and correct 
copy of the said marketing agreement, as amended, as tentatively 


approved by the Secretary of Agriculture. 
Hearing Clerk, 


U.S. Department of Agriculture 


Dated: September 12, 1941. 


Washington, D. C. 


INSTRUCTIONS FOR SIGNING MARKETING AGREEMENT 
(Please read carefully. before signing) 


Handlers of milk who Wish to énter into the marketing agreement, 
as amended, regulating the handling of milk in the Greater Kansas City 
marketing area with the Secretary of Agriculture should fill in and 
sign in accordance with the following instructions: 


1. The agreement should be signed in the space provided for 
the signer's signature and address in Secs: 913.16. The type of 
business organization which you represent, whether corporation, 
partnership, or individual, should be indicated with your signature. If 
your business is organized as a corporation you should be sure to impress 
the corporate scal at the left of your signature.” 


2, The amount of milk handled during the month of May 1941 
should be indicated in Sec, 913.15(b). 


3, If your business is a corporation, the board of directors 
should pass a resolution in the form attached at the end of the agree- 
ment, authorizing the signing of this agreement. 


4, In the case of partnerships and other business units, the 
agreement should be signed by persons authorized to represent the same, 
such authorization to be indicated. 


When the above proccdure has been completed, the agreement should 
be returned to Mr. Max M. Morehouse, Referendum Agont, 526 Railway 
Exchange Building, Kansas City, Missouri. 


MARKETING AGREEMENT, AS AMENDED, REGULATING 
THE HANDLING OF MILK IN THE GREATER KANSAS 
CITY MARKETING AREA 


WEEREAS, under the terms and provisions of Public act No. 10, 
73a Congress, as amended and as reenacted and amended by the Agricul- 
tural Marketing Agreement Act of 1937 (50 Stat. 246), the Secretary 
of Agriculture of the United States is empowered, after due notice 
and opportunity for hearing, to enter into marketing agreements with 
processors, producers, associations of producers, end others engaged 
in such handling of any agricultural commodity or product thereof as 
is in the current of interstate or foreign commerce, or which directly 
burdens, obstructs, or affects interstate or foreign commerce in such 
commodity or nroduct thereof; and 

WHEREAS, there being reason to believe that the execution of an 
amendment to the tentatively approved marketing agreement, as amended, 
and to the order, as amended, regulating the handling of milk in the 
Greater Kansas City marketing area, would tend to effectuate the 
declared policy of said act, notice was given, on the 8th day of May 
1941, of a hearing which was held, on the 14th, 15th, and 16 days of 
May 1941 in Kansas City, Missouri, and notice Was given, on the end 
day of July 1941, of the reopening of the hearing, which reopened hear- 
ing was held on the 7th and 8th days of July 1941, in Kansas City, 
Missouri, on a proposal to amend the said marketing agreement, as 
amended, and the said order, as amended, and at said times and places 
public hearings were conducted at which all interested parties were 
afforded an opportunity to be heard on the proposal to amend the said 
narketing agreement, as amended, and the said order, as amended; and 


WHEREAS, the parties hereto, in order to effectuate the declared 
policy of said act, desire to enter into this marketing agreement, as 
anended. 


enatory kereto (said parties being 


NCW, THEREFORE 
the as tollows: 


the handlers and th 


Oe ie 


Sec. 918.1 Definitions. (a) Terms. The following terms shall 
have the following meanings. 


(1) The term "Greater Kansas City marketing area” hereinafter 
called the "marketing area," means all the territory in: Jackson 
County, Missouri; that part of Clay County, Missouri, south of high- 
way 92, beginning at the Platte and Clay County line, cast to the 
west section line of section 26 in Washington township, north to th 
north section line of said section 26, east to the Clay and Ray County 


al 
line; Lee, Waldron, May, and Pettis townships in Platte Younty, Missouri; 


ra 
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Wyandotte County, Kansas; Sheer an Mission townshivs in Johnson 
County, Kansas; Delaware, Leavenworth, and that part of Kickapoo and 
High Prairie townships east of the 95th principal meridian in 
Leavenworth County, Kansas. 


(2) The tern ores means any individual, partnership, 
corporation, association, or any other business unit. 


. (3) The term "producer" means any person, ee, in conformity 
with the health regulations #4 ta cee to milk sold for consuaption 
as milk or cream in the marketing aa pro@uces milk waich is received 
in bulk by a handler, other then himself, at such handler's plant. 
The tern "producer" shall include any ee on, who, in conformity with 
the above-mentioned regulations, produces milx which a cooperative 
association causes to be Aaiaee: red to a pla ant of a handler orto a 
plant fron which mo.milk.is 4 osed of as Class I milk or as Class ei 
milk in the marketing area and for which such cooperative association 
collects payment. 


(4) The tern "handler" means any person, who, on his own 
behalf or on behelf of others, disposes of as Meee I milk or Class Il 
cot! ; f the milk purchased or 
received in bulk. py him-at his plant tron a) “producers, (>) his own 
production, and (c) other handlers. The tern Yhandler" shall include 
any cooperative association with respect to the milk cf any producer 
whioh such cooperative association causes to be delivered to a plant 
of a handler or to a plant from which no milk is disposed of as 
Class I milk or as Class II milk in the narxeting area and for which 
such cooperative. association collects paynente 


6) 
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(5). The term "narket administrator" means the person designated 
pursuant to Sec. 913.2 as the agency for the administration. hereof. 


(6) The tema "de 
fe) 


delivery period" means the current narketing 
period from the first to, anc ‘ 


ws 
snd including, the last day of each month. 


(7) The tern imacet neans the quantity of milk calculated for 
each producer pursuant to Sec. SIB78e 6 . 


(8) The term "cooperative association" means any cooperative 
association of producers which the Secretary determines (a) to have 
its copins activities under the control of its members, and (b) to 
have and to be exercising full authority in the sale of milk of its 


(9) The tern "act" means Public Act’ Noe clot aed Congress, as 
anended and as reenacted and amended by the Agricultural Marketing 
Agreement Act of 


(10) The term "Secretary" means the Secretary of Agriculture 
of the United States. 


ia 


Sec.913.2 Market administrator. (a) Designation. The agency 
for the aduinistration hcreof shall be a market administrator who. 
1. : . 
shall be a person selected by the Secretary. Such person shall be 
Satitled to such coimensation as may be determined by, and shall be 


subject to removal at the discretion of, the Secretary. 
(p) Powers. The narket adninistrator shall: 
(1) Administer the terns and provisions hereof; and 


(2) Report to the Secretary complaints of violation of the 
provisions hereof. 


(c) Duties, The market administrator shall: 


(1) Within 45 days following the date woon which he entors 
upon his duties, execute and deliver to the Secretary, 2 bond, con- 
ditioned unen the faithful performance of his duties, in an amount 
and with surety thereon satisfactory to the Secretary. . 

i) Pay, out of therfunds provided) by See.) 913.11, the, cost of 
his bond, his own compensation, and all cther expenses necessarily 
incurred in the maintenance and functioning of his office. 


(3) Keon such books and records as will clearly refloct the 
transactions provided for herein, and surrender the same to his successor 
or to such other person as the Secretary may designate, 


(4) Publicly disclose to handlers and producers, unless other- 
wise directed by the Secretary, the name of any person who, within 10 
days after the date upon which he is required to perform such acts, 
has not (a) nade reports pursuant to Sec. 913.5 or (b) made yaynents 
vurstant to.Sec, 913.9. 
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(5) Pronmntly verify the information contained in the reports 
subnitted by handlers. 


Sec. 913.3 Classification of nilk. (a) Basis of classification, 
Al1 milk purchased or recigved by each handler shall be classified by 
the market administrator in the classes set forth in paragraph (bo) of 
this section. 


(bo) Classes of utilization, Tho classes of utilization of 


antenna 


milk shall be as follows: 


Cy) Clase I ilk chal pemslilmnilk disposed) oflim the)forn of 
nilk containing more than 1 percent butterfat, irrespective of whether 
under the legal standard for nilk and unaccounted for milk in excess 
of 3 percent of the total receipts from producers, except such nilk as 
is classified as Class II milk and as Class III milk pursuant to 
subparagranhs (2) and (3) of this paragraph. 


ace 


(2) Class II nilk shell be all milk, except skin milk, used 
to produce cream, which is disposed of in the forn.of crean, other 
then for use in products specified in subparagraph (3) of this para- 
graph, flavored milk, creamed cottage cheeses, creamed buttermilk, 
sroducts sold or disposed of in the fora. of erean testing less than 
18 percent butterfat, aerated crean, and osenog. 


(3) Class III nilk shall be all mil: ‘used,to produce butter, 
cheese (other than creamed cottage cheese), evaporated milk, condensed 
3ilk, ice cream and powdered whole nilk: used for starter churning 
wholesale baking and candy making purposes; accounted for as ie 
fron products where the recovery of fa 1t is impossible; not account ed 
Lor oe not in excess of 3 percent of the total receipts of milk fron 
producers. 


(c) Interhandler and nonhandler sales. (7) (ALL ni licesolds on 

disposed of by a handler who purchases or receives nilk from producers, 

to aol handler or to a person who Gistributes nilk or manufactures 

nilk products, shall be classified as Class I milk: Provided, That, 

if such milk, axcene for nilk disposed of by such handler to another 

handler who purchases or receives no milk from producers, is reported 
ns having been utilized as Class II milk er Class Ill aac by the 

person who received it or by the disposing handler, such milk shall 

be classified accordingly, subject to verification by the market 

administrator. 


9) All milk or creatin bilkvssldvor di ispesed of: by a handler 
s or receives no nilk froa producers to another handlez who 

5s or receives milk from producers shall be clas ssified as 
I milk. 


Sec. 913.4 Mininun prices. (a) Class prices. Except as 
set forth in varagraph (b) of this section, each hendier shall pay 
»nroducers, at the tine and in the manner set forth in Sec. 913.9%» 
for nilk purchased or received from then not less than the following 
prices: 


Class I milk - 82, gos ser hundredweight during delivery periods 
orior to May 1, 1942, an ad $2.20 per hundredweight during delivery 
neriods theréafter: Pro weaves That with respect to Class I milk 
disposed of under a progran approved by the Secretary for the. sale 
or disposition of milk to low-income consumers, including persons. on 
reliof - $2.10 per hundredweight during delivery periods prior 
to May 1, 1942, and $1.95 per hundredweight during delivery periods 
thereafter. 

Class II nil - $2.30 ver hundredweight during delivery periods 
prior to May 1, 1942, and »2.05 per hundredweight during delivery 
periods thereafter. 
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Class III milk - The price per hundredweight which shall be 
calculated by the market administrator as follows! multiply by 5.8 
the average price per pound of 92-score butter at wholesale in the 
Chicago market, as reported by the United States Department of 
Agriculture for the delivery period during which such milk was received 
and adé@ 25 percent: Provided, That when the market administrator 
ascertains the average price established by the Meyor Sanitary Milk 
Company at its plant at Valley Falls, Kansas, the Franklin Ice Cream 
Company at its plant at Tonganoxie, Kansas, and the Mil Producers! 
Marketing Yompany at its plant at Kansas City, Kansas, or their successors. 
for ungraded milk of 3.8 percent butterfat content received during such 
deliver veriod and used for manufacturing purposes to be higher, 
then such ascertained price shall be used in lieu of the price determined 
by the above formula. 


(b) Sales outside the marketing area. (1) Except as provided 
in (2) of this paragraph, the prices to be paid by a handler Lor 

Class I milk and Class II milk sold or disposed of outside the marketing 
area, in lieu of the prices otherwise apolicable pursuant to this 7 
section, shall be such prices as the market administrator ascertains 

are being paid for milk of equivalent use in the narket where such 

milk is sold or disposed of: Provided, That in no event shall the 
prices for Class I milk and Class Il milk sold or disposed of outside 
the marketing area be less than the Class III price plus 50 cents per 
hundredweight during delivery periods prior to May 1, 1942, or less 

than the Class III price plus 25 cents por hundredweight during delivery 
periods thereafter. . 


(2) The prices to be paid by a handler for Class I milk and 
Class II nilk sold or disposed of outside the marketing area for which 
no prices can be ascertained on the basis provided in (i woraahis 
paragraph, including Class I milk and Class II milk sold or disposed of 
to Gove nnent institutions and establishments on the basis of bids 
or to a market whose doalers supoly Governnent institutions and 
establishnents on a basis of bids, shall be the prices for Class I 
milk and Class II milk set forth in paragraph (a) of this section. 


Sec. 913.5 Renorts of handlers. (a) Periodic reports. On 
or before the 7th day after the end of each delivery pericd, each 
V 


handler who purchased or received nilk from producers shall with 


respect to milk or cream which was purchased, received, or yroduced 
by such handler during such delivery period, report to the narket 
adninistrator in the detail and form prescribed by the narket 


adninistrator, as follows: 


(1) The receints at each plant of milk from each producer, 
including receipts from such handler's own production, the butterfat 
content and the number of days on which nilk was received fron each 
nroducer, . 


(2) The quantity of milk received from each producer in excess 
of his resnective base. 


Lannea 


' (3) The receints of milk and cream from handlers who purchase 
or receive milk from producers and the butterfat content. 


(4) The receipts of milk and crean from any other source 
including receipts of milk and cream completely processed and 
packaged for distribution to consuners fron handlers who purchase 
or receive no milk from vroducers and the butterfat content. 


(5) The respective quantities of millix which were sola, 
distributcd or used, including sales to other handlers for the 
purpose of classification pursunmnt to Sec. 913.5. 


(6) The nane and address of each producer from whom milk had 
not been received during the previous delivery period. 


(7) The salos of mils and Class II products outside the 
marketing area, listing the market or area in which such milk and 
such Class II products were sold or disposed of, the date of such sale 
or disposition, and the plent from which such milk was suppliod. 


(8) Such other information with respect to the above as the 
narket administrator may request. 


( (b) Reports of payments to producers. On or before the 
20th dey after the end of each delivery period, upon the request 

of the market administrator, each handler who purchased or received 
milk from producers shall submit to the market administrator his 
producer pay roll for such delivery period, which shall show Tor 

each producer: (1) the daily and total pounds of milk delivered and 
the average butterfat content thereof, and (2) the net amount of such 
handler's paynents to such producer with the prices, deductions, and 
charges involved. 


(c) Reports of handlers who receive no nilk from producers. 
Handlers who purchase or receive no nilk from producers shall report 


to the narket adninistrator at such tine and in such nanner as the 
narket administrator may require. 


(a) Verification of reverts. Fach handler shall make 
available to the narket administrator or his agent (1) all records 
and facilities necessary for the verification of the information 
contained in the reports submitted and in the accounting for the 
usage of all receipts in accordance with the classification of 

milk as set forth in Sec. 913.3, and (2) those facilities which are 
necessary for weighing, sampling, and testing of the milk of each 
producer. 

Sec. 913.6 Application of provisions. (a) Wo provision 
hereof, except Sec. 913.5 (c) and (a4), shall apply to a handler who 
purchases or receives no milk from producers and who sells or 
delivers no milk in bulk to other handlers. 


(b) All milk sold or disposed of completely processed and 
packaged for distribution to consumers by a handler who purchases 
or recieves no milk from producers to another handler who purchases 
or receives nilk from producers shall be classified as Class I 
milk up to’ the amount of such milk actually sold in the original 
package by the purchasing handler as bottled Class I milk; and 
all cream: sold or disposed of completely processed and packaged 
for distribution to consumers by a handler who purchases or recives 
no milk from producers to another handler who purchases or recoives 
milk from producers shall be classified as Class II milk up to the 
anount of suth cream actually sold in the original package by the 
purchasing handler as bottled Class II milk. 


(c) With respect to each handler, who, during the delivery 
neriod, disposed of no milk as Class III milk and recieved fron 
producers milk having an average butterfat content higher than that 
disposed of as Class I milk or as (3.8 percent milk equivalent of) 

Class II milk by such handler, the market administrator shall (1) 
determine the hundredweight of milk received fron producers; (2) 
determine the hundredweight of milk disposed of as Class I milk and as 
(3.8 percent milk equivalent of) Class II milk; (3) if the hundredweight 
of nilk deternined in (2) of this paragraph exceeds the hundredwei ght 

of mill determined in (1) of this yaragraph, multiply such difference 

in the hundredweights of milk by the difference between the Class II 

price and an amount obtained by multiplying by 38 the butterfat 
ifferential as provided in Sec. 913.5 - and (4) add such amount to 

the sum obtained for such handler pursuant to Sec. 913.7(a). 


(d) With respect to each handler who receives milk of his 
own production and also purchases or receives milk from producers, 

the market administrator, before making the computations in accordance 
with Sec. 913.7, shall (1) exclude the milk purchased or received 

by him in each class from other handlers, (2) exclude pro rata fron his 
remaining Class I nilk and Class II nilk up to but not exceeding 90 
percent of the qvantity of milk received from his ow production, and 

(3) exclude fron his remaining Class III milk the balance of the milk 
received from his own production: Provided, That in computing the value 
of nilk for such handler pursuant to Sec. 913.7, the market adninistrator 
‘shall not use a quantity of Class I milk and Class II milk in excess 

of the total quantity of milk received from procucers by such handler. 
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Sec. 913.7 Determination of uniform prices to producers. (a) 
Computation of value of milk for each handler. For each delivery 

period the narket administrator shall compute, subject to the pro- 
visions of Sec. 913.6, the value of milk.of producers disposed of by each 
handler who purchased or received nilk from producers by (1) multiplying 
the quantity of such milk in each class by the price applicable pur- 
suant to Sec. 913.4, and (2) adding together the resulting value in 

each class: Provided, That if any handler has received milk fron any 
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producer at his slant approved by an applicable health authority for 


the receiving of milk’to be disposed of as milk or cream in the marketing 


aroa and located outside the narketing area but nore than 30 niles by 


the shortest highway route from such handler's plant approved by an appli- 


cable health authority for the receiving of milk to’ be sold or dis- 
posed of as milk or cream in the marketing area and located within the 
mnarketing area, the market administrator shall: (1) determine the 
difference between 105 percent of such handler's total Class: Lime: 
and Class II milk received from producers and the total quantity of 
ilk received fron producers by such handler at his plant located 
within the narketing area during the delivery period of the next pre- 
ceding calendar year when such difference was the greatest; (2) divide 
such difference by the number of days in such delivery period; and 

(3) deduct, with respect to a quantity of milk (but not in excess of 
the total quantity of nilk received from producers by such handler at 
such plant located outside the marketing area) equal to the figure con- 
puted pursuant to (2) of this proviso multiplied by the number of days 
in the delivery period, up to but not excceding the amount specified 
for the distance of such plant from such handler's plant located within. 
the narketing area, as follows: not more than 45 niles, Lacents. ner 

- hundredweight; for each additional 10 miles or fraction thereof up 

to 75 niles, an additional $ cents per hundredweight; and for each 
additional 10 niles or fraction thereof beyond 75 miles, an additional 
+ cent per hundredweight: Provided further, That if any handler has 
received milk fron producers at more than one such plant located out— 
side the marketing area, at. one of which such plants no facilities 

for processing or separating milk are maintained and has received no 
nilk from producers at his plant located within the marketing area, 

the narkot administrator shall deduct, with respect to a quantity of 
milk, if received, equal to 105 percent of such handler's total Class I 
milk and Class II nilk received from producers, up to but not exceeding 
the anount specified for the distance of such plant fron such handler's 
plant locatcd within the marketing areca, as follows: not nore than 

45 niles, 17 cents per hundredweight; for each additional 10 saiskes 

or fraction thereof up to 75 niles, an additional 1$ cents per 
hunédredweight; and for each additional 10 miles or fraction thereof 
beyond 75 miles, an additional 4 cent per: hundredweight, such 
deductions shall first be made on the milk received from producers 

at such nlant located outside the marketing area where no facilities 
for processing or separating milk are maintained: Provided further, 
That if such milk reccived at such plant located outside ‘the narketing 
area is sold or disposed of to another handler who purchases or 
receives milk from producers, such milk shall be classified by the 
market administrator at the lowest class usage of such purchasing 
handler: And provided furthor, That if the shortest highway distance 
between such handler's plant located outside the marketing area and 

his plant located within the marketing area is lessened through a 
relocation of highways, to less then 30 miles, the location differential 
which applies on the effective date of this agreement, as anended, shall 
continue to apply. 
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(o) vormputation and announcement of the uniform pricess The 
market adninistrator: shall compute and announce the uniform price 


per hundredweight of milk received ic pi each deliver period, in 
the followin manners: 


(1) For deliveryperiods fron the’ effective date hereof 
to and including Decenber 31, 1941; 


(i) Combine into one total the respective values of milk, 
computed pursuant to paragraph (a) of this section, for each handler 
who made the reports prescribed by Sec.°913.5 and who nade the pay- 
ments prescribed by Sec. 913.9; i 


(ii) Ada the anount of the adjustments to be made pursuant 
to Sec. 913.9{ Kaye 
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(iii) Add the cash balance in his hands fron payments made 
by handlers during the delivery noriod next preceding but one, to 
meet the obligations arising ‘out cf* Sec. 913.9(2); 


(iv) Divide by the total nundredweight of mibk which is 
included in these computations; 


(v) Stach not less than 4 cents r more than 5 cents per 
hundredweight of milk for the purposs of re he roe in the producer- 
settlement fund a cash balance to provide against errors in reports and 
payments or delinquencies in payments by handlers. This result shall 
be known as the uniform price for such delivery period for the milk 
of producers containing 3.8 percent butterfat; and 


(vi) On or before the lOth day after the end of such delivery 
period, mail to all such handlers and publicly announce (a) such of 
these computations as do not disclose infornation confidential pursuant 
to the act; (b) the blended ee oer hundredweight which is the result 
of these Gobir aliens: (ce) the Class III price; and (ad) the butterfat 
differential conputed pursuant to Sec, 913.9(c). 
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rept subsequent to eqeubee ciple ik 


(2) For delivery periods 
) of this paragraph: 


P 
: far 
subject to subvaragranh \3 
(i) Combine into one tot 
computed pursuant to paragraph (a) of this section for e 
nade the renorts prescribed by Sec, 913.5 and who nade t 


ach handler who 
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res dial 
proserived Dyisee 9179: . 


1e payments 
(41) Add the anount of the adjustments to be made pursuant 
to Sec. 913.9(d); 


(iii) Subtract the total amount to be paid pursuant to 
Sec. 913.9(a)(2) (ii); 
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(iv) Add the cash balance in his hands, from payments made 
by handlers during the delivery period next preceding but one, to meet 
the obligations arising out of Sec, 913.9(2); 


(vy) Divide by the total hundredweight of milk which is not 
in excess of the delivered bases of nroducers and which is included 
in these computations; 


(vi) Subtact not less than 4 cents nor rore than 5 cents per 
hundredweight of milk for the purpose of retaining in the 
producer-settbement fund a cash balance te provide against errors in 
reports and payments or delinquencies in payments by handlers. This 
result shall be knowm as the uniform price for base milk containing 
3.8 percent butterfat received from producers during such delivery 
periods and 


(vii) On or before the 10th day after the end of such delivery 
veriod, mail to all such handlers and publicly announce (a) such of 
these computations as do not disclose information confidential pur- 
suant to the act; (b) the blended price per hundredweight which is the 
result of these computations; (c) the Class III price; and (d) the butter- 
fat differential comouted pursuant to Sec. 913.9(c). 


(3) For each delivery neriod subsequent to December 31, 1941, 
during which the market administrator detcrmines the total daily 
deliveries of milk to be less than 105 percent of the total daily 
average Class I mil and Class II mill received from producers by handlers 
during the next preceding delivery period, the uniform price for all 
milk received from »roducers shall be commuted pursuant to subparagraph 
(1) of this paragraph, and the markct administrator, upon such deter- 
mination, shall mail notice of such change in the method of computation 
of the uniform price to all producers. 


Sec. 913.8 Basc ratinzs. (a) Determination of base. For 
each delivery period subsequent to December 31, 1941, the base of each 
producer shall be a quantity of milk calculated by the narket adnmin- 
istrator in the following manner: multiply the anplicable figure con- 
puted pursuant to subparagraph (1), (2), (3), or (4) of paragraph (b) 
of this section adjusted by paragraph (c) of this section by the nunber 
of days during such delivery period on which milk was received fron 
such nroducer. | 


(b) Determination of daily base. (1) Effective for the 
calendar quarter besinning January 1, 1942, the daily base of each 
yoroducer shall be computed by the market administrator from reports 
subnitted by the handlers pursuant to Sec. 913.5 or from the best 
infornation available in the following manner: ; 


(i) Determine for each »roducer who was regularly delivering 
nilk to a handler on December 1, 1941, the average daily deliveries 
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of nilk to a handler, for the period from the effective date hereof, 
or the date on which deliveries began, to and including December 31, 
1941; a? bite! Osea 


(ii) Ada together in one surt all the daily average amounts 
computed pursuant to subdivision (i) of this subparagraph; 


(iii) Determine from reports filed by-handlers, who purchased 
or received milk from producers, pursuant to Sec. 913.5, the average 
daily Class I milk and Class II milk, received from such producers 
and disposed of in the marketing area by such handlers during the 4th 
calendar quarter of the next preceding calendar year and add to such 
daily average an amount equal to 15 percent thereof; 


(iv) Divide the anount determined pursuant to subdivision 
(iii) of this subparagraph by the sum determined pursuant to sub- 
division (ii) of this subparagraph; and - 


(v) Multiply the daily average amount for each producer 
determined in subdivision (i) of this subparagraph by the percentage 
figure computed pursuant to subdivision (iv) of this subparagraph, 
This result shall be known as the producer's daily base. 


(2) Effective for each calendar quarter subsequent to 

' March 31, 1942, subject to subparagraphs (3) and (4) of this paragraph 

and to paragraph (c) of this section, the daily base of each producer 
shall be computed by the market administrator from reports subnitted 

by the handlers pursuant to Sec.913.5 or from the best information 
available in the following manner: divide the total pounds of nilk 
received from each producer not in excess of his base during the noxt 
precoding calendar quarter by the number of days in such quarter and 

take such a percentage of the result as will make the total of all figures 
so determined equal to 115 percent of the total daily average Class I 

milk and Class II nilk received from such producers and Gisposed of 

within the narketing area by such handlers during the 4th calendar quarter 
of the next preceding calendar year, This result shall be know as 

the producer's daily base: Provided, That in case a producer is pre- 
vented by an applicable health authority, through quarantine or degrading, 
fron delivering milk and such producer furnishes a written statenent 

to that effect from such applicable health authority to the market ad- 
ministrator, the market administrator shall deduct the nunber of days 

(but not more than 30 days in any one calendar quarter) involved by 

such ruling of the applicable health authority from the figure represonting 
the nunber of days in the calendar quarter in the determination of such 
producer's daily base: Provided further, That in case a producer, as 

the result of official testing for tuberculosis or Bang's disease or 
testing for mastitis by a recognized veterinarian loses 20 percent or 
more of the cows in his herd and furnishes the market administrator with 
satisfactory documentary evidence of such loss, such »roducer shall be 
pernitted 3 months in which to replace such cows lost through such 
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testing and the market administrator shall credit such producer with the 
deliver of his established base in the determination of such producer's 
daily base: Provided further, That in case the nilk of a producer 
cannot be delivered because weather conditions of an unusual and 
exceptional character prevent the regular operation of established truck- 
ing facilities for such delivery of the nilk of the producer to the 
plant of the handler, the narket administrator shall deduct the 

- nunber of days: involved by such conditions from the figure representing 
the nunber of days in the calendar quarter in the determination of such 
producer's daily base: And provided further, That for any delivery 
period when the total receints of milk fron producers are equal to or 

in excess of 115 percent of the total Class I milk and Class II nilk 
received from producers and disposed of within the marketing area by 
hanclers, the market administrator shall credit each producer with the 
delivery of his established base in the detormination of such producer's 
daily bases, 


(3) In case a handler who distributes within the marketing 
area milk of his own pro@uction disposes of all or a part of his 
delivery routes to a handler who purchases or receives milk fron 
producers and who becomes a producer, the daily base of such producer 
shall be computed by the market administrator in the following manner: 
determine the average daily Class I milk and Class II nilk produced 
and disposed of, during the three nonths next preceding the date of 
the disposal of such delivery routes, on such delivery routes of such 
handler, which purchasing and selling handler jointly report as 
involved in the deal, subject to verification by the market adminis= 
trator, This figure shall: be know as the producer's daily base and 
shall be effective from the date of the first delivery of nilk of his 
own production in bulk to a handler by such producer through the first 
complete calendar quarter and thereafter shall be superseded by a daily 
base determined pursuant to subparagraph (2) of this paragraph, 


(4) In the case of a producer forwhomno base is offective, 
the daily base of such producer shall be computed by the market 
administrator in the following manner: (i) For each .of the first 
3 delivery periods subsequent to December 31, 1941, during which 
milk was purchased or received by a handler at his plant from such 
producer, determine for such producer the average daily delivery of 
milk during such delivery period to a handler and tultiply by 50 
percent. The resulting figure for each such deliver period shall be 
considered as such producer's daily base for such delivery period: 

(ii) determine for such producer the average daily deliveries of nilk 
to a handler, for the 3 such delivery periods and multiply by the per- 
centage that total reported base milk deliveries were to reported total 
deliveries of milk by all daily base-kholding producers during such 3 
delivery periods. This figure shall be know as the producer's daily 
base, effective immediately following the third such delivery period and 
continuing through the first comlete calendar quarter and thereafter 
shall be superseded by a daily base deternined pursuant to subparagraph 
(2) of this paragraph. 
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(c) Base rules, (1) Any producer who ceases to deliver 
nilk to a handler for a period of more than 30 consecutive days shall 
forfeit his base. In the event such producer thereafter commences to 
deliver nilk to a handler, he shall receive a daily base computed in the 
manner provided in paragranh (b)(4) of this section. 


(2) In case a producer sells or delivers to a handler milk not 
of his own production as being milk of his own production, the base of 
such producer shall be forfeited at the beginning of the delivery period 
during which such milk was delivered and all milk sold or delivered to 
a handler by such producer during such, delivery period shall be considered 
as excess over base, Thereafter such producer shall receive a daily base 
computed in the manner provided in paragraph (b)(4) of this section. 


(3) If, on or before the 5th day after the transfer of a herd 
producing base milk, there is recorded with the narket administrator an 
affidavit stating that such herd has been transferred listing the ear 
tag numbers of the animals so transferred and specifying the date of such 
transfer, Signed jointly before a notary public by the seller and the 
purchaser of such herd and if, within 10 days after such affidavit is 
recorded with the market adninistrator, no written protest containing 
information that such transfer was contrary to the eur of this subpara- 
graph is filed with the narket administrator, the base of such producer 
nay be transferred but only as one unit to the purchases of such herd; 
if, upon investigation, the market administrator finds the terms of this 
subparagraph have been violated, the base of such producers shall be 
forfeited. No base, once transferred, shall again be transferred within 
6 months of the date of ihe ~rior transfer except in case of the death 
of a producer. 


(4) A landlord who rents on a crop-share basis shall be entitled 
to the entire daily base to the exclusion of the tenant if the landlord 
owns the entire herd. Likewise, the tenant who rents on a crop-share 
basis shall be entitled to the entire daily base to the exclusion of 
the landlord if the tenant owns the entire herd, If the cattle are 
jointly owned by tenant and landlord, the daily base shall be divided 
between the joint owners according to the ownership of the cattle ao 
and when such joint owners terninate the tenant and landlord relationship. 


(5) A producer, whether landiord or tenant of a farm, may retain 
his base when moving his entire herd of cows from one farm to another 
farm: Provided, That at the beginning of a tenant and landlord relation- 
shin the allotted base of such tenant and landlord shall be a combined 
base and may be divided only if such relationship is terminated. 


Sec. 913.9 Paynents for nilk. (a) Tine and method of paynent. 
On or before the 12th day after the end of each delivery period, each 


handler shall make paynent, aftcr deducting the amount of the payment 
nade pursuant to paragraph (b) of this section, for not less than the 
total value of milk of producers received by such handler during such 
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delivery period, computed according to Sec. 913.7 and subject to the 
differentials set forth in varagraphs (c) and (a), respectively, of 
this section as follows: 


(1) For delivery periods from the effective date hereof, to 
and including Decenber 31, 1941; 


(eats producers, at the uniforn price per hundredweight 
computed pursuant to Sec. gee? (bh) (oe for the total quantity of nilk 
received from such producers. . . 


(2) For delivery periods subsequent to December 31, 1941, 
‘subject to subparagraph (3) of this naragraphs 


(i) SEs producers, at the uniform price per hundredweight computed 
‘ a ° e = 2 
pursuant to Sec. 913.7(b)(2), for that quantity of milk received fron 
producers, not in excess of their respective bases; and 


(ii) To producers, at the Class III price, for that quantity of 
milk received from such producers in excess of their respective bases, 


(3) For each delivery period subsequent to December 31, 1941, 
during which the market administrator detertiines the total daily de- 
liveries of nilk to be less than 105 percent of the total daily average 
Class I nilk and Class II milk received from producers by handlers 
during the next preceding delivery period, the method of payment shall 
be pursuant to subparagranh (1) of this paragraph. 


(b) Half delivery period payments. On or before the 25th 
day of each delivery period, each handler shall make payment to each 
producer for the approximate value of the nilk of such producer which, 
during the first 15 days of such delivery period, was received by such 
handler, 


(c) Buttorfat differential. If, during the delivery period, any 
handler has purchased or received from any producer milk having an average 
butterfat content other than 3.8 percent, such handler, in making the 
payments prescribed in paragraph (a) nofethie section, shall add tothe 
prices per hundredweight for such producer for each one-tenth of 1 »nercent 
of average butterfat content in milk above 3.8 percent not less than, or 
shall deduct from such prices for such producer for each one-tenth of 
1 percent of average butterfat content in milk below 3.8 percent not more 
than, an anount computed as follows: add 4 cents to the average price 
of 92-score butter at wholesale in the Chicago market, as reported by 
the United States Department of Agriculture for the delivery period during 
which such nilk was received, and divide the resulting sum by 10. 


(a) Location differentials, In making payments pursuant to 
paragraphs (a)(1), (a)(2), and (a)(3) of this section for milk received 
fron producers at plants approved by any applicable health authority 
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for the receiving of nilk to be sold or disposed of as milk or crean 
in the marketing area and located outside the marketing area but nore 
than 30 miles by the shortest highway route from such handler's plant 
approved by an applicable health authority for the receiving of 
milk to be sold or disposed of as milk or cream in the marketing area 
and located within the marketing area, -each handler shall deduct, with 
respect to all milk received from such producers, the amount per 
hundredweight specified for the distance of such plant located out- 
side the marketing areca from such handler's plant located within the 
marketing area as follows: not more than 45 niles, 17 cents per 
hundredweight; for each additional 10 miles or fraction thereof up 
to 75 miles, an additional 13 cents per hindredweight; and for each 
additional 10 miles or fraction thereof beyond 75 miles,en additional 
= cent per hundredweight: Provided, That if the shortest highway 
distance between such handler's plant located outside the marketing 
area and his plant located in the marketing area is lessened through 
a relocation of highways to less than 30 miles, the location 
differential which applies on the effective date of this agreement, as 
amended, shall continue to apply. 


(o) Additional paynents. Any handler nay make payment to 
producers in addition to the payments to be made pursuant to paragraph 
(a) of this section: Provided, That such additional payments shall 
be uniform as among all producers for milk of the same grade and 
quality. 


(f) Producer-settlenent fund. The narket administrator shall 
establish and maintain a separate fund known as the "producer- 
settlement fund" into which he shall deposit all payments made by 
handlers pursuant to paragraphs (g) and (i) of this section and out of 
which he shall make all payments to handlers pursuant to paragraphs (h) 
and (i) of this section. 


(2) Paynents to the producer—settlenent fund. On or before 
the 12th day after the end of each delivery period, each handler shall 


pay to the market administrator, for payment to producers through the 
producer—settlenent fund, the amount by which the total utilization 
value of the milk of producers received by such handler during the de- 
livery period is greater than the sum obtained by multiplying the 
hundredweight of such milk of producers by the appropriate. prices 
required to be paid producers by handlers pursuant to subparagraphs 
Guys (2), and (3) of paragraph (a) of this section and adding together 
the resulting anounts. . 


(h) Paynents out of producer-settlenent fund. On or before 


the 12th day after the end of each delivery period, the narket 


adninistrator shall pay to cach handler, for payment to producers, 
the anount, if any, by which the total utilization value of the nilk 
of producers received by such handler during the delivery period is less 
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than the sum obtained by multiplying the hundredweight of such nilk of 
producers by the appropriate prices required to be paid producers 

by handlers pursuant to aubpumatanbiane(( is (2), and (3) of paragraph 
(a) of this section, and adding together the resulting amounts. If, 

at such tine, the balance in the producer-settlenent fund is insufficient 
to make all payments pursuant to this paragraph, the narket administrator 
shall reduce uniformly such payments and shall complete such payments as 
soon as the necessary funds are available. No handlcr who, on the leth 
day after the end of each delivery period, has not received the balance of 
such reduced payment from the narket administrator shall be deemed to be in 
violation of paragraph (a) of this section if he reduces his payments to 
producers by not more than the amount of the reduction in payment fron 

the producer-settlenent fund. Nothing in this paragraph shall abrogate 
the right of a cooperative association to make payment to its member 
producers in accordance with the payment plan of such cooperative assoc- 
iation. ; 


(i) Adjustment of errors in payments. Whenever verification 
by the market administraor of reports or payments of any handler 
discloses errors made in payments to the producer-settlement. fund pursuant 
to paragraph (2) of this section, the market adninistrator shall, 
within 5 days, nake payment to the market administrator of the amount so 
billed, Whenever verification discloses that payment is due from the 
market administrator to any handler pursuant to paragraph (h) of this 
section, the market administratcr shall, within 5 days, make such payment 
to such handler. Whenever verification by the market administrator of 
the payment by a handler to any producer discloses payment to such producer 
of less than is required by this section, the handler shall make up such 
yaynent to the producer not later than the tine of naking payment to 
producers next following such disclosure. 


Sec. 913.10 Marketing services. (a). Deductions for marketing. 
services. Except as set forth in paragraph. (b) of this section, each 
handler shall deduct 3 conts per hundredweight from the payments made to 
each producer pursuant to Sec. 913.9(a) (1), (a) (3) aeand (3) (3), with 
respect to all milk of such producer purchased or received by such handler 
during the delivery period, and shall pay such deductions to the market 
adninistrator on or before the 12th day after the end of such delivery 
period. Such moneys shall be expended by the narket adninistrator for 
narket information to, and for the verification of weights, sampling, 
and testing of milk received from, said producers. 


(vo) Producers' cooperative associations. In the case of 
producers for whom a cooperative association, which the Secretary deter- 
mines to be qualified under the provisions of the act of Congress of 
February 18, 1922, as amended, known as the "Capper-Volstead AGG. Mus 
actually performing the services set forth in paragraph (a) of this 
section, each handler shall make the deductions fron the payments to be 
made pursuant to Sec. 913.90) (1), (area and (a)(3), which are authorized 
by such producers, and, on or before the leth day after the end of each 
delivery period, pay over such deductions to the associations of which 
such producers are members. 
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Sec. 913.11 Expense of gimninistration. (a) Paynents by handlers, 


As his prorata share of the expense of the administration hereof, 

handler who purchased or received milk from producers, with respect to all 
milk received fron producers during the delivery period, shall pay to the 
Market administrator, on or before the leth day after the ond of such 
delivery period, an amount not exceeding 2 cents per hundredweight, which 
amount shall be determined by the market adninistrator, subject to revicw 
by the Secretary, 


(>) Suits by the narket administrator. The narkot adninistrator 


May maintain a suit in his ow nance against any handler for the 
collection of such handler!'s prorata share of expenses set forth in this 
section,- 


- Sec. 913.12 Effective time, suspension, or ternination of narket- 
ing agreenent, as anended. (a) Bffective titio,s . ihe provisions hereof, 


or any anendnent hereto, shall becone effective at such tine as the Secre— 
tary may declare and shall continue in force until suspended or terminated 
pursuant to paragraph (>) of this section, 


(b) Suspension or termination. The Secretary may suspend or 


terninate this narketing agreenent, as amended, or any provision hereof, 
whenever he finds that this narketing agreenent, as amended, or any 
provision hereof, obstructs, or does not tend to effectuate the declared 
policy of the act. This narketing agreement, as anended, shall terninate, 
in any event, whenever the provisions of the act authorizing it cease 

to be in effect, 


~ (c) : 
If, upon the suspension or termination of any or all provisions hereof, 
there are any obligations arising hereunder the final accrual or 
ascertainment of which requires further acts by any handler, by the 
market administrator, or by any other person, the power and duty to 
perforn such further acts shall continue notwithstanding such suspension 
or termination: Provided, That any such acts required to be performed 
by the market adninistrator shall, if the Secretary so directs, be per- 
formed by such other person, persons, or agency as the Secretary nay 
designate. 


(2) The narket administrator, or such other person as the 
Secretary mav de ignate, shall (i) continue in such capacity until 
“removed by the Secretary, (ii) from time to tine accoutn for all receipts 
and disbursements and, when so directed by the Secretary, deliver all 
funds or property on hand togethor with the books and records of the 
narket administrator, or such person, to such person as. the Secretary 
may direct, and (iii) if so directed by the Secretary, exocute such 
assignnents or other instrunents necessary or appropriate to vest in 
such person full title to all funds, property, and claims vested in 
the market administrator or such person pursuant thereto, 
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(4) Liguidatién after suspension or tornination.-Upon the 
suspension or termination of any or all provisions heroof, the market 
adninistrator, or such person as the Secretary may designate, shall 
liquidate, if so directed by the Secretary, the business of the market 
administrator's office and dispose of all funds and property then in 
his possession or under his control, together with claims for any funds 
which are unpaid or owing at the tine of such suspension or termination, 
Any funds collected pursuant to the provisions hereof, over and above 
the anounts necessary to meet outstanding obligations and the expenses 
necessarily incurred by the narket administrator or such person in Lliqui- 
dating and distributing such funds, shall be distributed to the con- 
tributing handlers and producers in an equitable meaner. | 


Sec. 913.13 Liability. (a) Liability of handlers. The 
liability of handlers hereunder is several and not joint and no handler 
shall be liable for the default of any other. handler. 


Sec. 913.1: Counternarts and additional partics. (a) Counterparts 
of marketing agreement, as amended. This agreorient, as-amonded, may 
be executed in nultiple counterparts, and when one counterpart is 
signed by the Secretary, all such counterparts. shall constitute when 
taken together, one and the same instrument, as if all such signatures 
were obtained in one original. eri 


(>). Additional parties to the narketing agreement, as amended. 
After this agrcemont, as amended, first takes effect, any handler may 
become a party to this agréement, as amendod, if a counterpart hereof 
is executed by hin and delivered to the Secretary. This agreement, as 
anended, shall take effect as to such new. contracting parties at the 
tino such counterpart is delivered to the Secretary, and the bencfits, 
privileges, and immunities conferred by this agreenent, as amended, 
shall then be effective as to such new contracting party. 


Sec. 913.15 Authorization to correct typographical errors and 
record of milk handled during the month of May 1941. (a) Authorization 
to correct typographical orrors. The undersigned hereby authorizes 
O. Me Reed, Chief, Dairy Division, Surplus Marketing Administration, 
to correct any typographical errors which nay have been made in this 
marketing agreement, as amended. 


(>) Record of milk handled during the month of May 1941. The 
undersigned certifies that he handled during the month of May 1941 
hundredweight of milk covered by this agreement, as 
anended, and disposed of within the marketing area. 
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Sec. 913.16 Sisnature of varties. 


, ~19~ 


IN WITNESS WHEREOF, the contracting handlers, acting wnder the 
provisions of the act, for the purposes and subject to the limitations 
herein contained, and not otherwise, have hereunto sct their respective 
hands and seals. 


Signature 
(Seal) SP lh Aig ts seni ae eo 
Name Title 
Attest | 
Address 


Date 


eS ae 
Corporation only 
CERTIFICATE OF RESOLUTION 


At a duly convened meeting of the board of directors of 


Peal Site egy es eel ae 


day of 


on the 


1941, the following resolution was adopted: { 


RESOLVED, That aoe eee 
shall becone a party to the marketing agreenent, as amended, regulating the 
handling of nilk in the Greater Kansas City marketing area, as read and 
explained to the meeting, and it is further RESOLVED, That 


(title) 


oe ee ee ee ee 


and (title) 
be, and hereby are authorized and directed to sign, execute, and deliver 
a counterpart of said agreement attached hereto, to the Secretary of 
Aericulture, together with an authorization naming 0. M. Reed to correct 
typographical errors. 


Ae » secretary 
of , do hereby certify 

that this is a true and correct copy of a resolution adopted at the above- 
naned meeting, as said resolution appears in the minutes thereof. 


Address of firn 
SEAL 
AND SBAL AT SIGNATURE LINE IN BODY OF AGREEMENT 


Ses ames mmm mee nee ae ee pee Ure eames mes! em) rem cent nies | Samer TF se men ore me rn ere 


, being duly sworn, de- 

poses and says that he has read the foregoing statement by hin subscribed 
and knows the contents thereof and that the same are true and correct to 
the best of his knowledge and belief. 


Notary Public 
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U. S. Uepartment of , \grioulture 
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i PROPOSED MARKETING AGREEMENT AND PROPOSED ORDER 
REGULATING THE HANDLING OF MILK IN THE 
KANSAS CITY, MISSOURI, MARKETING ARRA' 


WHEREAS, by section 8b of Title I of the Agricultural Adjustment 

” Act, approved May 12, 1933, as amended, hereinafter called the act, the 
Secretary of Agriculture, hereinafter called the Secretary, is empowered, 
after due notice and opportunity for hearing, to enter into marketing 
agreements with processors, producers, associations of producers, and 
others engaged in such handling of any agricultural comnodity or product 
thereof as is in the current of interstate or Soreign commerce, or which 
directly burdens, obstructs, or affects interstate or foreign commerce in 


such commodity or product thereof: and 


WHEREAS, by section 8c (1) of the act the Secretary is empowered 
to issue orders applicable to processors, associations of producers, and 
others engaged in the handling of any agricultural commodity or product 
thereof specified in subsection (2) of section 8c, such orders ‘to resu- 
late only such handling of such agricultural commodity or product thereof 
as is in the current of interstate or. foreign commerce, or which directly 
burdens, obstructs or affects interstate or foreign commerce in such 
commodity or product thereof; and 


WHEREAS, the Secretary has reason to believe that the execution. 
of a marketing agreement and the issuance of an order, each containing 
the provisions hereinafter set forth, will tend to effectuate the de- 
clared policy of Title I of the act with respect to the handling of 
milk in the Kansas City, Missouri, Marketing Area; 


NOW, THEREFORE, pursuant to the act, the Secretary has issued a 
notice of hearing to be held at Kansas City, Missouri, on the 6th 
day of May, 1936, for the purpose of presenting the provisions herein- 

. after set forth and of receiving evidence with respect to these provisions, 
any other provisions which may be proposed, and the general economic con- 
ditions which may necessitate regulation in order to effectuate the de-~ 
elaree policy of the act. 


ARTICLE I -- DEFINITIONS 


section 1. Torms. The following terms shall have the following 
meanings: 


1. "Kansas City, Missouri, Marketing Area," hereinafter called 
the Marketing Area, means the territory within the corporate limits of 
Kansas City, Missouri. 


ae 
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2. "Person" means any individual, partnership, corporation, 
association, “and any other business unit. 
3, "Producer" means any person, irrespective of whether any such 


person is also a handler, who produces milk in conformity with the health 
requirements applicable for milk to be sold for consumption as milk in 
the Marketing Area. 


4. "Handler" means any person, irrespective of whether. such person 
is a producer or an association of producers, wherever located or operat- 
ing, who engages in such handling of milk, which.is sold as milk or cream 
in the Marketing Area, as is in the current of interstate or foreign com-— 
merce or which directly. burdens, obstructs, or affects interstate lor 
foreign commerce in milk and its products. 


5. "Market Administrator" means the person designated pursuant to 
article Il as the agency for the administration hereof. 


6. "Delivery period" means the current marketing period from the 
ist to, and including the last day of each month. 


7. "Base" means the quantity of milk calculated for each producer 
pursuant to section 4 of article VII. 


ARTICLE II -- MARKET ADMINISTRATOR 


Section 1. Selection, Removal and Bond. The Market Administrator 
shall be selected by the Secretary and shall be subject to removal by him 
at any time. The Market Administrator shall, within 45 days following the 
date upon which he enters upon his duties, execute and deliver to the 
Secretary a bond, conditioned upon the faithful performance of his duties, 
in an amount and with surety thereon satisfactory to the Secretary. 


Sec. 2. Compensation. The Market Administrator shall be entitled 


to such reasonable compensation as may be determined by the Secretary. 
Sec. 3. Powers. The Market Administrator shall have power: 
l. To administer the terms and provisions hereof; and 


ee To recsive, investigate, and report to the Secretary complaints 
of violations of the terms and provisions hereof, 


Sec. 4 Duties. The Market Administrator, in addition to the 
duties hereinafter described, shall: 


1. Keep such books and records as will clearly reflect the trans- 
actions provided for herein; 


2. Submit his books and records to examination by the Secretary 
at any and all times; ; 
vu 


3. Furnish such information and such verified reports as the Y, 
secretary may request; 


pal 
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4, Obtain a bond with reasonable security thereon covering each 
employee who handles funds entrusted to the Market Administrator; 


S. Employ and fix-the compensation of such persons as may be necese 
Sary to enable him to edminister the te. s end provisions hereof; 


sie Publdely eyes ae hendlers: and producers, unless othervise 
directed by the Secretary, the name of any person who, within 15 days 
after the date upon which-he is required to perform such acts, has not 
(a) made reports pursuent to article V or (b) meade payments pursuant to 
article VIII: and 


ei, Pay out of the funds orovided by article X (a) the cost of his 
bond and of the bonds of such of his employees as handle funds entrusted 
to the Market Administrator, (b) his own compensation, and (c) all other 
expenses which will necessarily be incurred by him for the maintenance and 
functioning of his office and the performance of his duties. 


Sec, 5. Responsibility. The Merket Administrator, in his capacity 
as such, shall not be held responsible in any way whatsoever to any handler 
or any other person for errors in judgment, for mistakes, or for other acts 
either of commission or omission,. except for his om willful misfeasance, 
malfeasance, or dishonesty. 


ARTICLE III -- CLASSIFICATION OF MILK 


Section 1. Sales and Use Classification, Milk purchased or handled 
by handlers shell be classified as follows: 


1. All milk sold or distributed for consumption as milk, shall 
be Class I milk; 


2 All milk used to produce cream (for consumption as cream), 
flavored milk, creamed cottage cheese, and cresmed buttermilk shell be 
Class II milk; provided, that the milk from which only the’ skimmed milk 
is used in the production of the above products shall not be included as 
Glass II milk; and 


5. All milk purchased, sold or used in excess of Class I and Class 
Il milk» shall be Class LIT milk. 


Sec. 2. Inter-handler Seles, Milk sold by a handler to another 
handler shall be presumed to be Class I milk; provided, that if such 
selling handler, on or before the date fixed for tine reports pursuant 
to article V, shall furnish proof satisfactory to the Market Administrator 
that such milk has been sold or used by the purchasing handler other than 
as Class I milk, then, and in.that event, such milk shall be classified 
in accordance with its actual use, 


ARTICLE IV -- MINIMUM PRICES 


Section 1. Class I Prices, Each handler shall pay producers at 
the time -nd in the menner set forth in article Villyacor,Olas gy Tuomidte 
not less then the following prices: 
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lL. In the case of such milk delivered from producers! farms to 
the plant of such handler located not more: than 30 miles from the City 
Hall in Kenses City, $2.00 per hundredweight; end 


2. In the case of such milk delivered from producers! farms to 
the plant of such handler located more than 30 miles from the City Hall 
in Kansas City, the price set forth in paragraph 1 of this section less 
the amount specified for the distance of such plant from the City Hall 
in Kansas City, as follows: not more than 45 miles, 17 cents per hun- 
dredweight, and for each additional 10 miles or part thereof, an addition~ 
al 1-1/2 cents per hundredweight. 


Sec. 2. Olass I] Prices. Hach handler shall pay producers, at the 
time and in the manner set forth in article VIII, for class II milk not 
less tnen the following prices: 


1. In the case of such milk delivered to such handler's plant 
located not’ more than 30 miles from the City Hall in Kansas City $1.70 
per hundredweight. 


2. In the case of such milk delivered to such handlerts plant | 
located more than 30 miles from the City Hall in Kansas City, the price 
set forth in paragraph 1 of this section, less the amount specified for 
the distence of such plant from the City Hall in Kansas City as follows: 
not more than 45 miles, 17 cents per hundredweight; and for each eddi- 
tional 10 miles or part thereof, 1-1/2 cents per hundredweight. 


peo, oO. Class Tib> Prices, “Bach hand leneshel 1 pey producers, am 
the manner set forth in article VIII, for Cless IIIT milk not less than that 
price, for any delivery period, which shall be, subject to the disapproval 
of the Secretary, the highest bona fide bid submitted by any handler or 
processor for all Class III milk which may be delivered to him during 
such delivery period. All bids shall be filed with the Market Adminis-— 
trator on or before the 5th day preceding such delivery period, The Mar- 
ket Administrator shall make a full report of the bids to ‘the Secretary. 
On or before the last day preceding each delivery period the Market Ad- 
ministrator shall publicly announce the Class III price to be in os 
for sucn delivery period. 


sec. 4. . Sales Qutside the Marketing Area, The price to be paid 
to producers by a handler for Class I milk sold outside the Marketing 
Area, in lieu of the price otherwise applicable pursuent to this article, 
shall be such price as the Market Administrator ascertaing is being paid 
by processors, in the market where such milk is sold, for milk of equiva-— 
lent use, subject to a reasonable adjustment on account of transportation: 
from the plant where such milk is received from producers to the plant 
where such milk is loaded on wholesale and retail routes. 


ARTICLE V -— REPORTS OF HANDLERS 


section 1. Peériodic Reports. “On or before the 5th day aiter ihe 
end of each delivery period each handler shall, with respect to milk or 
cream which was, during such delivery périod (a) received from producers, 
(b) received from handlers, and (c) produced by such handler, report to. 


> 
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the Market Administrator, in the detail and from prescribed by him, as 
follows: 


1. The receipts at each plant from producers who are not handlers 
and the quantity of such receipts which represents the total of all milk 
delivered by producers in excess of their respective bases; 


A. The receipts at each plant from any other handler, including 
any handler vho is also a producer; 


3. The quantity, if any, produced by such handler; and 


4. The respective quantities of milk which were sold, distributed, 
or used, including sales to other handlers, for the purpose of classifi- 
cation’ pursvant. to article 211. 


Sec. <. Reports as to Producers. Each handler shall: report to 
the Market Administrator: 


1. Within 10 days after the Market Administrator's request, with 
respect to any producer for whom such information is not in the files of 
the Market Administrator, and with respect to a period or periods of 
time designated by the Market Administrator, (2) the name and address, 
(b) the total pounds of milk delivered, (c) the aversge butterfat test 
of milk delivered, and (d) the number of days upon which deliveries were 
made; and 
2. As soon.as possible after first receiving milk from any pro- 
ducer, (a) the name and address of such producer, (b) the date upon which 
such milk was first received, and (c) the plant at which such producer 
delivered milk. 


3. Reports of Payments to Producers. Each handler shall submit 
to the Market Administrator on or before the 15th day after the end of 
Cech delivery period his producer payroll for ‘such delivery period which 
shall show for each producer (a) the net amount of such producer's pay- 
ent with the prices, deductions, and charges involved, (b) the total de- 
livery of milk with the average butterfet test thereof, and (c) the por- 
tion of such delivery which was in excess of the base of such producer.’ 
Sec. 4. Verification of Reports. In order that the Market Admin- 
istrator may submit verified reports to the Secretary pursuant to paragraph 
3 of section 4 of article II, each handler shall permit the Market Adminis- 
trator or his agent, during the usual hours of business, to (a) verify the 
information contained in reports submitted in accordance with this article, 
and (b) weigh milk delivered by each producer and sample and test milk 
for butterfat. 


ARTICLE VI --— HANDLERS WHO ARE ALSO PRODUCERS 


Section 1. Milk Purchased from Producers. In the case of a handler 
who is also a producer and who has purchased milk from producers, the Mar- 
ket Administrator shall, before making the computations set forth in article 
VII, (a) exclude the milk purchased by him in each class from other handlers, 
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(b) exclude from his remaining Class I and Class II milk up to but not ex- 
ceeding 95 percent of the quantity of milk produced and sold by hin, and 
(c) exclude from his remaining Class III milk the balance Of the spel ks 70 
duced and sold by him. 


; Sec. 2. Milk Sold to Other Handlers. Milk sold in bulk by a han- 
dler who is also a producer, to another handler and sold or used as Class 
I or Class II milk by the purchasing handler shall, in making the computa- 
tion required by section 1 of article VII for such handler, be multiplied 
by the difference between the Class III price and the Class I and Class II 
price, as the case may be, and the resultant amount shall be added to the 
total value of milk otherwise computed. 


ARTICLE VII -- DETERMINATION OF UNIFORM PRICES 
TO PRODUCERS 


Section 1. Computation of Value of Milk for Each Handler. For 
each delivery period the Market Administrator shall compute, subject to 
the provisions of article VI, the value of milk sold or used by each 
handler, which was not purchased from other handlers, by (a) multiplying 
the quantity of such milk in each Class by the price applicable pursuant 
to article IV and (b) adding together the resulting value of each class. 


Sec, 2. Computation and Announcement of Uniform Prices. The 
Market Administrator shall compute and announce the uniform prices per 
hundredweight of milk delivered during each délivery period as follows: 


1. Combine into one total the respective values of milk, computed 
pursuant to section 1 of this article, for each handler who made the re- 
ports prescribed by article V and who made the payments prescribed by 
article VIII for milk received during the previous delivery period; 


2. Add the total net amount of the differentials applicable pur- 
suant to section 4 of article VIII; 


- 3. Subtract the total sum due producers pursuant to paragraph 2 
of section 1 of article VIII; 


4. Divide by the total quantity of milk which is not in excess 
of the bases of producers and which is included in these computations; 


. 5. Subtract not less than 4 cents nor more than 5 cents per hun- 
dredweight of milk for the purpose of retaining a cash balance in connec- 
tion with the payments set forth in paragraph 3 of section. 1.of article 

ViIiIt: 


6. Add an amount per hundredweight of milk which will prorate any 
cash balance available pursuant to section 3 of this article; and 


7. On or before the seventh day after the end of each delivery 
period, notify all handlers, and make public announcement of these compu- 
tations, of the blended price per hundredweight which is the result, and 
of the Class III price. . 
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Sec. 3. Proration of Cash Balance. For each delivery period, the 
Market Administrator shall prorate, by an appropriate addition pursuant 
to-section 2 of this article, the cash balance, if any, in his hands from 
payments. made by handlers, during the’ next preceding delivery period, to 


meet” obligations arising out of paragraph 4 of section 1 of article VIII. 


‘Sec. 4. Base Rating. The base of each producer shall be a quantity 
of milk for each delivery period calculated in the following manner: (a) 
multiply the applicable figure, if any, effective pursuant to section 5 
of this article. by the number of days on which such producer delivered 
milk during such delivery period, and, if total Class I and Class II milk 
exceeds the total of bases so computed, add thereto in the case of each 
producer who delivered milk in excess of base the percentage of his excess 
milk which is the percentrge of total excess milk used by all handlers in 
Olass | and"Clags Ti ie RO Ch) #260 ine figure is effective for any pro- 
ducer, who is not also a handler, take 85 percent of the total milk de- 
livered by him in bulk during such delivery period. 


Sec. 5. Determination for Base Rating. For the purpose of calcu- 


lating, purstant to section 4 of this article, the bases of producers, in- 
cluding producers who are also handlers, the Market Administrator shall 
determine a figure with respect to deliveries of milk in bulk to handlers 
by each producer as follows: ee 


1. Effective from the effective date hereof up to and including 
June 30, 1936, divide the total milk deliveries in bulk to handlers during 
the period of time beginning with November 16, 1935, and ending with Feb- 
ruary 15, 1936, by the number of days on which deliveriés were made and 
take such a percentage of the result as will make the total of all fig- 
ures so determined approximately equal to 115 percent of the average 
Class I and Class II milk per day sold, during the forth calendar quarter 
of the calendar year 1985, by all handlers to whom such milk was delivered; 


2. Effective for each calendar quarter subsequent to June 30, 1936, 
divide the total milk delivered by each producer not in excess of his base 
during the next preceding calendar quarter by the number of days in such 
next preceding calendar quarter and take such a percentage of the result 
as will male the total of all figures so determined approximately equal 
to 115 percent of the average Class I and Class II milk per day sold, dur- 
ing the fourth calendar quarter of the next preceding calendar year by all 
handlers to whom such milk wag delivered; and 


& At the request of any producer who is also a handler and for 
whom no figure is effective pursuant to paragraphs 1 and 2 of this sec- 
tion divide tne total milk delivered by such producer in bulk to handlers, 
during the 3 full delivery periods, immediately preceding the date of such 
request, by the number of days in such 3 delivery periods. Any figure de- 
termined pursuant to this paragraph shall be effective through the full 
calendar quarter immediately following its determination and thereafter 
shall be superseded by a figure effective pursuant to paragraph <2 of this 
section. 
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ARTICLE VIII ~- PAYMENTS FOR MILK 


Section l. ime and Method of Payment. On or before the LOth day 
efter the end of each’delivery period, each handler shall make payment, 
after allowing for the amount of the payment made pursuant to section 6 
of this article, for the total value of milk received from producers during 
such delivery pericd, computed according to section 1 of article V1l, sub- 
ject to the butterfat differential set forth in section 4 of this Article 
as follows: he 


1. To producers, at the blended price per hundredweight computed 
pursuant to section 2 of article VII, subject to the differentials set 
forth in section A of this article, for that quantity of milk delivered 
by each producer not in excess of the base of such producer; 


2. To producers, at the Class IIl price, for that quantity of milk 
delivered by each producer in excess of his base; 


3. To producers, through the Market Administrator, by paying to 
or receiving from the Market Administrator, as the case may be, the amount 
by which the sums due producers pursuant to paragraphs 1 and 2.of this 
section are less than, or exceed, the value of milk computed for such han- 
dler pursuant to section 1 of article VIII as shown in a statement rendered 
by the Market Administrator on or before the 10th day after the end of such 
delivery pericd. 


Sec. 2. Half-Delivery Period Payments. On or before the coth day 
of each delivery period each handler shall make payment to each producer 
for the approximate value of milk received from such producer during the 
first 15 days of such delivery period. 


Sec. 3. Errors in Payments. Errors in making the payments per- 
scribed in this article shall be corrected not later than the date for 
making payments next following the determination of such errors. 


Sec. 4. Butterfat Differential. If any producer has delivered to 
any handler during any delivery period milk having an average butterfat 
content other than 3.8 percent, such handler shall pay to each producer, 
for each one-tenth of one percent of average butterfat content above 3.8 
percent, or shall deduct, for each one-tenth of one percent of average 
butterfat content below 3.8 percent, 4 cents per hundredweight. 


Sec. 5. Country Station Differentials. The payments to be made 
to producers by handlers pursuant to section lL of this article shalt ps 
subject to differentials as follows: With respect to the quantity of milk 
which corresponds to the producers' share of the Class I and Class II sales 
of the market in his base delivered by a producer to a handler's plant 
located more than 20 miles from the City Hall in Kansas City, there shall 
be deducted the amount per hundredweight specified for the distance of 
such plant fromthe City Hall in Kansas City as follows; not more than 45 
miles, 17 cents per hundredweight; and for each additional 10 miles or part 
thereof an additional 1-1/2 cents per hundredweight. 
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ARTICLE IX -~ MARKETING SERVICES 


Section 1, Deductions for Marketing Services. Ixcept as set forth 
in section 2, each handler shell deduct 3 cents per ‘inmdredweight from the 
payments made to each producer pursuant to paragraphs 1 and 2 of section 
1 of article VIII with respect to all milk delivered to such handler dur- 
ing each delivery period by such producer and shall pay such deductions 
to the Market Administrator on or before the 10th day after the end of such 
delivery period, Such monies ghell be expended by the Market Administrator 
for market information to, and for verification of weights, sampling and 
testing of milk purchased from said producers. 


Sec. 2. Producers! Cooperative Associations. In the case >f pro- 
ducers for whom ae cooperative association, which the Secretary determines 
to be qualified under the provisions of the Act of Congress of February 
18, 1922, as amended, known as the "Capver-Volstead Act," is actually ver- 
forming, as determined by the Secretary, the services set forth in section 
1 of this article, each handler shall make the deductions from the vavments 
to be made pursuant to paragraphs 1 and 2 of section 1 of article VIII 
which are authorized by such producers and, on or before the 10th day after 
the end of each delivery period, pay over such deductions to the associations 
of which such producers are members. 


ARTICLE X -. EXPENSE OF ADMINISTRATION 


Section 1, Payments by Handlers As his pro rata share of the 
expense of the administration hereof, each handler shall, on or before 

the 10th day after the end of each delivery period, pay to the Market Ad- 
ministrator a sum not exceeding 2 cents per hundredweight. with respect to 
all milk delivered to him during such delivery period by producers or an 
association of producers or produced by him, the exact amount to be de- 
termined by the Market Administrator subject to review by the Secretary: 
Provided, that each handler, which is a cooperative association of pro- 
ducers, snall pay such pro rata sharo of expense of administration only 
on that milk actually received from producers at any plant of such 2SS0- 
ciation. . | 


Sec. 2, Suits by Market Administrator, The Market Administrator 
may Maintain a suit in nis own name against any handler for the collection 
of such handler's pro rate share of expense set forth in this article, 


ARTICLE XI -~- EFFECTIVE TIME, SUSPENSION AND TERMINATION 


Section 1, Effective Time, The provisions hereof, or any amend- 
ment hereto, shall become effective at such time as the Secretary may de- 
clare and shall continue in force until suspended or terminated, pursuent 
to section 2 of this article, 


sec. 2, Suspension and Termination. Any or ell provisions nereof 
or any emendment hereto shall be suspended or terminated as to any or all 
handlers efter such reasonable notice as, the Secretary moy give, ond shell, 
in any event, terminate whenever the provisions of the act authorizing it 
cease to be in effect. | 


e 10 - 


Sec. 3. Effect. Unless otherwise provided by the Secretary in the 
notice of amendment, per a or termination of any or all provisions 
hereof, the amendment, suspension, or termination shall not: (a) affect, 
waive, or terminate gem right, duty, obligation, or liaoility which snall 
have arisen or may thereafter arise in connection with any provisions here- 
of; (b) reléase or waive any violation hereof occurring prior to the 
effective date of such amendment, suspension, or termination; or (cy attect, 
or impair, any rights or ronedi ee of the Secretary, or of any other person, 
with respect to any such violation. 


Sec. 4. Continuing Power and Duty. If, upon the suspension or 
termination of any or all provisions hereof, there are any obligations 
arising hereunder, the final accrual or ascertainment of which requires 
further acts by any handler, -by the Merket Administrator, or by any other 
person, the powar-and duty to perform such further acts shall continue 
notwithstanding such suspension or termination; provided, that any such 
ects required to be performed by the Market Administrator shall, if the 
Secretary so directs, be performed by such other person, persons, or 
agency as the Secretary may designate. 


The Market Administrator, or such other person as the Secretary 
mey designate, (2) shall continue in such capacity until discharged by 
the Secretary, (b) from time’.to time account for all receipts and dis-~ 
bursements and deliver all funds or property on hand, together with the 
books and records of the Market Administrator, or such person, to such 
person as the: Secretary shall direct, and (c) if so directed by the 
Secretary, execute such’ assignments or other instruments necessary or 
eppropriate to vest in such: person full title to all funds, property, 
and claims vested in the Market Administrator or such person ee 
hereto. 


Sec. 5. Liquidation after Suspension or Termination, Upon the 
suspension or termination of any or: all provisions hereof, the Market 
Administrator, or such person as the Secretary may designate, shall, if 
so directed by the Secretary, liquidate the business of the Market Ad- 
ministrator's office, end dispose of all funds and property then in his 
possession or under his control, together with claims for any funds which 
are unovaid and ‘owing at the time of such suspension or termination... Any 
‘funds collected pursuant to the provisions hereof over and above the. 
amounts necessary to meet outstanding obligations and the expenses neces- 
sarily incurred by the Market Administrator or such person in liquidating 
and distributing such funds, siiall be distributed to the contributing 
handlers and producers in an equitable manner, 


ARTICLE XII: -- LIABILITY 


section 1. Hendlers, The liability of the handlers hereunder is 
several and not joint ‘ ‘end no handler shall be Pe for the default of 
any other handler, 


N,B, In addition to the foregoing, the following 
provisions are proposed to be included in 
& marketing agreement, 


ae 
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ARTICLE XIII -~ AMENDMENTS 


Section 1, Proposals, Amendment of any or all provisions hereof 
may at any time be proposed in writing by any handler signatory hereto 
or by the Secretary, . ) it ps . 


sec, 2. Notice of Proposals, Any amendment proposed in writing 
by any one or more. handlers signatory hereto shall be deposited with the 
Market Administrator who shell give notice of such proposed amendment by 
publishing the same in a newspaper of general circulation in the Marketing 
Area and sending a copy of same to all handlers in the Marketing Area, 


sec. 3, Approval. Upon the written approval of three-fourths of 
the handlers Signatory perce. wno, during the next preceding delivery 
period, marketed three-fourths of the milk marketed within the Marketing 
Area, any proposed amendment of which notice has been given pursuant to 
section 2 of this article shall become effective at such time as the 
Secretary may declare with*or without public hearing as the Secretary may 
determine; provided, that no such amendment shall become effective with- 
out public hearing if one-sixth of the handlers signetory hereto who, 
during the next preceding delivery period, marketed one-sixth of the milk 
marketed within the Marketing Area by all handlers signatory hereto 
object in writing to such amendment, 


ARTICLE XIV ~~ ANTI-TRUST LAWS 


section 1, Anti-trust 7aws, Any cxemption from the anti-trust 
laws and eny velidation of any acts or things, which otherwise would have 
been unlawful, resulting from the execution of this Agreement by the 
Secretary, shall not extend or be construed to extend further than is 
absolutely necessary for the purpose of carrying out the provisions of 
this Agreement, 


ARTICLE XV -~- DURATION OF IMMUNITIES 


section 1. Duration of Immunities, The benefits, privileges, and 
immunities conferred by virtue of this Agreement shall cease upon its 
termination, except with respect to acts done under and during the exist. 
ence of tnis Agreement, and benefits, privileges, and immunities conferred 
by this Agreement upon eny parties signatory hereto shall cease upon its 
termination as to such party, except with respect to acts done under and 
during the existence of this Agreement, 


ARTICLE XVI -- AGENTS 


Section 1, Agents. The Secretary may, by a designation in writing, 
name any person (not a party to this Agreement) cia s any officer or 
employee of the Government, or name any bureau or division in the Depart 
ment of Agriculture, to act as his agent or representative in connection 
with any of the provisions of this Agreement, 
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ARTICLE XVII -~ ORDER “ITH MARKETING AGREEMENT 


Section ls Request for Order.. Hach signatory handler hereby 
requests the Secretary to issue an Order pursuant to the ‘act regulating 


the handling of milk in the Marketing Area, in the same: manner as pro— 
vided in this Agreement, 


ARTICLE XVIII -~ ADDITIONAL be AND COUNTEREARTS 


Section 1, Count oth et This Petes ice: may be executed in mul- 
tiple counterparts, and when one counterpart is signed by the Secretary 
all such counterparts shall constitute, when taken together, one and the 
same ins strument as if ait such signatures were obtained in qne original, 


Sec. 2, Additional Parties. After this eats first tekes 
effect, any handler may become a party to this Agreement if a counterpart 
theron: is executed by him and by the Secretary. This Agreement shall 
take éffect, as to such handle?, at such time es the Secretary may declare 
above his signature attached to such counterpart, and the benefits, priv- 
ileges and immunitiés conferred by this Agreement shall then be effective 


as to such handler, 


m 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
DIVISION OF MARKETING AND MARKETING AGRERGNTS 4 g 4939 vv 


PROPOSED AMENDED PROVISIONS OF ORDER NO. 13 AND OF THE = ah 
CENTATIVELY APPROVED MARKETING AGREEMENT, RE ULATING ——————— ane 
TEE EANDLING OF MILK IN THE KANSAS CITY, MISSt 

MARKETING AREA, UPON WEICH THE SECRETARY OF AGRICULTURE 
HAS ISSUED NOTICE OF HEARING UNDER THE AGRICULTURAL 
MARKETING AGREEMENT ACT oF 1937 


The Pure Milk Producers Association of Greater Kansas City has 
presented to the Secretary a petition for public hearing to amend the 
tentatively approved marketing agreement and Order No. 13, regulating 
the handling of milk in the Kansas City, Missouri, markcting area. 

Tae proposed amended provisions of such tentatively approved marketing 
agreement and of such order set forth below have been Suggested by the 
above association of producers. 


The Acricultural Marketing Agreement Act of 1937 authorizes the 
Secretary of Agriculture, after due notice of and opportunity for hear- 
ing, to amend marketing agreements and orders regulating the handling 
of milk. On December 1, 1936, Order No. 13 became effective. On 
August 17, 1936, the Secretary gave his tentative aporoval to a market- 
ing agreement regulating the handling of milk in the Kansas City, 
Missouri, marketing area, which marketing aszreoment tho handlers havo 


‘failod or rofusod to sign. 


In response to the potition of the abovo named producors'! 
association, the Scerctary of Agriculturo has issucd notico of a 
hearing to be held at the Unitod States District Court, Room 503, 
Irving Pitt Building, 816 Locust St., Kansas City, Missouri, beginning 
at 10:00 a.m., c.s.t., March 16, 1939. At tho above time and place 
opportunity will be givon for intorostod partics to present ovidence 
with respect to cach of tho proposed amended provisions, which are 
to be considored as applying alike to Ordor No. 13 and to the maricct— 
ing agreomont tentatively approved August 17, 1936. It is suggested 
tnat the intcrests of cach party will bo bost served by a concise 
presontation of relevant facts in his posscssion, which he feols tho 
Socrotary of Azricultute shovld have in tho recora of the public 
hearing upon which to base a decision rogarding cach of such 
proposed amended provisions, reserving his orgumonts for filing in 
writton form at tho close of tho hearing. Handlers will have tho 
opportunity to sign a marketing agroomont ombodying tho same terms as 
Orcer No. 13 with such amendments as may be dctorminod from this 
hearing. If, upon the facts in the record, the Socrotary of Agriculture 
decides that he should amond Order No. 13 tho content of such amondment 
will be made known to producers and their approval or disapproval of 
the amendnent dotermined. 
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The publication of the proposed amended provisions of the 
tentatively approved marketing agreement and of Order No. 13 in the 
form set forth below is for the convenience of interested parties and 
is not to be considered as in any way signifying their approval by the 
Secretary of Agriculture. 


Section } Definitions. (a) Terms. The following terms shall 
have the following definitions: ae: 


(1) The term "Kansas Grty, Missouri, mor'coting nroal, hereinafter 
callcd tho "marketing area! moans the territory within the corporate 
limits of the city of Kansas City, Missouri and all territory within a 
radius of 5 miles of the corporate limits of Kensas City, Missouri 
excepting that territory lying within the corporate limits of Kansas 
City, Kansas. A te ob els tae; east he ee | | 


(2) The torm "person" moans any individual, partnership, corpora- 
tion, association, or any other business unit. 


(3) Tho term "producer" moans any person who Golivers milk to a 
handler's plant and who preduces milk in conformity with the health 
regulations of the city of Kansas City, Missouri, under a pormit issucd 
by the health dcpartmont of said city: Provided, That if such a pro- 
ducer has not rogularly sold milk to 2 handlor for a period of 40 days 
orior to the effective date hereof but during such period has begun 
or hereafter bogins the regular delivery of milk to a handlor, he shall 
be known as a "now producer" for a period beginning with the date of his 
first delivory of milk and including the first two full calondar months 
following the date of such first dolivery to a handlor after which he 
shall be known as a producor, If a producer voluntarily ccascs to 
doliver milk to a handler's plant for 2 poriod of 30 days or more and 
thereafter begins to deliver milis to a handler's plant he shall be con- 
sidered as a new producer. 


(4) The term "handler" means any person who, on his own dehalf 
or on behalf of others, purchases or receives milk from. producers, 
associations of producers, or other handlers, all or a portion of which 
milk is sold as milk or cream in the marketing area; and who, on his 
own behalf or on vehalf of others, engages in such handling of milk as 
is in the current of interstate commorce or which directly burdens, 
oostructs, or affects interstatc commerce in milk and its products. 
This definition shall be deemed to include a cooporativo association 
of producers with respect to any milk not dosired by handlors for use 
as milk in the marketing arca which it causcs to be diverted to a plant 
at which it is converted into a milk product. 


(5) The term "markot administrator" moans the porson designated 
pursuant to Scc. 2 as the agency for the administration heroof. 


(6) The term "dclivory period" means the current markoting 
period from the first to, and including, the last day of cach month. 
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(7) The torm "baso". is tho quantity of milk calculated for 
cach producer pursuant to See, 7(d). 


(8) The torm "act" moans Public Act ilo. 10. 73d Congress, as 
amended and as reenacted and amended by the Agricultural Marketing 
Agreement Act of 1937. 


(9) The "Secretary" means the Secretary of Agriculture of the 
United States. 


Sec. 2 Market administrator. (a) Designation. The agency for 
tae administration hereof shall be a market administrator who shall 
be a person selected by the Secrgétary. Such person shall be ontitlod 
to such compensation as may be dotorminod by, and shall bo puch? 
to romoval at the discretion of, the Scerctary. 


(ob) Powers. Tho markot administretor shall: 


(1) Administor the terms and provisions hereof; and 
(2) Report to the Secrotary complaints of violation of the 
provisions hercof. 


(c) Dutics. Tho marikcot administrator shall: 


(1) Within 45 days following tho date upon which ho cntors 
upon is duties, execute and doliver to the Secrotary a bond, con- 
\ ae FS 


Gitioned upon the faithful performance of his ditucs, in an amount 
and with surety thereon satisfactory to the Seenavany 


(2) Pay, out of tho funds provided vy peat 10) the “eos? ‘of 
his bond, his own componsation, and all othor expenses necessarily 
incurred in the maintenance and functioning of his office; 


(3) Keep such books and rocords as will cloarly reflect the 
transactions provided for herein, and surrondor tho samo to his 
Successor or to such other person as the Secretary may designate; 


(4) Publicly disclose to handlers and producers, unless 
otherwise directed by the Secretary, the name of any person who 
within 10 days after the date upon which he is required to perform 
such acts, has not (a) made renorts pursuant to Sec. 5 or (bd) made 
payments pursuant to Sec. 8: and 


(5) Prowtly vorify the information contained in tho reoorts 
submitted oy handlers. 


Scc, 3 Classification of milk. (a) Class definitions. Mil 
reccived by cach handlor, including milk produced by him, if any , 
shall be classificd by the market administrator as follows: 


eae 


15 Class I mill “shall _ oll midic rh ig or. given away in the 
form of milk, oxccpt as provided in subparagraph (3) of this 
paragraph, and.all milk ap nccounted for ag Class: II or Class II! 
milk. . 


(2) Class II milk shall be all milk used to Beotce™ cream 
waiich is.sold or given away in the form of cream, except as ae 
in subparagraph (3) of this paragraph; and all milk used to produce. ; 
flavored milk, cottage cheese, and buttermilk, providing, that the 
mil from which only: the skimmed. mill is used in the production: of tne 
above RP ORION shall not- be eek as Class II milk. Fie 
(8). Clas s III milk shall be all ate sold for ez xelusive bakery, 
and candy-malring purposes and. starter for butter and oleomargarine . 
nanufacture; and all mili used to produce the following milk products: 
ice cream mix which is used only for the manufacture of..ice: cnean, 
cutter, evayorated and condensed milk, and chocse other than cottage 
cheese; and plant, shrinkage; 
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- (bd): Plant roturns of bottled raw milk. If any handler, during 
any dclivery period, has plant roturns of Sottled ray milk, such, mills. 
hall be classified as Class III mil unless such milk was used in 
Class II by such handler in, which event such milk shall, be classificd 
as Class II milk, and such milk shall be included in tho comoutations 


pursuant to Soe. 7(a)....In commuting tho total value of milk for cach 
hondler,. such handLor shall .be debited for such milk ah the Class: If 
price cunt Class, LI1.price.provided in sec. EAGS as. the case may 


be, and such handler shall be credited for such milk at.a DU Omiad. «.- 
orice computed as follows: Multiply the total Class II sales in tho 
marketing arca.by the Class II price and the total Class III sales in 
the mariscting area by. tho Class III price and divide tho sum of moncy . 
obtained by the total quantity of Class II and Class IIl milk in. the 
aarketing area, 


(co). Interhandler and nonnandler sales. Milk sold or delivered 
by a handler to another handler, and milk sold by a sandler to.a person 
who is not a handler but wno manufactures mil’: products, shall be 
classified as-Class I milk: Provided, That if the selling.handler on 
or before the 5th day after the end of the delivery period furnishes 
to the market administrator a statoment which is si-~ned by the buyer - 
and seller that such mils was disnosed. of as Class Il.milk or Glass III 
milk, such milk shall be classifica accordingly,- subject to: vorifica-, 
tion by the market administrator, All mili sold by a handler to a 
person who is not a handler shall be classified.as Class I mils if 
any portion of such mil is classified as Class i milk. All crean . 
sold by a handler to a person who 1s not a handler shall be clas gaan 
as Class II milk Ag any pom, a such . croam, is class ifiod as Cla 
Li millz. ; 
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Scc. 4 Minimum sricos. (a) Class pricos, Excopt as set forth 
in paragraph (c) of this saction, oach handlor shall vay, at the time 
and in the manner sect forth in Soe. 8, not loss than the following 
prices for milk reecived at such handler's plent: 


Class I milk - $2.40 por hundrodwoight. 
Class II milk’- $2.05 per hundrodweight. 


Class III milk - The price per hundredwoight which shall be 
calculated by the market administrator as follows: Multiply by 3.8 
the average price per pound of 92-score butter at wholesale in the 
Chicago market, as reported by the United States Department of Agri- 
culture, for the delivery period during which such milk is delivocred, 
and add 25 cents. 


(d) Differontial buttorfat in Class II. If any handler uses 
differential buttorfat for Cless II purposes, the market administrator 
shall add to the total value computed pursuant to Soc. "(e) the ditroee 
ence between (a) the value of such butterfat (convertod to 3.8 porcent 
milk cquivalent) at the Class II price, and (b) tho valuc of such 
outterfat at the butterfat differential as provided in Sec. 8(»d). 


(c) Sales outside the marketing area. The prices to be paid to 
producers vy a handler for milk sold outside the marketing area shall 
be the prices set forth in paragraph (a) and paragraph (>), hereof 
unless in lieu of said prices 75 percent of the producers, in volume 
or by number, by themselves or through their representatives, and with 
the approval. and consent of the markot administrator, entor into an 
agreement with handlers purchasing milk on other prices applicable 
tnereto. 


Sec. 5 Roports of handlcrs. (a) Periodic reports. On or before 
tic Sth day after the end’ of cacna dolivery period cach handler shall, 
with respect to milk or cream which was, during such dolivery period, 
(a) received from producers, and now producers, (b) rocoived from han- 
dlers, and (c) produced by such handler, report to the market adminis- 
trator, in the dotail aad form prescribed by him, as follows: 


(1) The receipts at cach plant from producors, and now producers, 
who are not handlers; 


(2) The roccipts at cach plant from any othor handlor, inclu- 
ding any handler who is also a producer; 


(3) The quantity, if any, produced by such handler; and 
(4) Tho respective quantities of milk which wore sold, dis- 


tributed, or used, including sales to other handlers, for the purpeses 
of classification pursuant to Sec. 3. ; 
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(b) Reports as to produ¢ers. Each handler shall report to the 
market administrator: 


(1) Within 10 days after the market administrator's request, 
with respect to any producer and new producer for whom such informa- 
tion is not in the files of the market administrator, and with respect 
to a period or periods of time designated by the market administrator, 
(a) the name and address, (bv) the total pounds of milk deliveret, 

(c) the average butterfat test of milk delivered, and (a) the number 
of days upon which deliveries were made; and 


(2) As soon as possible after first recciving milk from any 
producer or now producer, (a) the namo and addzess of such producer 
or now producer, (b) the date upon which gach milk was first received, 
and (c) the plant at which such producer or now producer delivered 
mill. 


(c) Roports of payments to producers. Upon the requost of tho 
market administrator cach handler shall submit to the markot admin- 
istrator on or before the 20th day after the and of cach delivery period 
his producor pay roll for such delivery period which shall show for 

each producer (a) the not amount of such producer's paymont with the 
prices, deductions, anc charges involved, and (bd) the total delivery 

of milk with the average butterfat test thereof. 


(4) Verification of reports. In order that the market adminis - 
trator may submit vorifiod reports to the Socretary pursuant to 

Sec. 2(c)(5), each handior shall pormit the market administrator or 
his agont, during the usual hours of business, to (a) verify the 
information contained in reports submitted in accordanco with this 
section, and (vo) wotgh milk dolivered by cach producer and sanple and 
test milk for butterfat. 


Sec. 6 Hondlors who are also producors. (a) With resvoct to 
each handicr who is also a producer: 


(1) The market administrator shall, before making tac compu- 
tations sct forth in Soc. 7, (a) oxclude the milk purchased by him 
in each class from other handlers, (b) exclude from his remaining 
Class I and Class II mili up to but not exceeding 95 percent of the 
quantity of mili produced and sold by him, and (c) exclude from his 
remaining Class III milk the balance of the milk produced and sold 
by him. 


(2) The market administrator shall consider as Class III milk 
any milk or cream sold in bulk by any such handler or by a producer 
who distributes part of his own production, to another handler oper- 
ating a bottling or processing plant except as provided in Sec. 7(d)(4). 
If such buying handler uses or sells such milk or cream for other 
than Class III ,urposes, the market administrator shall add to the 
total value computed pursuant to Sec. 7(a) of the difference between 
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(a) the value of such milk or cream at the Class III price and (b) the 
value according to its actual usage. 


Sec. 7 Determination of uniform prices to producers, (a) Con- 
putation of value of mil« for each handler. For each delivery period 
the market administrator shall compute, subject to the provisions of 
Sec. 6, the value of milk sold or used by each handler, which was not 
purchased from other handlers, by (a) multiplying the quantity of 
such milk in each class by the price applicable pursuant to Sec. 4 
and (b) adding together the resulting value of each class. 


(b) Computation and announcement of uniform prices. The market 
administrator shall eompute and announce the uniform prices per hundred- 
weight of milk delivered during each delivery period as follows: 


(1) Combine inte one total .the respective valucs of milk, computed 
pursuant to paragraph (a) of this section, for each handler who made 
the reports prescribed by Sec. 5 and who made the payments prescribed 
by Sec. 8 for milk received during the previous delivery periods 


(2) Subtract the total quantity of milk provided in Sec. 3(d) 
and add or subtract, ag the case may be, the total of payments required 
to be made for such delivery period by See. 3(b); 


(3) Subtract the total sum due producers pursuant to Sec. 8(a)(2); 


(4) Subtract the total sum due new producers pursuant to 
Sec. 8(a)(3); 


(5) Add the amount of cash in the yproducer-settlement fund; 


(6) Divide the total quantity of milk which is not in excess 
of the bases of producers and which is included in these computations; 


(7) Subtract not less than 4 cents nor more than 5 cents per 
hundredweight of milk to provide against the contingency of errors 
in reports and payments, or of delinquencies in payments by handlors, 
This result shall be known as the uniform price for such delivery 
period for base milk containing 3.8 percent butterfat received from 
producers at handlers! plants in the marketing arca; and 


(8) On or before the 8th day after the end of cach delivery 
period, notify all handlers, and make public announcement of these 
computations, of the uniform price per hundredweight to be paid for 
base milk, and of the Class III price. 


(c) Base rating. The base of each producer shall be a quan- 
tity of milk for each delivery period calculated in the following 
manner: (a) multiply the applicable figure, effective pursuant 
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to paragraph (a) of his section by the number of days on which such 
producer delivered milk during such delivery period, (b) if the total 
Class I and Class II milk exceeds the total of base so computed, add 
thereto, in the case of each producer for whom a figure is effective 
pursuant to paragraph (d) of this section and who delivered milk in 
excess of base, the percentage of his excess milk which is the percent- 
age of the total of such excess milk used by all handlers as Class I 
and Class II milk, 


(d) Determination for base rating, for the purpose of calcula- 
ting, pursuant to paragraph (¢) of this section, the bases of producers, 
including producers who are les handlers, the market administrator 
shall determine a figure with respect to delivaries of milk in bulk to 
handlers by each oroducer ag follows; 


(1) Effective pp to and including June 30, 1936, divide the total 
mili deliveries in bulk to handlers during the period of time beginning 
with Novenber 16, 1935,’ and ending with February 15, 1936, by the nun- 
ber of days on which deliveries were made and take such a percentage of 
the result as will make the total of all figvres so determined approxi- 
mately equal to 115 percent of the daily average Class I and Class II 
milk sold during the 4th calendar quarter of the calendar year 1935, by 
all handlers to whom such milk was delivered; 


(2) Effective for each calendar quarter subsequent to June 30, 1936, 
divide the total milk delivered by each producer not in excess of his 
base during the next preceding calendar quarter by the number of dajrs on 
which such aon Gelivered milk and take such a percentage of the 
result as will make the total of all figures so determined approximatcly 
equal to 115 ks of the daily average Class I and Class II miliz sold 
during the 4th calendar quarter of the next preceding calendar year by 
all handlers to whom such milk was delivered; 


(3) When a new producer, as defined in Sec. 1(a)(3), has become a 
producer his daily basc allotment shall be calculated as follows: Divide 
the total quantity of milk Seiner ce by him in bulk during the period 
when he receives the Class III price pursuant to Sec. 8(a)(3) by the nue 
ber of days which he has aaliveed mili during su@n period, and take a 
percentage of such figure which is obtained by dividing the total Class I 
and Class II milk in the marketing area by the total milk delivered dvr- 
ing such yeriod. Any figure determined pursuant to this subparagraph 
shall be effective from its determination until tho end of the full calen- 
dar quarter next following and thereafter shall be superceded by a figure 
effective pursuant to subparagraph (2) of this paragraph; 


(4) At the request of any producer who distributes the milk he 
produces and for whom no figure is effective pursvant to subparagraphs (1) 
and (2) of this paragraph, divide the total milk dolivered by such producer 


9 = 


in bulk to handlers, during tHe 3 full delivery periods, immediately 
succeeding the date of such reduest, by the number of days in such 

delivery periodss Any figure determined pursuant to this paragraph 
shall be effective through the full calendar quarter immediately follow- 
ing its determination and thereafter shall be superseded by a figure 
effective pursuant to subparagraph (2) of this paragraph; and 


5) In the case of a producer who distributes the milk he produces 
and wno sells all or a part of his delivery routes to a handler the 
marizet administrator shall determine a figure which is the average daily 
Glass I‘and Class II milk produced and sold by such producer during the 
previous 3 months which such producer and such handler jointly report 
as involved in the deal and which the market administrator verifies. 

Any figure determined pursuant to this subparagraph shall be effective 
from its determination until the end of the full calendar quarter next 
follovring and thereafter shall be superseded by a figure effective 
pursuant to subparagraph (2) of this paragraph. 


Sec, 8 Payments for milk. (a) Time and method of payment. 
On or before the lOth day after the end of each delivery period, each. 


handler shall make payment, after allowing for the amount of the pay- 
ment made pursuant to paragraph (b) of tuis section, for not less than 
the total value of milk received from producers during such delivery 
period, computed according to Sec, 7(a), subject to butterfat and 
country station differentials, set forth in paragraph (c) and (4d), 
respoctively, of this section, as follows 


(1) To vroducers, at the vniform price per hunédredweight com- 
puted oursuant to Sec. 7(b), for that quantity of milk delivered by 
each producer not in excess of the base of such producer; 


(2) To producers, at the Class III price, for that quantity 
of milk delivered by each producer in excess of his base; and 


(3) To each new producer as defined in Sec. 1(a) (3) at the 
Olass III ‘price for that quantity of milk delivered. 


(b>) Half-deliver period payments. On or before the 25th day 
of each delivery period each handler shall make payment to each pro- 
ducer, and each new producer, for the approximate value of milk re- | 
ceived from such producer and new producer during the first 15 days 
of such delivery period. , 


(c) Butterfat differential. If any producer has delivered to 
am handler during any delivery period milk having an average butter- 
fat content other than 3,8 percent, such handler shall pay to each 
producer, for each one-tenth of 1 percent of average butterfat content 
above 3.8 percent, or shall deduct, for each one-tenth of 1 percent 
of average butterfat contont below 3.8 percont, 4 cents over the 
average price of 92-score butter at wholesale in the Chicago market 
divided br 10, per hundredweight. | 
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(d) Country station. differentials. If any producer has de- 
livered milk to any handler's “plant located more than 30 miles from 
the City Hall in Kangas City, such handler may deduct, with respect 
to all milk delivered to such plant up to but not exceeding the 
amovnt per hundredweight specified for the distance of such plant 
from the City Hall in Kansas City as follows; not more than 45 miles 
i? cents per hundredweight; and for each additional 10. Be or part 
thereof an additional 1- 1/2 cents per hundredweight. 


(e) Producer-settlement fund, The Mo A administrator shall 
establish and maintain a separate fund known as "the producer-settle- 
ment fund" into which he shall deposit all payments made by handlers 
pursuant to paragraphs (f) and (h) of this section and out of which. 
he shall make all payments to nandlers pursuant to paragraphs (g) and. 
(h) of this section, 


(f) Payments to the producer-settlement fandey Hach handler 
shall on or before the 10th day after the end of each delivery period 
pay to the market administrator for payment to producers through the 
producer-settlement fund the amount by which the total value of the 
mili received by him from producers during the delivery period is 
greater than the amount which he has paid to producers and new pro- 


ducers pursvant to paragraph (a) of this section. 


(g) Payments out of producer-settlement fund. On or before 
the 1Oth day after the end of each delivery period the market admin- 
istrator shall remit to each handler for payment to vroducers the 
amount, if any, by which the total value of milk received from pro- 
ducers by such handler is less than the amount which he has paid to 
producers and new producers pursuant to paragraph (a) of this 
section, If at such time the balance in the producer~settléement 
fund is insufficient to make all payments due to such handler, the 
Market administrator shall reduce uniformly the payments made to cach 
handler and shall complete such payments as soon as the necessary funds 
are available. No handler who, on the 10th day after the end of cach 
delivery period has not received the balance of such reduced payments 
from the market administrator shall be deemed to be in violation of 
paragraph (a) of this section if he reduces his payments to producers 
by not more than the amount of the reduction in payment from the 
producer-settlement fund, 


(h) Adjustments of errors in payments, Whenever verification 
by the narket administrator of reports or payments of any handler 
discloses crrors made in payments to or from the producer-settlement 
fund, the market administrator sliall promptly bill such handler for 
any unpaid amount, and such handler shall, within 5 days, make pay-— 
ment to the market administrator of the amount so billed. Whenever 
verification discloses that payment is due from the market adminis- 
trator to any handler the market administrator shall, within 5 days, 
make such payment to such handler, Whenever verification by the 
market administrator of the payment.to any produccr for milk delivered 
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to any harndlet discloses payment to such producer of less than is 
required by this section, the handler shall make up such payment to 
the »roducer not later than the time of making payment next following 
such disclosure. 


Sec. 9 Marketing services. (a) Deductions for marketing services. 
Except as set forth in paragraph (bd), each handler shall deduct 3 cents 
per hundredweight from the payments made to each producer pursuant to 
subvaragraphs (1) and (2) of paragraph (a) of Sec. 8 with regpect to all 
milis delivered to such handler during each delivery period by such 
producer and shall pay such deductions to the market administrator on 
or before the 10th day after the end of such delivery period. Such 
monies shall be expended by the market administrator for market in- 
formation to, and for verification of weights, ‘sampling and testing 
of milk purchased from said producers. 


(bd) Producers! '- cooperative associations. In the case of pro- 
ducers for whom a cooperative association, which the Secretary 
determines to be qualified under the provisions of the Act.of Gonguess 
of February 18, 1922, as amended, known as the "Capper-Volstead Act, 
is actually performing, as determined by the Secretary, the services 
set forth in paragraph (a) of this section, each handler shall make 
the deductions from the payments to be made pursuant to subparagraphs 
(1) ana (2) of paragraph (a) of Sect. 8 which are authorized by such 
producers and, on or before the 10th day after the end of each de- 
Livery period, pay over such deductions to the associations of which 
such producers are ‘members. 


Sec. 10 Expense of administration. (a) Payment of handlers. 
As his pro-rata share of the expense of administration hereof, each 
handler, with respect to all milk received from producers or an 
association of sroducers during tho delivery period, shall pay to the 
maricct administrator on or before the 10th day after the end of the 
delivery period that amount per hundredweight, subjoct to review by 
the Secretary and not to exceed 2 cents per hundredweight, which is 
announced on or before the 8th daz after the end of such delivery 
period by the market administrator. 


Sec. 11 Amendment, suspension or termination. (a) Effect of 
amendment, suspension, or termination. The amendment, suspension, or 
termination of any or all of the orovisions of this instrument shall 
not affect, waive, or terminate anv right, duty, obligation, violation, 
-or liability which shall have arisen, or may thereafter arise, in 


connection with any of the provisions herein. 


(b) Power of the market administrator to liquidate. Upon the 
suspension or termination of this instrument, the powers and duties 
of the market administrator shall be continued for the purpose of 
permitting the market administrator then functioning, or such other 
person as the Secretary may designate, to: (1) reduce all assets to 

casn, (2) nay all costs of liquidation, (3) distribute all romaining 
cash on hand to the partics ontitled to reccive the same and (4) shin 
all books and records to the Secretary for filing. 


. 
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See.” 12 tiabi ewe (a) Handlers. The liability of the han- , 
dlers neremidern ts agai and not joint and no as haa a shall be liable 
for the default of any other nandler 
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Wer Be. 2h paabetoni to the foregoing, ‘the follow- 
ing provisions are pEgneeee to: be, included 
in-a marketing agreenent. : 


Sec. 13 Amendments. (a) Proposals. Amendment of anv or all 
provisions hereof may at. any time be “proposed in writing by any handler 
signatory hereto by the Secretary. Any amendment proposed in writing 
by ary one or more handlers signatory hereto shall be deposited with 


the iarket administrator who snall promptly mail the same to the Chief 


of the Dairy Section, Division of Marketing and Marketing Agreements, 
United States Department of Agriculture, Washington, D. C. 


Sec. 14 Antitrust laws. (a) Antitrust laws. Any exemption 
from the antitrust laws and any validation of any acts.or things which 
othervise would have been vnlawful, resulting from the execution of this 
agreenent by the Secretary, shall not extend or be construed to extend 
further than is absolutely necessary for the purvose of carrying out 
the provisions of this agreement. 


Sec. 15 Duration of immunities. (a) Duration of immunities. 
The~ benefits, privileges,’ and Seed conferred by virtue of this 
agreenent shall cease upon its termination, except with respect to acts 
done under and during the cxistence of this agroenent, and the benefits, 
privilcges, and immunitics conferred by this agroement upon any partics 
signatory hereto shall ccase upon its termination as such party, except 
with respect to acts done under and during the cxistence of this agreement. 


DOC se aLG Agents. (a) Agents. The Secretary may, by a designa- 
tion in writing, name name any person rson (not a party to this oes arene 
including any officer or employee of the United States Government, or 
name any bureau or division of the Department of Agriculture, to act as 
his egent or representative in connection with any of the provisions of 
this agreement, 


Sec. 17 Additional ha chines and counterparts. (a) Additional 


parties. After this agreement first takes effect, any- handler may be 


come a party to this agreement if a counterpart thereof is executed by 


‘him and by the Secretary. This agreement shall take effect, as to such 


handler, at such time as the Secretary may declare above his signature 
attached to such counterpart, and the benefits, privileges, and 
immunities conferred: by this agreement shall then be effective as 

to such handler. 


(b) Counterparts. This agreoment may be executed in multiple 
counterparts, and when one counterpart is signed by the Secretary 
all such counterparts shall constituto, when taken together, one and 
the sane instrument, as: if all such signatures were obtained. in one 
original, 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
ielgciiala OF MARKETING AND-MARKETING. AGREEMENTS 
Washington, D. 0. 


NOTICH OF HEARING WITH WITH RESPECT TO Al PROPOSAL TO AMEND. THE TE TENTATIVELY APPROVs 
ED NARKETING AGREEMENT AND ORDER NO, 13 & REGULATING THE ) HANDLING OF HILK IN 
THE KANSAS or MISSOURI, MARKETING AREA, 


WHEREAS, under section 8 c of Title I of Public Act No. 10, 73d Con- 
Bress, as amended, and-as reenacted and amended by the Agricultural Marketing 
Agreement Act of 1937, the Secretary of Agriculture, hereinafter called the 
"Secretary", issued an order regulating the handling of milk in the Kansas 
City, Missouri, marketing area, effective December 1, 19363. and 


WHEREAS, the Secretary, on June 13, 1936, tentatively approved a 
marketing agreement regulating the handling of milk in the said area; and 


WHEREAS, the Pure Milk Producers Association of Greater Kansas City 
has proposed certain amendments to said tentatively approved marketing BEN OG 
ment and said order; and 


WHEREAS, the Secretary has reason to believe that an amendment of said 
tentatively approved marketing agreement and said order will tend to effectuate 
the declared policy of Public Act No, 10, 73d Congress, as amended, and as 
reenacted and amended by the Agricultural Marketing Agreement Act of 1937; and 


WHEREAS, under the aforesaid act, notice of hearing is required in 
connection with a proposal to amend an order, and the General Regulations, 
Series A, No. 1, as amended, of the Agricultural Adjustment Administration, 
United States Department of Agriculture, provide for notice and opportunity 
for hearing upon amendments to marketing agreements and orders; 


NOW, THEREFORE, pursuant to said act and general regulations, notice 
is hereby given of a Hecsine to be held on said proposals to amend the ten- 
tatively approved marketing agreement and Order No. 13 regulating the handling 
of milk in the Kansas City, Missouri, marketing area at the United States 
District Court Room, 503 Irving Pitt Building, 816 Locust Street, Kansas City, 
Missouri, at 10:00 a.m., c.s.t., on March 16, 1939. 


This public hearing is for the purpose of receiving evidence as to the 
necessity for (1) redefining the marketing area, (2) revising the classification 
of milk, (3) classifying the method of computation of the value of milk of 
each handler, (4) clarifying the butterfat differential, (5) clarifying the 
receiving station allowance, (6) clarifying the base rating provisions, and 
(7) making certain changes in the wording of said agreement and said order for 
the purpose of more effective administration thereof. 


moe 


Copies of the proposed amendments to the said tentatively approved 
marketing agreement and the said order may be obtained from the Hearing 
Clerk, Office of the Solicitor, Room 0316, South Building, United States 
Department of Agriculture, Washington, D. 6., and said proposed amendments 
may be inspected in said Room 0316, South Building. 


/s/ FH. A. WALLACE 
Secretary of Agriculture 


Dated: March 7, 1939 
Washington, D, f, 
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| UNITED STATES DEPARTMENT OF AGRICULTURE 
SURPLUS MARKETING ADMINISTRATION 
DAIRY DIVISION 


NOTICE OF HEARING WITH RESPECT TO & PROPOSAL TO 


Se aren ans aha eh heirineeenterieoniaesenen etre en. ea 


/MEND THE TENTLTIVELY és PPROVED MARKETING AGRER- 


MENT, 4S LMENDED, AND ORDER NO, 13, AS ANENDED, 

REGULATING THE HANDLING OF MILK IN THE KLNSAS 
CITY, MISSOURI, MARKETING AnRA, INCLUDING 
AMENDMENTS TQ THE MARKETING AREA TO INCLUDE THE 
COUNTIES OF JACKSON, CLAY AND PLATTE IN MISSOURI; 
THE COUNTY OF WYANDOTTE IN KANSAS; THE TOWN SHIPS 


OF LISSTON, SHAWNEE, HONTICELLO, OLATHE, AND 


ner eal ess 
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OXFORD IN JOHNSON COUNTY, KANSAS; DELAWARE 


TOWNSHIP IN THE CITY OF LEAVENORTH KANSAS: AND _ 
PART OF KICKAPOO AD HIGH PRAIRIE TOWNSHIPS IN 


LEAVENWORTH COUNTY, KANSAS is 


1 
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Notice is hereby given of a heering to be held in 
Room 664, U. S. Court House, @11 Grand Avenue, Kansas City, 
Missouri, beginning at 10:00 GoMe, GeS.t., Moy 1h, 1941, on 
proposed amendmonts to the tentatively approved marketing 
agreement, as amended, and to Order Ho, 24, as amended, 
regulating the handling of milk in the Kensas City, Missouri, 
marketing crea, 


This notice is Given pursuant to the provisions of 
Public Act No, 107, 75d Congress, as amended and as recnacted 
end amended by the Agricultural Merketing Arreement Act of 
1937, as emended, and of the Generel Regulations, Series hes 
Noe 2s BS amended, of the Agricultural Adjustment Administra- 
tion, United States Department of Agriculture, 


Proposed amendments have been submitted by the Pure 
Milk Producers Association of Greater Kensas City end the 
Bates County Milk Producers Association, and this public 
hearing is for the purpose of receiving evidence with respect 
to such proposed amendments (4) revising the definition of 
the marketing area to read es follows: "The term 'Kansas 
City, Missouri, marketing creat, hereinafter celled the 
‘marketing area't, means all territory within Jackson, Clay, 
and Platte Counties in the State of Missouri; all the terri- 
tory in Wyandotte County, Kansas; all the territory within 
the following townships; Mission, Shewnee, Monticello, Olathe, 
and Oxford in Johnson County, Kansas; cll the territory in Dele- 
ware Township, in the City OL Leavenworth, and in that part 


1 
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of Kickepoo and High Prairie Townships lying east of the 
95th principal meridian in Leavenworth County in the State 
of Kansas"; (2) changing the definitions of "producer" and 
"handler"; (3) redefining the classification of milk; () 
providing for the pricing of Class 7 and Class Ji milk sold 
outside the marketing area; (5) amending the provisions 
eclling for reports of handlers; (6) changing the relation- 
ship of. producer-handlers:-to the equalization pool; ee, 
emending the provisions relating to the computation of the 
uniform price; (8) providing for a base rating plan and 
rules for the administration thereof; (9) changing the method 
and time of payment for milk by handlers; and (10) amending 
the provision providing for location differentials. 


It is hereby declared that an emergency exists in the 
handling of milk in the aforesaid area which requires a 
shorter period of notice than fifteen (15) days; and it is 
hereby determined that the period of notice given is reason- 
able under the circumstances. 


: ra 5 > 
Copies of the proposed amendments may be obtained 
from the Heering Clerk, Office of the Solicitor, United 


States Department of agriculture, Washington, D. €., in 
Room 0410, South Building, or may be there inspected, 


/s/ Paul H. Appleby 


en ae er ne ES Lo 


Dated: May 8, 1941 


Washington, Dec, 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
SURPLUS MARKETING ADMINISTRATION 
Dairy Division 


He MAY 15 igdi 


PROPOSED AMENDED PROVISIONS OF ORDER NO. 13, 
AMENDED, AND OF THE TENTATIVELY APPROVED MARK 
AGREEMENT, AS AMENDED, REGULATING THE HANDLING OF 
MILK IN THE KANSAS CITY, MISSOURI, MARKETING AREA, 
UPON NHICH THE SECRETARY OF AGRICULTURE HAS ISSUED 
NOTICE OF HEARING UNDER THE AGRICULTURAL MARKETING | 
AGREEMENT ACT OF 1957. 


The Pure Milk Producers Association of Greater Kansas City and 
the Bates County Milk Producers Association presented to the Secretary 
a petition for ints hearing to amend the tentatively approved markete- 
ing agreement, as amended, and Order No. 13, as amended, regulating the 
handling of milk in the Kensas City, Missouri, marketing area. The 
Leavenworth Milk Producers Association, representing approximately 90 
percent of the milk sold in Leavenworth, joins in the request to extend 
the marketing area to cover the fotvenscrch mark et. With the exception 
of the proposal to amend location differentials, the proposed amended 
provisions of such tentatively approved marketing agreement, as amended, 
and of such order, as amended, set forth below, have been suggested 
jointly by the a bove eee eds of prod neers, The amendment to the 
lacation differential provisions was proposed by the Pure Milk Producers 
Association of Greater Kanses City. 


The Agricultural Marketing Agreement Act of 1937 authorizes the 
Secretary of Agriculture, after due notice of and opportunity for hear- 
ing, to amend marketing agreements and orders resulating the handling 
of milk, On September 1, 1939, Order No. 15, as amended, became effec- 
tive. On July 26, 1939, the Secretary save his tentative approval to 
a marketing agreement, as amended, regulating the handling of milk in 
the Kansas City, Missouri, marketing areca, which marketing a greement the 
handlers have failed or refused to sign. 


In response to tne petition of the above-named producers! 
associations, the Secretary of agriculture has issued notice of a hear- 
ing to be held in Room 664, U. S. Court House, 811 Grant Avenue, Km sas 
City, Missouri, beginning at 10;00 a.m., c.s.t, May 14, 1941. At the 
above time and place opportunity will be given for interested parties 
to present evidence with respect to cach of the proposed amended pro- 
visions, which are to be considered as applying alike to Order No, Los 
as amended, and to the marketing agreement, as amended, tentatively 
approved July 26, 1939. It is suggested chat the interests of each 
party will be best served by a concise presentation of relevant facts 
in his possession, which he feels the Secretary of Agriculture should 
have in the record of the public hearing upon which to base a 
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decision regarding each of such proposed amended provisions, reserving 
his arguments for filing in written form at the close of the hearing. 
Handlers will have the oppértunity to sign a marketing agreement embody- 
ing the same terms as Order No. 13, as amended, with such amendments as 
may be determined from this hearing. If, upon the facts in the record, 
the Secretary of Agriculture decides that he should amend Order No. 13, 
as amended, the content of such amendment will be made knowm to producers 
and their approval or disapproval of the amendment determineds 


The publication of the proposed amended provisions of the tenta- 
tively approved marketing agreement, as amended, and of Order No. Lo, as 
amended, in the form set forth below is for the convenience of interested 
parties and is not to be considered as in any way signifying their ap- 
proval by the Secretary of agriculture. 


1. Delete subparagraphs (1), (3), and (4) of Sec. 913.1(a) and 
substitute therefor the following, 


(1) The term "Kansas City, Missouri, marketing area," herein- 
after called the "marketing crea," means all territory within Jackson, 
Clay, and Platte Counties in the State of Missouri; oll the territory 
in Wyandotte County, Kansas; all the territory within the following 
townships: Mission, Shawnee, Monticello, olathe, ond Oxford in Johnson 
County, Kansas; ell the territory in Delaware Township, in the city of 
Leavenworth, and in thet part of Kickapoo and High Prairie Townships 
lying east of the 95th principal meridian in Leavenworth County in the 
State of Kansas, ; 
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the health reguletions of any of the following cities; Kansas City, 
Missouri; Independence, Missouri; Excelsior Springs, Missouri; Kensas 
City, Kansas; Leavenworth, Kansas; and/or the Missouri State Board of 
Health, the hansas State Board of Health, under a permit issued by the 
proper health authority of s&id cities or’ State boards of health preduces 
milk which is received by a handler, irrespective of whether received by 
said handler in bulk or in containers, Provided, That if any producer 
did not regularly sell milk during a period of 30 days next preceding 
the effective date of this order for consumption in the area covered 
thereby he shall be known as a new producer for a period beginning with 
the date of his first delivery of milk and including the first 2 fall 
calendar months of regular delivery following the date of first delivery 
to a handler, after which he shall be known as a “oroducera!. This 
definition shall be deemed to include any such person'who produces milk 
which a cooperative association or handler causes to be delivered to a 
plent.from which no milk or cream is disposed of in the marketing area, 


(3) The term "producer" means any person, who, conformity with 


(4) The term "handler" means any person who, on his own behalf 
or on behalf of others disposes of in the marketing area all or a portion 
of the milk as Class I or Class II milk which is produced by himself, 
purchased or received from producers, associations, or other handlers, 
This definition shall be deemed to include any cooperative association 
or handler with respect to the milk of any producer which it causes to be 
delivered to 2 plant from which no milk or cream is disposed of in the 


ii. Bo a 


marketing area for the account of such cooperative association or handler 
and for which such cooperative association or handler collects payments. 
Except for purposes of reporting to the market administrator, the provi- 
sions of this order shall be applicable only to handlers who purchase 

or receive milk from producers in bulk. 


2. Add the term "new producer" ‘and appropriate references thereto 
wherever needed from Section 913.1 through Sec. 913.10, both inclusive. 
3. Delete paragraphs (a) and (b) of Sec.:913.3 and substitute 


5 
therefor the following; 

Secs 913.5 Classification of milk. (a) Basis  ofychaseification, 
Milk received by each handler, including milk produced by him, if any, 
and milk of a producer which a handler causes to be delivered to a plant 
from which no milk or cream is disposed of in the marketing area shall be 
classified by the market administrator in the classes set forth in 
paragraph (b) of this section. : 


ses’ of ubiligeation., “The classes) ofeiuimavatiem of) mak 


oo 


(b) Clas 
shall be as follows. 


(1) Class I milk shall be all milk disposed of in the form of milk 
containing more than 1 percent of butterfat, irrespective, of whether under 
the leral standard for milk. 


(2) Class II milk shall be all milk, excpet skim milk, used to 
produce cream, which is disposed of in the form of cream, Ylewvored milk, 
creamed cottage cheese, creamed buttermilk, productsijséid in the Porm of 
cream testing less than 18 percent butterfat, acrated cream, esenog, and 
all other milk not accounted Lor in Class “7 endeClass gas. 


oy) "Clase? mile shel) bevel mitievds sed of to produce butter 
cheese (except creamed cottage cheese), evepor milk, condensed milk, 
ice cream, whole powdered milk, for starter churning, wholesale baking 
and candy-making purposes, accounted for salvage from products where the 
recovery of fat is impossible, and all milk accounted for as plant shrink- 
age, but such shrinkage not to exceed 3 percent of the total receipts of 
milk. 


Bas 
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4, .Delete Sec. 913.4(b) and substitute therefor the following: 


(b) Sales outside the marketing area. The prices to be paid by 
handlers for Class I milk and Class II milk disposed of during the de- 
livery period in territory outside the limits of the marketing area, in 
lieu of prices otherwise applicable pursuant to paragraph (a) of this 
section, shall be, as ascertained by the market administrator, such prices 
as were paid to farmers in the market where such milk was disposed of for 
milk of equivalent use. It is further provided if no milk is purchased 
from farmers in the aren in which the milk is sold, the market administrat 
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igual i apply the ‘prices ‘being paid for milk of similar use, grade, and 
oS. in ‘the nearest market: where milk is purchased from farmers. 


5. “Deléte Seci 91845 and - substitute therefor the following: 


Bec. 815.5 oe en hee bensy. site Submission of reports. Each 


handler shall report to the market adriinistrator in ail and on 
‘forms pr’escri bed by the market. administrator as follows: 


ete on ‘or before the 7th day after the end of each delivery 
period each handler who purchased milk in bulk from producers (a) the 
receiptsof milk or cream from each producer and each new producer and 


~the number of days during the period shipments were received from each, 
; (b) the ae milk received froin each ‘producer in exeess,.of his 
respective base, (c) the butterfat content thereof, (d) the. réceipts of 


milk and cream and the test thereof. from handlers, .(¢) the receipts of 
milk and the test thereof produced by him, if any, .(f) the receipts of 
milk from any other source, (g) the utilization-of all receipts of milk 
and cream for the delivery period, and (h) the name and address of each 
new producers Provided further, That in reference to sales of milk, 
cream, and CClass II products outside the marketing area the handler 
shall report in what market or area sold, mame and address of purchaser, 
if sold to purchaser for resale, name and address if sold to a Federal 


“Government Facility, the dete of such sale or disposition, the plant 


from which such milk was shipped if from other than the handler's city 
plant and such other information with respect thereto as the market 


‘administrator may request. 


Within 10 days efter the. market administrator's request with 
respect to any producer and new producer for whom information is not, in 
the files of the market administrator and with respect to a period or 
periods of time designated by the market administrator, (a the name and 
address, (b) the total pounds of milk’ or cream received, (c) the average 


putterfat test of milk and cream received, and (d}the humieacat days 


eee: which milk is receive i ae 


“Upon the request of ‘the market apis tes earn report his producer 
poy roLlstor such delivéry period; which shall stew. Lor, .ca di, producer 
the net amount of such producer's payment with price deductions and 
charges involved. 


(2) Handlers who do not receive milk’ from producers aoe Gulic, 


upon the request of the market administrator, shall report on or netane 
the 7th day after the end of .cach ‘detivery. period, on forms, prescribed 
_by the market administrator, such information as the market administra- 


tor may designate as to (a) the quantity of milk produced by them and 
the butterfat test thereof, (b) the receipts. of milk or cream from each 
producer other than in bulk, -(c) the receipts of milk and creamand the 
test thereof. from handlers; and.(d) the. wanes tion of all.receipts and 
own: production for the delivery period. 


Pos 

. (3) Verification of reports. Hach handler shall make available 
to the market administrator of his agent (a) all records and facilities 
necessary for the vorifidation of: the information contained in the re- 
ports submitted and in the acdéunting for the usape of all receipts in 
accordance with the classifitation of milk as set forth in Sec. 913.3 
and (b) those facilities which are necessary for sampling, weighing, and 
testing of the milk of each producer, 


6. Delete Sec. 913.6 and substitute therefor the following; 


Sec. 915.6 Application of provisions. (a) With respect to each 
handler who is also & producer receiving bulk nilk - 

(1) The market administrator, before making the computation in 
accordance with Sec. 915.7, shall (a) subtract pro rate out of each 
class the quantity of milk received from the handler's own farm, and 
(b) subtract from the total pounds of milk remaining in each class 
the total pounds of milk which were received from other handlers and used 
in such class, 


(2) The market administrator, in computing the value of milk for 
any handler pursuant to Sec. 913.7, shall consider as Class [II milk any 
milk or cream received in bulk by such handler from a handler who dis- 
tributes part of his own production but for whom no base has been com- 
puted pursuant to Sec, 913.7(d). 


(b) With respect to any handler who, during the delivery period, 
disposed of no milk as Class III milk and received from producers milk 
having an average butterfat content higher than that disposed of as 
Class I milk or as (3.8 percent milk equivalent of) Class II milk by 
such handler, 


(1) The market administrator shall (a) determine the hundred- 
weight of milk received from producers; (b) determine the hundredweight 
of milk disposed of as Class I milk and as (3.8 percent milk equivalent 
of) Class II milk; and (c) if the hundredweight of milk determined in (b) 
of this subparagraph exceeds the hundredweight of milk determined in (a) 
of this subparagraph, mltiply such difference in the hundredweishts of 
milk by the difference between the Class II price and an amount cbtained 
by multiplying by 38 the butterfat differential as provided in Sec, 
913.8(c) and add such amount to the sum obtained for such handler pur- 
suant to Sec, 913.7(a). 


7. Delete Sec. 913.7({a) and substitute therefor the following; 


Sec. 915.7 Determination of uniform prices tc producers. (s.) Com- 
putation of value 6 For each delivery period the 
market auministrator shall compute, su 
the value of milk of producers and new producers disposed of by each han- 
dler who received milk in bulk by (a) multiplying the quantity of such 


ject to the provisions of Sec. 913.6. 


dvek 


milk in each class by the price applicable pursuant. to Sec. 913.4, and 
(b) adding together the resulting value in each class: Provided, That 
if any handler has received milk from any producer or new producer at 


a plant approved by any health authority in the marketing area and 


located more than 30 miles by the shortest highway route from the han- 
dlerts city plant, the market administrator shall deduct, with respect 
to a like quantity of milk, if received, as was needed for the ha ndlerf's 
towel Class I and Class II milk plus 5 percent, in excess of the average 
daily quantities of milk received from producers by the handler at his 
city plant during.the low month or receipts of the previous year, up to 
but not exceeding the amount per hundredweight specified for the dis- 
tance of such plant from the handlerts city plant, as follows, not more 
than 15 miles 17 cents per hundredweight; and for cach aaah! 10 
miles or fraction thereof an additional ik cents per hundredweight up 
~o./O miles; and from that distance :on + cent per hundredweight for each 
additional 10 miles or part thereof; Provided further, That if the han- 
dler has more than one country plant the market administrator shall 
deduct the amount per hundredweight specified above with respect to a 
quantity of milk, if received at each plant, as was needed, in direct 
PaUio Of receipts at each plant for the handler's Class I and Class 

II milk, plus 5 percent, in excess of the average daily quantity of milk 
received from producers by the handler's city plant during said low month 
of receipts of the previous year: And provided further, That interhandler 
gales of such milk received at a country station shall be classified by 
the market administrator at the lowest class usege of the purchasing 


-handler, ° 


(6), and (7) of See. 913.7 


8.. Renumber subparagraphs (lh), us) 
(8) and insert the following as 


(b) as subparagraphs (5), (6), (7), and 
subparagraphs (lL): 


(4) Subtract the amount to be paid pursuant to Sec. 913.8(a)(3). 


9. Delete from Sec. 913.7(b)(7) the phrase "5 cents" and sub- 
stitute therefore the phrase "8 cents," 


10. Delete from See.913.7(b)(8) the phrase "8th" and substitute 
therefore the phrase "10th"! 


ll. Delete paragraphs (c) and (d) of Se. 913.7 and substitute 
therefor the following: 


(c) Base rating. For each delivery period the base of each pro- 
ducer shall be a quantity of milk calculated in the following manner: (a) 
multiply the applicable figure, effective pursuant to paragraph (d) of 
this section by the number of days on which milk was recéived from such 
producer during such delivery period, or (b) if no-figure is effective 
for any producer who is not also dis stributing milk in his own behalf, 
and the tetal deliveries of milk to all handlers for the period are ieee 
than the total Class I and Class II milk plus 15 percent, take the 
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percent of total milk received from him during such delivery period 
which is obtained by dividing the total Class I milk and Class II 
milk of all handlers by the total milk received by such handlers. 
If the total deliveries of milk of all producers for the period are 
greater than the Class I and Class II milk plus :-15 percent, base . 
rating shall not apply except as provided in paragraph (da) of this 
sections Provided, That if the total deliveries of milk from pro- 
ducers are less than the total Class I milk and Class II milk plus 
5 percent, the market administrator in the determination of a uniform 
price to producers, as provided in Sec. 913.7(b), shall waive base 

rating for said delivery period and shall compute a blended price 
on all milk received from producers, 


(d) Determination for base rating, For the purpose of 
calculating, pursuant to péragrear c) of this section, the bases 
of producers, including producers who are also hondlers, the market 
administrator shall determine © figure with respect to deliveries 
of milk to handlers by each producer as follows: 


(1) Effective up to and including June 30, 1936, divide the 
total deliveries of milk in bulk to handlers during the period of 
time beginning with November 16, 1935, and ending with rebruany 155 

1936, by the number. of days on which deliveries were made and take 
such a percentage of the result as will make the total of all figures 
SO deterained approximately equal to 115 percent of the daily average 
Class I milk and Class II milk disposed of during the lth ealendar 
quarter of the calendar year 1935 by all handlers who received such 
milk, 


(2) Effective for each calendar quarter: subsequent to June 30, 
1936, divide the total milk received from each producer not in excess 
of his base during the next preceding calendar quarter by the number 
of days in the quarter and-take such a percentage of the result as 
will make the totel of all figures so determined approximately equal 
to 115 percent of the total daily average Class I milk and Class II 
milk disposed of within the marketing area during the Lith calendar 
quarter of the next preceding calendar year by o11 handlers who re- 
ceived such milk: Provided, That in case a producer is prevented, by 
the health depertment, through quarantine or degrading, from shipping 
milk, and said producer furnishes a written statement from the health 
department to the. market administrator to that effect, the number of 
days (but not over 30 days in one quarter) involved by such ruling 


of the health department shall be deducted from the days in the sae 4 


in determining base rating: Provided further, That in case ‘weather 
conditions of an unusual and exceptional character prevent the opera- 
tion of established trucking facilities utilized for the delivery of 
the milk’ of the producer to the handler, the number of days involved 
shall be deducted from the days in the querter in determining base: 
And provided further, That for any delivery period when the total 
receipts of milk from producers are equal to or in excess of 115 per- 
cent of the total Class I and Class II milk, a producer shall be 
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credited with the delivery of his established base, in the computation 
of his base for the subsequent quarter, as provided for in this para- 
graph. 


(3) In the event of allotment of a base to a producer who has 
shipped milk as a new producer, the market administrator shall determine 
the daily average deliveries of milk by such producer for the first 2 
full calendar months immediately preceding the time when such a new 
producer becomes a producer. Such daily average deliveries of milk 
shall be multiplied by the percentage that base deliveries were to total 
total deliveries of milk to the market during such 2 calendar months by 
all base-holding producers on the market during the period. 


(1) Producers selling milk or cream to a handler in bottles 40 
days prior to the effective date hercof shall receive a base which is 
determined by taking that percentage which is in ratio to the purchases 
from all producers in bottles and sales of all handlers of said bottled 
milk purchased for the previous 12 months and applyingthis porcentage 
to the average daily sales of the producer of bottled milk plus 15 
percent. 


(5) Producers who, 30 days prior.to the effective date of this 
amended order, produced milk which was received by handlers in the 
amended marketing area other than by those in Kansas City,Missouri, 
corporate limits, shall receive the uniform price per hundredweight, 
equal to that 6fbbase milk, on that part of their milk needed for the 
Class I and Class II milk of their respective handlers plus a percent 
equal to the percent of delivered base over Class I and Cluss II sales 
of based producers - said milk in computation to be considered: as base. 
At the end of the period of September 191 the average of the period's 
Class I and Class II milk plus the determined percentage shall apply 
as a figure for determining the subsequent quarter base of these pro- 
ducers and thereafter shall be superseded by a figure determined pur- 
suant to subparagraph (2) of this paragraph. 


(6). 6. 1i.the .cusc. ofa producer who distributes within the mar- 
keting area the milk he produces and who disposes of all or a part of 
his delivery routes to a handler, the market administrator shall dc- 
termine a figure which is the average dei by Cilmss Tomi lie ond. Class: II 
milk produced and disposed of during the privious 3 months on such | 
delivery routes of such producer which such producer and such handler 
jointly report as involved in the deal, subject to verification by the 
market administrator. Any figure determined pursuant to this subpara- 
grapheshall. be effective from its deYermine tion until the nd of the 
full calendar quarter next following and thereafter shall be superseded 
by a figure determined pursuant to subparagraph (2) of this paragraph. 


(7) Base rules. The following Yules shall be observed by the 
market administrator with allotment and adjustment of base rating and 
the administration thereof; 


=D mis 


(a) Bases allotted to producers pursuant to subparagraph (2) of 
this paragraph may be transferred to one person only. The buyer and the 
seller shall jointly sign an affidavit before a notary public stating 
that the. herd which was producing the base has been transferred with the 
base, listing the ear tag numbers of animals transferred and specifying 
the date the transfer is effective. Said affidavit to be recorded with 
the market administrator on or before the 5th day after the date of trans- 
action. The market administrator shall transfer said base from seller 
bo buyer as of effective date 10 days after the transfer is filéd with 
the market administrator unless written protest is filed with the market 
administrator containing information that said sale was contrary to the 
terms of this paragraph; if upon investigation the market administrator 
finds the terms of this paragraph have been violated the base shall be 
cancelled. 


Base transferred shall not be trunsferred again within 6 months 
of the date of purchase except in cuse of death of owner, in such case 
an administrator may sell said herd und base. 


Seller of base shall not be entitled to earn a base as a new 
producer within 6 months from date of sale of his previous base. 


(b) Any producer who ceases to market milk to a handler for a 
period of more than 30 days shall forfeit his daily base. In the event 
that he thereafter commences to market milk to a handler he shall receive 
a base computed in the manner provided in subparagraph (3) of this para- 
graph for the determination of bases to producers who are new producers 
and he shall be treated for the purpose of this section as if he were a 
new producer. ) 


(c) Any producer who, as the result of official testing for 
tuberculosis or Bang's disease or testing for mastitis by a recognized 
veterinarian (documentary evidence of such losses, satisfactory to the 
market administrator, must be supplied), loses 20 percent or more of the 
cows in his herd shall be given 3 months to replace the cows lost through 
such testing, without any reduction at the beginning of the next calendar 
quarter in his daily base. 


(d) A landlord who rents on a crop-share basis shall be entitled 
to the entire daily base to the exclusion of the tenant if the landlord 
owns the entire herd. Likewise, the tenant who rents on a crop-share 
basis shall be entitled to the entire daily base to. the éxclusion of the 
landlord if the tenant owns the entire herd. If the cattle are jointly 
owned by tenant and landlord, the daily base‘shall be divided between 
the joint owners according to the ownership of the cattle, if and when 
such joint owners terminate the tenant and landlord relationship. 


(e) A producer, whether landlord or tenant of a farm, may retain 
his base when moving his entire herd of cows from one farm to another 
farm; Provided, That at the beginning of a tenant and landlord relation- 
ship the allotted base of cach tenant and landlord shall be a combined 
base and may be divided only if such relationship is terminated. 
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(f) The base of any producer shall be automatically cancelled 
at the beginning of any delivery period during which such producer re- 
ports milk not produced by him as being milk of his own production for 
the purpose of maintaining or increasing his allotted base, Or, any new 
producer who shall report milk not produced by him shall lose ail rights 
on the market, and shall have to reenter as a new producer, 


le, Delete parngraphs (a), (b), (c), (d), (e), (f£), and (g) of 
sec. 913.8 and substitute therefor the following: 


Sec, 913.8 Payments for milk. (a) Time ond method of payment, 
On or before the l@th dey after the end of éach delivery period, each 
handler shall make paynent, after deducting the amount of the payment. 
made pursuant to paragraph (b) of this soction for not less than the 
total value of milk of producers and new producers received by such han- 
dler or caused to be delivered by such handler to s plant from which no 
milk or cream is disposed of in the marketing area during such delivery 
period, computed according to Sec, 9145.7 and subject. te the differen- 
tials set forth in paragraphs (ce) end (a), respectively, of this section 
as follows: 


Gils gee producers, at the uniform price per hundredweight computed 
pursuant to Sec. 913.7(b) for thet quantity of milk received from pro- 
ducers not in excess of their respective bases; and 


(2) fo producers, at the Class TIT price,.tor that quantity, of 
milk reecived from producers in excess of their respective bases; 
(3) To new producers the Class III price for that quantity of 
milk received, provided, the delivery of milk by 911 producers and new 
producers is 15 percent or more then the total Class I milk and Class II 
milk for the period, 


(b) Half delivery period payments. On or before the e5th day of 
each delivery period each handler shall make payment to each producer and 
new producer for the spproximate value of the milk of such producer. which, 
eurine the First, 15 days of such delivery period, was received by such 
handler or caused to be delivered by such handler to a plant from which 
no milk or cream is disposed of in the marketing arec during the deliv- 
ery period, 


(c) Butterfat differential. If any handler has received or 
caused to be delivered to a plant from which no milk or cream is disposed 
of in the marketing area, during the.delivery period, the milk of any 
producer and new producer having an avertge butterfat content other than 
3.8 percent, such handler, in making payments pursuant to paragraph (a) 
of this section, shall add to the price per hundredweight for such pro- 
ducer or new producer, for each one-tenth of 1 percent of average butter- 
fat content in milk above 3.8 percent, not. less than, or shall deduct from 
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such price, for each one-tenth of 1 percent of average butterfat content 
in milk below 3.8 percent, not more than, an amount computed as follows: 
add 4 cents to the average price of 92-score butter at wholesale in the 
Chicago market, as reported by the United states Department of Agriculture 
for the delivery period during which such milk was received, and 

divide the resulting sum by 10, " 


(d) Location differentials. In making vayments pursuant to 
paragraphs (a)(1) and (a)(2) of this section for milk received from 
producers and new producers at plants approved by any health authority of 
the marketing area for the receiving of milk to be disposed of as milk 
or cream in the marketing area, and located more than 30 miles fron the 
handlers's city plant, each handler shall deduct with respect to all milk 
received from such producers and new producers the amount per hundred- 
weight specified for the distence of such plant from the hendler's city 
plant as follows; not more than 45 miles, 17 cents per hundredweight; 
and for each additional 10 miles or part thereof, an additional 13 cents 
per hundredweight up to 70 miles; and from that distance on, & cent per 
hundredweight for each additional 10 miles or pert thereof. 


(e) Additionsl payments. Any handler may make payment to pro= 
ducers and new producers in eddition to the payments to be made pursuant 
to paragraph (a) of this section; Provided, That such additional payments 
shell be uniform as among all producers and new producers for milk of the 
Same grade and quality. 


(f) Producer-settlement fund. The market administrator shall 
establish and maintain a arate fund, known as the producer-settlement 
fund, into which he shall deposit all paymmeants made by handlors pursuant 
to paragraphs (g) and (i) of this section and out of which he shall make 
all payments to handlers pursuent to paragraphs (h) and (i) of this 
section. 


(g) Payments to the producer-settlemont fund. On cr before the 
léth day after the en zach delivery perlod, Gach handler shall pay 
to the market administrator, for payment to producers and new producers 


utilization value of the milk of producers and now producers received by 
such handler or caused to be delivered by such handler to a plant from 
which no milk or cream is disposed of in the marketing area during the 
delivery period is greater then the sum cbtained by multiplying the 
hundredweisht of such nilk by the appropriate prices required to be paid 
producers and new producers by handlers pursuant to subparagraphs ear 
(2), and (3) of paragraph (e) of this section, and adding tozcether 

the resulting amounts, 


(h) Payments out of procucer-settlement fund. on or before the 
léth day after the end of each de ivery period, the market administrator 
shall pay to each handler, for payment to producers, the emount, if any, 


Pe ets 


by which the total utilization value of milk of producers’ received by 
such handler or caused to be delivered by such handler to a plant from 
which no milk or cream is disposed of inthe marketing aren during the 
delivery period is less than the sum obtained by multiplying the hundred- 
weight of such milk of producers by the appropriate prices required to 

be paid producers by handlers pursuant to subparagraphs (1) and (2) of 
paragraph (a) of this section, and adding together the resulting amounts, 
If at such time the balance in the producer-settlement fund is insuffi- 
cient to make all payments pursuant to this paragraph, the market ad- 
ministrator shall reduce uniformly such payments and shall complete such 
payments as soon as the necessary funds are available. No handler who, 
on the leth day after thé end of each delivery period, has not received 
the bulance of such reduced payment from the market administrator, shall 
be deemed to be in violation of paragraph (a) of this section if he re- 
duces his payments to producers by not more than the amount of the re- 
duction in payment from the producer-settlement fund, Nothing in this 
paragraph shall abrogate the right of a cooperative association to make 
payment to its member producers in accordance with the payment plan of 
Such cooperative associations 
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Docket fo. MO 2oeke oR) Notice of reopening of 
hearing signed by the Under 
Scerctary of Agriculture 
July 2, 1941. 


UNITED STATES DEPARTIENT OF AGRICULTURE gS oe 
SURPLUS MARKETING ADMINISTRATION = 
Dairy Division 


PROPOSED AMENDED PROVISIONS OF ORDER NO. 13, AS} U.S, Deparimert ol Mele 
AMENDED, AND OF THE TENTATIVELY APPROVED M.RKETJNG 

AGREEMENT, AS AMENDED, REGULATING THE HANDLING OF 

MILK IN THE KANSSS CITY, MISSOURI, MARKETING AREA, 

UPON WHICH THE SECRETARY OF AGRICULTURE HAS ISSUED 

NOTICE OF REOPENING OF HEARING UNDER THE AGRICULTURAL 

MARKETING AGREEMENT ACT OF 1937. 


The Secretary has reccived petitions to amend Order No. 14, as 
emended, regulating the handling of milk in the Kensas City, Missouri, 
marketing area, and to reopen a hesring held on May 14, 15, and 16) Ton2. 
to receive further evidence on changes proposed at that time, concerning 
which no amendment has been issued. The petition to reopen the hearing 
was received from the following cooperative associations that together 
represent 50% or more of the dairymen supplying the Kansas City, Missouri, 
market: “The Pure Milk Producers! Association of Ureater Kansas City and 
the Bates County Milk Producers! Association. 


One other amendment for the reopened henring has been proposed by 
the Chapman Dairy of Kansas City, Missouri. 


The Agricultural Marketing Agreement Act of 1927 authorizes the 
Secretary of Agriculture, oftcr due notice of and opportunity for hearing, 
‘to amend marketing agreements and orders regulating the handling of milk. 


In response to the petition of the above-named cooperative cssocia- 
tions ond handler, the Secretary of Agriculture has issued notice of a 
hearing to be held in Room 664, U. S. Court House, S11 Grand Avenuc, 
Kansas City, Missouri, beginning at VOAOO Oetrs, Bometes PUby Foulds ee 
the ebove time and place, opportunity will be given for interested parties 
to present evidence with respect to each of the amended provisions proposed 
om May ly, 15) od 16, 1941, and the additional proposed amendments 
hereinafter named, which are to be considered as applying slike to Order 
No. 13, as amended, and to the morketing sgreement, as amended, tentatively 
approved July 29, 1939. It is suggested that the interests of each party 
will be best served by a concise presentation of relevent facts in his 
possession, which he feels the Secretary of Agriculture should have in the 
record of the public hearing upon which to base 4 decision regarding each 
of such amended provisions, reserving his arguments for filing in written 
form, at the close of the hearing. Handlers will have the opportunity to 
sign a marketing agreement embodying the same terms as Order No, 14, as 
amended, with such amendments as may be determined from this hearing. If, 
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upon the facts in the record, the Secretary of Agriculture decides that 
he should amend Order No. 13, as amended, the content of such amendment 
will be made known to producers and their approval or disapproval of the 
amendment determined, 


The publication of the proposed amended provisions of the tentatively 
approved marketing agreement, as amended, and Order No. 13, 2s amended, both 
in respect to the proposed amended provisions published for hearing on 
May 14, 15, and 16, of 1941, and in the form set forth below, are for the 
convenience of interested parties and are not to be considered as in any 
way signifying their approval by the Secretary of Agriculture. 


1. Delete Sac. 913.1; and substitute therefor the following: 


Sec. 913.4, Minimum prices. (a) Class prices. bxcept as set forth 
in paragraph (b) of this section, cach handler shall pay, at the time and 
in the manner set forth in Sec. 913.8, not less than the following prices 
for milk received at such handlers plant or caused to be delivered by such 
handler to a plant from which no milk or cream is disposed of in the market- 
ing erea: 


Class I milk - $2.55 per hundredweight: Provided, That with respect 
to Class I milk disposed of under a program approved by the Secretary of 
the sale or disposition of milk to low-income consumers, including persons 
on relief, the price shall be not less than $2.10 per hundredweight; 


Class II milk - $2.30 per hundredweight; and 


Class III - The price per hundredweight which shall be calculated by 
the market administrator as follows: Multiply by 3.8 the average price per 
pound of 92-score butter at wholesale in the Chicago market, as reported by 
the United States Department of Agriculture for the delivery period during 
which such milk wes received, and add 25%: Provided, That when the market 
administrator determines the price established by processors in the milkshed 
during such delivery period for ungraded milk of 3.8% butterfat content, used 
for manufacturing purposes to be higher, then such determined price shall be 
used in lieu of the price determined by the above formula. 


(b) Sales outside the markoting area, The pricos to be paid by 
handlers for Class 1 ond Class Il milk sold or disposed of in territory 
outside the limits of the marketing area, in lieu of prices otherwise 
applicable pursuant to paragraph (a) of this section shall be such prices 
as the market administrator ascertains were paid to farmers in the market 
where such milk was sold or disposed of for milk of equivalent use: Provided, 
That if no milk is purchased from farmers in the area in which the milk is 
sold or disposed of, the prices to be paid by handlers shall be the prices 
named for Class I and Class II milk pursuant to paragraph (a) of this section. 


2, Delete from Sec. 913.7 subparagraph (4) of paragraph (b) and 
substitute therefor the following: 


(1) Add the cash balance in his hands, from payments made by 
handlers during the delivery period next proceding but one, to meet the 
obligations arising out of Sec, 913.8(g). 
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3. Delete paragraph (c) of Sec. 913.8 and substitute therefor 
the following: 


(c) Butterfat differential. If, during the delivery period, any 
handler has received from any producer or new producer, milk having en 
average butterfat content other than 4.8 percent, such handler, in making 
the payments prescribed in paragraph (a) of this section, shall add for 
each one-tenth of 1 percent of average butterfat content in milk above 3.8 
percent, not less than, or shall deduct for each one-tenth of 4 percent of 
average butterfat content in milk below 4.8 percent not more than, an amount 
equal to one-thirty-eighth of the price for Class III milk computed pursuant 
to Sec, 913.)(a). 


. Submitted by the Chapman Dairy of Kansas City, Missouri: 
Amend Sec. 913.7(a) in the tenth line thereof, by changing the 


figure "30" to the figure "25" and amend Sec. 913.8 (d) in the fifth line 
thereof, by changing the figure "30" to the figure "25," 
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Docket No, AO 23-A 2-RO 1 


UNITED STATES DEPARTMENT OF AGRICULTURE 
SURPLUS MARKETING ADMINISTRATION 
Dairy Division 


LIBRARY] 
aE a 
¥& MAY 221949 te 


NOTICE OF REOPENING OF THE HEARING WITH 
RESPECT TO A PROPOSAL TO AMEND THE 

TENTATIVELY APOROVED MARKETING AGREEMENT 
AS AMENDED, AND ORDER NO. 14, AS AMENDED, 
REGULATING THE HANDLING OF MILK IN THE 
KANSAS CITY, MISSOURT, MARKETING AREA. 


| U.6. Deparimant of Agriculture | 


Notice is hereby given that the hearing with respect 
to a proposal to amenu the tentatively approved marketing 
agreement, as amended, and Order No. 13, as amended, regu- 
lating the handling of milk in the Kansas City, Missouri, 
marketing area, will be reopened on July 7, 1941, at 10:00 
AeMsy CoSet., in Room 66), U.S. Court House, 811 Grand 
Avenue, Kansas City, Missouri. 


This notice is given pursuant to the provisions of 
Publdc ety Noy VO. 7sa Congress, as amended and as reenacted 
and amended by the Agricultural Marketing Agreement Act of 
1937, as amended, and of the General Regulations, Series A, 
No. 1, as amended, of the Agricultural Adjustment Adminis- 
tration, United States Department of Agriculture. 


This public hearing is for the purpose of receiving 
additional evidence concerning the proposed amendments 
considered at the former hearing, and, in addition thereto, 
proposals to (1) amend the order so as to provide for a 
Class I price of $2.55 per hundredweight and a Class II 
price of $2.30 per hundredweight, (2) revise the price formula 
for Class III milk, (4) revise the provision relating to 
‘sales outside the marketing area, (i) revise the butterfat 
differential, and (5) revise the provision relating to 


a 


Vocaecion- aiifserontials. 


Copies of the proposed amendments may be obtained 
from the Hearing Clerk, Office of the Solicitor, United 
States Department of Agriculture, Washington, D. Cea 1a 
Room 0310 South Building, cr may be there inspected, 


S)_ Poul S, Appleby 
Under Secretary of Agriculture 
Dated: July 2, 1941 


Washington, D, C. 
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